
7(�������$� ������
�������������,'�����

�
�
�
�

�
6WUDVERXUJ�����$XJXVW������ 5$3�&KD�325�9������

2U��(QJ��
�
�
�
�
�

(8523($1�62&,$/�&+$57(5�
�
�
�

)LIWK�UHSRUW�RQ�WKH�LPSOHPHQWDWLRQ�RI�
WKH�(XURSHDQ�6RFLDO�&KDUWHU�

�
VXEPLWWHG�E\�

�
7+(�*29(510(17�2)�32578*$/�

�
�IRU�WKH�SHULRG���-DQXDU\������WR����'HFHPEHU�������

$UWLFOHV���������������������DQG�����
�
�

BBBBBBBBBB�
�
�
�
�

5HSRUW�UHJLVWHUHG�DW�WKH�6HFUHWDULDW�RQ����$XJXVW������
�

�
�
�

&<&/(�;9���





7(�������$� ������
�������������,'�����

$57,&/(���
�

7+(�5,*+7�72�:25.�
�

3DUDJUDSK���
�

8SGDWH�RQ�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH��UG�5HSRUW�
�
$��%�DQG�&�
�
,Q� WKH� DUHD� RI� HPSOR\PHQW� SROLF\�� ����� VDZ� WKH� SUHSDUDWLRQ� DQG� LPSOHPHQWDWLRQ� RI� D�
1DWLRQDO� (PSOR\PHQW� 6WUDWHJ\� �31(��� GUDZQ� XS� LQ� DFFRUGDQFH� ZLWK� WKH� JXLGHOLQHV� IRU�
HPSOR\PHQW� LQ� WKH� (XURSHDQ� 8QLRQ� DGRSWHG� DW� WKH� /X[HPERXUJ� 6XPPLW� RQ� ��� DQG� ���
1RYHPEHU�������
�
,Q�RUGHU� WR�SURYLGH� WKH�VROXWLRQV�UHTXLUHG�WR� WKH�VSHFLILF�SUREOHPV�RI�3RUWXJDO� LQ� WKLV�DUHD��
HPSOR\PHQW�SROLF\�REMHFWLYHV�DUH�EDVHG�SULPDULO\�RQ��
�
D�� KHOSLQJ�\RXQJ�SHRSOH�WR�PDNH�WKH�WUDQVLWLRQ�WR�ZRUNLQJ�OLIH��
�
E�� SURPRWLQJ� VRFLDO� DQG� RFFXSDWLRQDO� LQWHJUDWLRQ� DQG� FRPEDWLQJ� ORQJ�WHUP�
XQHPSOR\PHQW�DQG�VRFLDO�H[FOXVLRQ��
�
F�� LPSURYLQJ�WKH�EDVLF�VNLOOV�DQG�YRFDWLRQDO�TXDOLILFDWLRQV�RI�ZRUNLQJ�SHRSOH��WKURXJK�DQ�
DSSURDFK�EDVHG�RQ�OLIHORQJ�OHDUQLQJ��SDUWLFXODUO\�DV�D�PHDQV�RI�SUHYHQWLQJ�XQHPSOR\PHQW��
�
G�� SUHYHQWLYH�PDQDJHPHQW�DQG�VXSSRUW�GXULQJ�LQGXVWULDO�UHRUJDQLVDWLRQ��
�
(PSOR\HUV¶� DQG� ZRUNHUV¶� UHSUHVHQWDWLYHV� ZHUH� LQYROYHG� LQ� GUDZLQJ� XS� WKH� 31(�� ZKLFK�
FHQWUHG�RQ�WKH�IROORZLQJ�IRXU�DUHDV��
�
,�� LPSURYLQJ�ZRUNHUV¶�HPSOR\DELOLW\��
�
,,�� SURPRWLQJ�DQ�HQWUHSUHQHXULDO�DSSURDFK��
�
,,,�� HQFRXUDJLQJ�EXVLQHVVHV�DQG�ZRUNHUV�WR�EH�DGDSWDEOH��
�
,9�� HQKDQFLQJ�HTXDO�RSSRUWXQLWLHV�SROLFLHV��
�
7KH�LPSOHPHQWDWLRQ�RI�WKH�31(�LV�WKH�VXEMHFW�RI�UHJXODU��PXOWLODWHUDO�IROORZ�XS�ZRUN��ZKLFK�LQ�
�����PRVWO\�FRQVLVWHG�RI�WKH�SUHSDUDWLRQ�DQG�ODXQFK�RI�WKH�PHDVXUHV�DQG�PHFKDQLVPV�XSRQ�
ZKLFK�WKH�VFKHPH�ZLOO�EH�IRXQGHG��
�
,Q�WKH�OLJKW�RI�WKLV�QHZ�HPSOR\PHQW�SROLF\�IUDPHZRUN�� LW�ZDV�GHFLGHG�WKDW�WKLV�UHSRUW�ZRXOG�
GHVFULEH� WKH�DFWLYH� ODERXU�PDUNHW�SROLF\�PHDVXUHV�DGRSWHG�GXULQJ� WKH� UHIHUHQFH�SHULRG� LQ�
WKRVH� RI� WKH� DIRUHPHQWLRQHG� DUHDV� WR� ZKLFK� WKLV� SDUDJUDSK� RI� $UWLFOH� �� LV� PRVW� FORVHO\�
UHODWHG��QDPHO\�DUHDV�,��,,�DQG�,,,��LQ�RUGHU�WR�UHSO\�WR�WKH�TXHVWLRQV�VHW�RXW�LQ�WKH�IRUP��
�
+RZHYHU��LW�VKRXOG�EH�SRLQWHG�RXW�WKDW�WKH�PHDVXUHV�GHVFULEHG�LQ�SUHYLRXV�UHSRUWV�DUH�VWLOO�LQ�
IRUFH�DQG�EHLQJ�DSSOLHG�DQG��DV� WKH\�KDYH�QRW�EHHQ�FKDQJHG�� WKH\�ZLOO�QRW�EH�PHQWLRQHG�
DJDLQ��
�
$5($�,�±�,03529,1*�:25.(56¶�(03/2<$%,/,7<�
�
��� 7+(�,16(5-29(0�$1'�5($*(�6&+(0(6�
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�
)LQGLQJ� DQ� DSSURSULDWH� MRE� IRU� \RXQJ� SHRSOH� LV� RQH� RI� WKH� PDLQ� SULRULWLHV� RI� 3RUWXJXHVH�
HPSOR\PHQW�SROLF\��,W�LV�WKHUHIRUH�ORJLFDO�IRU�XV�WR�WXUQ�WKH�VSRWOLJKW�RQ�WKH�SUHSDUDWLRQ�RI�WKH�
SXEOLF� HPSOR\PHQW� VHUYLFHV� IRU� WKH� ODXQFK�RI� WKH� QHZ� VFKHPHV�HQWLWOHG� ,16(5-29(0� �D�
FRPSUHKHQVLYH�VXSSRUW�VFKHPH�IRU�\RXQJ�SHRSOH�HPEDUNLQJ�RQ�ZRUNLQJ�OLIH��DQG�5($*(��D�
FRPSUHKHQVLYH�� LQGLYLGXDO� VXSSRUW� VFKHPH� IRU� XQHPSOR\HG� DGXOWV��� 7KHVH� VFKHPHV�ZHUH�
ODXQFKHG�RQ���-XO\������LQ�WKH�IRXU�WHVW�DUHDV�LGHQWLILHG�E\�WKH�31(�DV�SULRULW\�DUHDV��
�
6LQFH���-XO\������� LQ�DOO� WKH�HPSOR\PHQW�RIILFHV�LQ�WKH�WHVW�DUHDV��ZKLFK�FRYHU�����RI�WKH�
UHVLGHQW� SRSXODWLRQ�� \RXQJ� SHRSOH� UHJLVWHUHG� DV� XQHPSOR\HG� IRU� �� PRQWKV� DQG� DGXOWV�
UHJLVWHUHG�IRU���PRQWKV�RU�PRUH�KDYH�EHHQ�VXEMHFW�WR�D�QHZ�SUHYHQWLYH�DSSURDFK�EDVHG�RQ�
WKH� GUDZLQJ� XS� RI� SHUVRQDO� HPSOR\PHQW� SODQV� GHVLJQHG� WR� OHDG� WR� WKH� RIIHU� RI� D� QHZ�
RSSRUWXQLW\� IRU� LQWHJUDWLRQ� �WKURXJK� WUDLQLQJ�� UHWUDLQLQJ�� ZRUN� H[SHULHQFH�� HWF�� EHIRUH� WKH�
SHUVRQ�LQ�TXHVWLRQ�KDV�EHHQ�XQHPSOR\HG�IRU�VL[�PRQWKV�LQ�WKH�FDVH�RI�\RXQJ�SHRSOH�DQG����
LQ�WKH�FDVH�RI�DGXOWV��
�
7KH� PRQWKO\� WRWDO� RI� XQHPSOR\HG� SHRSOH� FDOOHG� RQ� LPPHGLDWHO\� WR� EHJLQ� SUHSDULQJ� WKHLU�
3HUVRQDO�(PSOR\PHQW�3ODQV�LQ�WKH�WHVW�DUHDV�KDV�EHHQ�HVWLPDWHG�DW�DURXQG��������%HWZHHQ�
-XO\� DQG� 2FWREHU� ������ ������ \RXQJ� XQHPSOR\HG� SHRSOH� DQG� ������� DGXOWV� EHJDQ� WKH�
SURFHVV��6LQFH���2FWREHU������WKH�VFKHPH�KDV�EHHQ�H[WHQGHG�WR�FRYHU�WKH�HQWLUH�UHJLRQ�RI�
$OHQWHMR��WKH�UHJLRQ�ZLWK�WKH�KLJKHVW�XQHPSOR\PHQW�OHYHOV���ZLWK�WKH�UHVXOW�WKDW�QHZ�UHJLRQDO�
HPSOR\PHQW�QHWZRUNV�KDYH�EHHQ�VHW�XS�DKHDG�RI�VFKHGXOH��
�
)XUWKHUPRUH�� WKH� SXEOLFDWLRQ� RI� WKH� OHJDO� LQVWUXPHQW� JRYHUQLQJ� WKLV� H[WHQVLRQ� �&DELQHW�
5HVROXWLRQ�1R��������RI���-XQH�������UHVXOWHG�LQ�WKH�DGRSWLRQ�RI�WKH�5HJLRQDO�(PSOR\PHQW�
3ODQ�IRU�$OHQWHMR��ZKLFK�LV�VXSSRVHG�WR�EH�LQ�IRUFH�XQWLO������DQG�SURYLGHV�IRU�DQ�DGDSWHG�
YHUVLRQ�RI�WKH�QDWLRQDO�HPSOR\PHQW�VWUDWHJ\�VXLWDEOH�IRU�WKLV�UHJLRQ��
�
��� 5(*,21$/�1(7:25.6�$1'�7(55,725,$/�3$&76�)25�(03/2<0(17�
�
,Q� WKH� 3RUWXJXHVH� ODERXU� PDUNHW�� WKH� LPSURYHPHQW� RI� RFFXSDWLRQDO� LQWHJUDWLRQ� HQWDLOV�
SUHYHQWLYH� SROLF\� PHDVXUHV�� LQ� SDUWLFXODU� WKH� FR�RUGLQDWLRQ� RI� HPSOR\PHQW� SROLFLHV� ZLWK�
SROLFLHV�WR�FRQVROLGDWH�LQVWLWXWLRQDO�SDUWQHUVKLSV�ZLWK�ODERXU�DQG�PDQDJHPHQW��7KLV�KLJKOLJKWV�
WKH�FUXFLDO� LPSRUWDQFH�RI� WKH� UHRUJDQLVDWLRQ�RI� WKH�SXEOLF�HPSOR\PHQW�VHUYLFHV� WR� LPSURYH�
LQGLYLGXDO�DQG�SHUVRQDOLVHG�VXSSRUW�IURP�ERWK�D�FURVV�UHJLRQDO�DQG�D�UHJLRQDO�VWDQGSRLQW��
�
7KLV� WHUULWRULDO� DSSURDFK� ZLOO� EH� VWHSSHG� XS�� SDUWLFXODUO\� LQ� ��� JHRJUDSKLFDO� DUHDV� ZKLFK�
FRUUHVSRQG�WR�WKH�7HUULWRULDO�3DFWV�DQG�5HJLRQDO�1HWZRUNV�IRU�(PSOR\PHQW��ZKLFK�FRYHU�
DERXW�D�TXDUWHU�RI�WKH�UHVLGHQW�SRSXODWLRQ��7KH�JHRJUDSKLFDO�GLVWULEXWLRQ�LQ�HDFK�UHJLRQ�ZLOO�
EH�DV�IROORZV��
�
� 7KH�1RUWK��
�
� �� 8SSHU�7DPHJD�DQG�8SSHU�/LPD�1HWZRUNV��6RXVD�9DOOH\�3DFW��
� �

7KH�&HQWUH��
�
� �� 6HUUD�GD�(VWUHOD�DQG�/RZHU�0RQGHJR�1HWZRUNV��
�
� �� 0DULQKD�*UDQGH�3DFW��
�
� /LVERQ�DQG�7DJXV�9DOOH\��
�
� �� :HVWHUQ�5HJLRQ�DQG�6HW~EDO�3HQLQVXOD�1HWZRUNV��
�
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� $OHQWHMR��
�
� �� *XDGDQLD�5LYHU�DQG�$OHQWHMR�&RDVW�1HWZRUNV��
�
� �� 1RUWKHUQ�$OHQWHMR�3DFW��
�
� $OJDUYH��
�
� �� $OJDUYH�*XDGDQLD�1HWZRUNV��
�
7KH�PDLQ�EHQHILW�RI�WKH�WHUULWRULDO�DSSURDFK�WR�WKHVH�QHWZRUNV��DSDUW�IURP�WKH�LQFUHDVHG�FRVW�
HIIHFWLYHQHVV� EURXJKW� DERXW� E\� WKH� FR�RUGLQDWLRQ� RI� VWUXFWXUDO� DFWLYLWLHV�� LV� WKH� JURXQG�
EUHDNLQJ�FR�RSHUDWLRQ�WKDW�KDV�EHHQ�HVWDEOLVKHG�WR�HQKDQFH�KXPDQ�UHVRXUFHV�ZLWK�WKH�GXDO�
DLP�RI�VWLPXODWLQJ�HPSOR\PHQW�DQG�FRPEDWLQJ�VRFLDO�H[FOXVLRQ��
�
7KH�GHILQLQJ�IHDWXUHV�RI�WKHVH�QHWZRUNV�OLH�LQ�WKH�IROORZLQJ�DVSHFWV��
�
D�� WKH�FHQWUDO�UROH�RI�HPSOR\PHQW�TXHVWLRQV��
�
E�� DQ�DSSURYDO�EDVHG�RQ�LGHQWLI\LQJ�DFWLYLWLHV�DQG�SURMHFWV�WR�EH�VHW�XS�DV�DQ�LPPHGLDWH�
UHVSRQVH�WR�ORFDO�HPSOR\PHQW�SUREOHPV��
�
F�� WKH�H[LVWHQFH�RI�VXFFHVVIXO�DQG�G\QDPLF�SDUWQHUVKLSV��
�
G�� WKH� LQWURGXFWLRQ� RI� LQQRYDWLYH� LGHDV� LQ� WKH� DUHD� FRQFHUQHG�� SDUWLFXODUO\� LQ� WHUPV� RI�
ZRUNLQJ�PHWKRGV��WKH�W\SH�RI�SDUWQHUV�LQYROYHG�DQG�FRPSUHKHQVLYH�VROXWLRQV�WR�HPSOR\PHQW�
SUREOHPV��
�
7KHVH�QHWZRUNV�ZHUH�ODXQFKHG�DQG�KDYH�EHFRPH�RSHUDWLRQDO�SURJUHVVLYHO\�DQG�KDYH�EHHQ�
GXO\� LQFRUSRUDWHG�LQWR�WKH�1DWLRQDO�(PSOR\PHQW�6WUDWHJ\��VR�WKDW�WKH�ZKROH�FRXQWU\�VKRXOG�
EH�FRYHUHG�E\�WKH�\HDU�������
�
�
�
��� 7+(�(1'85$1&(�352-(&7�
�
7KH�31(�DOVR�DWWULEXWHV�D�FHQWUDO�UROH�WR�WKH�ODXQFK�RI�WKH�(QGXUDQFH�SURMHFW�DV�D�WRRO�IRU�WKH�
VWUDWHJLF� UDWLRQDOLVDWLRQ� RI� WKH� LQVWUXPHQWV� DLPHG� DW� SURPRWLQJ� OLIHORQJ� WUDLQLQJ� DQG�
HGXFDWLRQ��
�
7KH�(1'85$1&(� SURMHFW� LQFRUSRUDWHV� YDULRXV� LQVWUXPHQWV��PRVW� RI�ZKLFK�DUH�DOUHDG\� LQ�
WKH�GHYHORSPHQW�VWDJH��LQFOXGLQJ�LQ�SDUWLFXODU��
�
�� 7KH�ODXQFK�RI�D�YRFDWLRQDO�WUDLQLQJ�GHYHORSPHQW�VWUDWHJ\�XQGHU�WKH�DXVSLFHV�RI�WKH�
,QVWLWXWH�RI�(PSOR\PHQW�DQG�9RFDWLRQDO�7UDLQLQJ� �,()3��� FRYHULQJ�DVSHFWV� VXFK�DV�GHVLJQ�
DQG�SODQQLQJ��HGXFDWLRQDO�JXLGDQFH��PRQLWRULQJ�DQG�PDQDJHPHQW��WUDLQLQJ�DVVHVVPHQW�DQG�
GHYHORSPHQW�� RFFXSDWLRQDO� LQWHJUDWLRQ�� WKH� FRQWULEXWLRQ� RI� WKH� YDULRXV� SDUWQHUV�� DQG�
LQQRYDWLRQ��
�
�� 7KH�6$%(5���SURJUDPPH��VHW�XS�E\�&DELQHW�5HVROXWLRQ�1R��������RI����-XO\�������
ZLWK�D�YLHZ�WR�SURPRWLQJ�DGXOW�HGXFDWLRQ�DQG�WUDLQLQJ��
�
�� 7KH�('8&$7,21�$1'�75$,1,1*�SURJUDPPHV��%\� YLUWXH�RI� WKH� MRLQW� RUGHU�RI� WKH�
0LQLVWU\�RI�(GXFDWLRQ�DQG� WKH�0LQLVWU\�RI�/DERXU�DQG�6ROLGDULW\�� WKH� ,()3�� MRLQWO\�PDQDJHG�
9RFDWLRQDO�7UDLQLQJ�&HQWUHV�DQG�RWKHU�FHUWLILHG� WUDLQLQJ� LQVWLWXWLRQV�PD\��XQGHU�DSSURSULDWH�
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FLUFXPVWDQFHV��RIIHU��RUJDQLVH�DQG�UXQ�HGXFDWLRQ�DQG�WUDLQLQJ�FRXUVHV�ZLWK�WKH�MRLQW�REMHFWLYH�
RI� HQDEOLQJ� \RXQJ�SHRSOH�DQG�DGXOWV�ZKR�KDYH�QRW� FRPSOHWHG�XSSHU� VHFRQGDU\� VFKRRO� WR�
REWDLQ�WKH�VFKRRO�OHDYLQJ�FHUWLILFDWH�DQG�FRPSOHWH�D�OHYHO�,,�YRFDWLRQDO�WUDLQLQJ�FRXUVH��
�
��� 5802�3,/27�352*5$00(�
�
7KH� 5802� SLORW� SURJUDPPH� ZDV� DOVR� ODXQFKHG� LQ� -XO\� ����� DQG� DLPV� DW� SHUVRQDOLVHG�
VROXWLRQV� IRU� VSHFLILF� JURXSV� RI� SHRSOH�� SDUWLFXODUO\� WKH� ORQJ�WHUP� XQHPSOR\HG�� XVLQJ� D�
V\VWHPDWLF�PHWKRG� FRPELQLQJ� YRFDWLRQDO� JXLGDQFH�� WUDLQLQJ� DQG� LQWHJUDWLRQ�� ,W� LV� FXUUHQWO\�
EHLQJ�DSSOLHG�WR�����XQHPSOR\HG�SHRSOH��7KH�ZKROH�FRXQWU\�VKRXOG�EH�FRYHUHG�E\�WKH�HQG�
RI�WKH�\HDU�������
�

��� 7+(�352*5$00(�72�,17(*5$7(�<281*�3(23/(�,172�:25.,1*�/,)(�

�3,-9$��
�
7KLV�SURJUDPPH�ZDV�LQWURGXFHG�WR�FRPEDW�DQG�SUHYHQW�\RXWK�XQHPSOR\PHQW�E\�PHDQV�RI�
DQ�LQWHJUDWHG�SROLF\�SURYLGLQJ�DSSURSULDWH�UHVSRQVHV�WR�\RXQJ�SHRSOH¶V�QHHGV�DW�DOO�VWDJHV�
RI�WKHLU�YRFDWLRQDO�LQWHJUDWLRQ��,WV�UROH�LV�WR�IXOILO�WKH�IROORZLQJ�REMHFWLYHV��
�
D�� SURYLGH� DOO� \RXQJ� SHRSOH� ZLWK� DSSURSULDWH� HGXFDWLRQDO� DQG� YRFDWLRQDO� JXLGDQFH�
HQDEOLQJ� WKHP��SDUWLFXODUO\�ZKHQ� WKH\�PDNH�NH\�FKRLFHV�� WR�GHYLVH�D�SHUVRQDO�VWUDWHJ\�RQ�
WKH�EDVLV�RI�XS�WR�GDWH�LQIRUPDWLRQ�DQG�SHUVRQDOLVHG�DVVLVWDQFH��
�
E�� HQVXUH�WKDW�DOO�\RXQJ�SHRSOH�DFTXLUH�QRW�RQO\�D�EDVLF�HGXFDWLRQ�ODVWLQJ�QLQH�\HDUV�EXW�
DOVR�D�VHFRQGDU\�RU�KLJKHU�HGXFDWLRQ�FHUWLILFDWH�RU�D�TXDOLILFDWLRQ�IURP�DQ�DGGLWLRQDO�WUDLQLQJ�
FRXUVH�ODVWLQJ�DW�OHDVW�RQH�\HDU�ZKLFK�ZLOO�KHOS�WKHP�HQWHU�D�SURIHVVLRQ��
�
F�� PDNH� LW� HDVLHU� IRU� \RXQJ� SHRSOH� WR� HVWDEOLVK� FRQWDFW� ZLWK� WKH� ZRUNLQJ� ZRUOG� DQG�
DFTXLUH�ZRUN�H[SHULHQFH�E\�RIIHULQJ�VDQGZLFK�FRXUVHV�LQ�WKH�YDULRXV�FDWHJRULHV�RI�HGXFDWLRQ�
DQG�YRFDWLRQDO�WUDLQLQJ�DQG�RUJDQLVLQJ�VSHFLDO�FRXUVHV�JHDUHG�WR�YDULRXV�WDUJHW�JURXSV��
�
G�� SURPRWH�\RXQJ�SHRSOH¶V�DFFHVV�WR�HPSOR\PHQW��ZKHWKHU�DV�VDODULHG�VWDII�RU�LQ�D�VHOI�
HPSOR\HG�FDSDFLW\��RU�KHOS� WKHP�WR�VHW�XS� WKHLU�RZQ�EXVLQHVV��ZLWK� WHFKQLFDO�DQG�ILQDQFLDO�
DVVLVWDQFH�� DQG� VWLPXODWH� WKH� LQLWLDWLYH� DQG� FUHDWLYLW\� RI� \RXQJ� SHRSOH� E\� JHWWLQJ� WKHP� WR�
VKDUH�UHVSRQVLELOLW\�IRU�VROXWLRQV�WR�WKHLU�RZQ�HPSOR\PHQW�SUREOHPV��
�
7KH�SURJUDPPH�DOVR�LQFOXGHV�D�VHULHV�RI�MRLQW�PHDVXUHV�GHYLVHG�E\�WKH�YDULRXV�JRYHUQPHQW�
GHSDUWPHQWV�GHDOLQJ�ZLWK�\RXQJ�SHRSOH��SDUWLFXODUO\�WKH�0LQLVWU\�RI�(GXFDWLRQ��WKH�0LQLVWU\�RI�
/DERXU�DQG�6ROLGDULW\�DQG� WKH�6WDWH�6HFUHWDULDW� IRU�<RXWK��&R�RUGLQDWLRQ� LV�SURYLGHG�E\�DQ�
LQWHUPLQLVWHULDO�SURJUDPPH�FRPPLWWHH��
�
�&DELQHW� 5HVROXWLRQ� 1R�� ������ RI� ��� 0DUFK� ������ SXEOLVKHG� LQ� WKH� 2IILFLDO� *D]HWWH�
'�5����QG�VHULHV�� 1R�� ���� RI� ��� 0DUFK� ������ DQG� &DELQHW� 5HVROXWLRQ� 1R�� �������� RI��
��� 1RYHPEHU� ������ SXEOLVKHG� LQ� WKH� 2IILFLDO� *D]HWWH� '�5��� �QG� VHULHV�� 1R�� ���� RI��
���1RYHPEHU��������
�
��� 7+(�75$,1,1*�$1'�(03/2<0(17�352*5$00(�
�
7KH�DLP�RI�WKLV�SURJUDPPH�LV�WR�LPSURYH��E\�PHDQV�RI�D�YRFDWLRQDO�WUDLQLQJ�FRXUVH�SURYLGLQJ�
D� TXDOLILFDWLRQ�� WKH� OHYHO� RI� VNLOO� DQG� HPSOR\PHQW� RI� \RXQJ�SHRSOH�DQG�DGXOWV�ZKR� OHIW� WKH�
HGXFDWLRQ� V\VWHP� ZLWKRXW� KDYLQJ� DFTXLUHG� D� UHFRJQLVHG� YRFDWLRQDO� TXDOLILFDWLRQ�� VNLOOHG�
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XQHPSOR\HG�DGXOWV�DQG�ZRUNHUV�DW�ULVN�RI�ORVLQJ�WKHLU�MREV��WKHUHE\�LPSURYLQJ�DQG�IDFLOLWDWLQJ�
WKHLU�LQWHJUDWLRQ�RU�UHLQWHJUDWLRQ�LQWR�ZRUNLQJ�OLIH�RU�WKHLU�YRFDWLRQDO�UHWUDLQLQJ��
�
7KH� PHDVXUH� LV� DSSOLHG� WR� XQHPSOR\HG� SHRSOH� RYHU� ��� \HDUV� RI� DJH�� ZLWK� DW� OHDVW� WKH�
FRPSXOVRU\�HGXFDWLRQ�EXW�QR�UHFRJQLVHG�YRFDWLRQDO�TXDOLILFDWLRQ��VNLOOHG�XQHPSOR\HG�SHRSOH�
�OHYHOV�,�WR�9��RYHU����\HDUV�RI�DJH��DQG�ZRUNHUV�DW�ULVN�RI�ORVLQJ�WKHLU�MREV��7KH�PHDVXUH�FDQ�
EH� LPSOHPHQWHG� E\� FRPSDQLHV�� FR�RSHUDWLYHV�� SURIHVVLRQDO� DVVRFLDWLRQV�� SULYDWH� VRFLDO�
ZHOIDUH�LQVWLWXWLRQV�DQG�RWKHU�QRQ�SURILW�PDNLQJ�RUJDQLVDWLRQV��
�
$VVLVWDQFH� LV� JUDQWHG� ERWK� WR� SDUWLFLSDQWV� DQG� WR� EXVLQHVVHV�� ,Q� WKH� FDVH� RI� SDUWLFLSDQWV��
DVVLVWDQFH�WDNHV�WKH�IRUP�RI�FODVVURRP�WUDLQLQJ�DQG�SUDFWLFDO�WUDLQLQJ�LQ�D�ZRUNLQJ�FRQWH[W��
DV�ZHOO�DV�WUDLQLQJ�JUDQWV��DFFRPPRGDWLRQ�DQG�WUDYHO�H[SHQVHV��PHDO�VXEVLGLHV��D�SHULRG�RI�
OHDYH�DGGHG�WR�WKH�WUDLQLQJ�SHULRG�DQG�LQVXUDQFH�DJDLQVW�HPSOR\PHQW�LQMXU\��
�
$V�IDU�DV�EXVLQHVVHV�DUH�FRQFHUQHG��WKH�SURJUDPPH�JUDQWV�WKHP�FRPSHQVDWLRQ�IRU�ODERXU�
FKDUJHV�LQ�WKH�FDVH�RI�ZRUNHUV�DW�ULVN�RI�ORVLQJ�WKHLU�MREV�ZKR�WDNH�SDUW�LQ�WKH�SURJUDPPH�RQ�
WKH� DXWKRULVDWLRQ� RI� WKHLU� HPSOR\HUV� DV� ZHOO� DV� D� QXPEHU� RI� UHFUXLWPHQW� JUDQWV��
�'�1��1R��������RI����6HSWHPEHU������DQG�'�5��1R��������RI���0D\��������
�
��� 92&$7,21$/�75$,1,1*�&2856(6�
�
7KH�DLP�RI�WKLV�PHDVXUH�LV�WR� LPSURYH�WKH�VRFLDO�DQG�RFFXSDWLRQDO�VNLOOV�RI�TXDOLILHG�\RXQJ�
SHRSOH�E\�HQFRXUDJLQJ�WKHP�WR�XQGHUJR�D�SHULRG�RI�WUDLQLQJ�LQ�LQGXVWU\��,W�LV�DLPHG�DW�\RXQJ�
XQHPSOR\HG�SHRSOH�IURP����WR����\HDUV�RI�DJH�ZLWK�D�KLJKHU�RU�LQWHUPHGLDWH�TXDOLILFDWLRQ��
�
7KH�FRXUVHV�DUH�SURPRWHG�E\�SXEOLF�DQG�SULYDWH�ERGLHV�ZLWK�WKH�WHFKQLFDO�DQG�HGXFDWLRQDO�
UHVRXUFHV� WR�RUJDQLVH�YRFDWLRQDO� WUDLQLQJ�FRXUVHV�RQ� WKHLU�SUHPLVHV� �UHFLSLHQW�ERGLHV��DQG�
YDULRXV�W\SHV�RI�DVVRFLDWLRQ�ZKLFK�FDQ�LPSURYH�WKH�UDQJH�RI�FRXUVHV�RQ�RIIHU�DQG�WDNH�SDUW�
LQ�VXSHUYLVLRQ�DQG�HYDOXDWLRQ��RUJDQLVLQJ�ERGLHV���
�
*UDQWV�DUH�DZDUGHG�ERWK�WR�WKH�SDUWLFLSDQWV�DQG�WR�WKH�RUJDQLVLQJ�ERGLHV��
�
7KH�PDLQ�ILQDQFLDO�DVVLVWDQFH�JUDQWHG�WR�SDUWLFLSDQWV�FRPSULVHV�D�WUDLQLQJ�JUDQW��LQVXUDQFH�
DJDLQVW�HPSOR\PHQW�LQMXU\��PHDO�YRXFKHUV��DQG�WUDYHO�DQG�DFFRPPRGDWLRQ�H[SHQVHV��7KHUH�
LV�DOVR�SURYLVLRQ� IRU�DLG� IRU� WKH�FRXUVH� LQVWUXFWRU� LQ� WKH� IRUP�RI� ILQDQFLDO�FRPSHQVDWLRQ�VHW�
DFFRUGLQJ�WR�WKH�OHYHO�RI�TXDOLILFDWLRQ�RI�WKH�WUDLQHH�V��RQ�WKH�FRXUVH��7KH�RUJDQLVLQJ�ERGLHV��
IRU� WKHLU� SDUW�� UHFHLYH� ������� HVFXGRV� �37(�� SHU� DSSURYHG� WUDLQHH�� �2UGHU� 1R�� ������� RI�
���$SULO� ������ 2UGHU� 1R�� �������� RI� ��� 'HFHPEHU� ������ DQG� 2UGHU� 1R�� ������� RI�
���6HSWHPEHU��������
�
$5($�,,�±�352027,1*�$1�(175(35(1(85,$/�$3352$&+�
�
,Q�UHFHQW�\HDUV��PDFUR�HFRQRPLF�GHYHORSPHQW�DQG�FKDQJHV�LQ�VHFWRUV�RI�DFWLYLW\�KDYH�IDLOHG�
WR� SURGXFH� VDWLVIDFWRU\� UHVXOWV� LQ� WHUPV� RI� DEVRUELQJ� WKH� ODERXU� IRUFH� RU� VWULNLQJ� D� EHWWHU�
EDODQFH� EHWZHHQ� WKH� GLIIHUHQW� UHJLRQV�� DQG� WKLV� KDV� OHG� WR� WKH� HPHUJHQFH� RI� SRFNHWV� RI�
XQHPSOR\PHQW�DQG�FRPSDUWPHQWDOLVDWLRQ�RI�WKH�ODERXU�PDUNHW��ZKLFK�LQ�WXUQ�HQJHQGHUV�ERWK�
SRYHUW\� DQG� VRFLDO� H[FOXVLRQ�� 7KHUH� DUH� VLJQLILFDQW� GLIIHUHQFHV� EHWZHHQ� WKH� UHJLRQV� LQ�
UHVSHFW�RI�HGXFDWLRQ��XQHPSOR\PHQW�DQG�ZDJHV��
�
7KH�GHSOR\PHQW�RI�WHFKQLFDO�DQG�ILQDQFLDO�UHVRXUFHV�DLPHG�DW�GHYHORSLQJ�KXPDQ�UHVRXUFHV�
FORVHO\� JHDUHG� WR� UHJLRQDO� QHHGV� LV� D� ILUVW� YLWDO� VWHS� LQ� SURPRWLQJ� UHJLRQDO� DQG� ORFDO�
HPSOR\PHQW�DQG�GHYHORSPHQW��
�
��� %86,1(66�67$57�83�+(/3�&(175(6�
�



������

7KHVH�+HOS�&HQWUHV�� VHW�XS�XQGHU�2UGHU�1R����������RI����1RYHPEHU�������DLP� WR�KHOS�
SHRSOH�WR�VHW�XS�QHZ�EXVLQHVVHV�E\�SURYLGLQJ�WKH�ULJKW�WHFKQLFDO�DQG�SK\VLFDO�FRQGLWLRQV�ZLWK�
D� YLHZ� WR� MRE� FUHDWLRQ�� 7KH\� JLYH� SULRULW\� WR� WKH� HVWDEOLVKPHQW� RI� %XVLQHVV� 1LFKHV� LH�
SK\VLFDOO\� DQG� JHRJUDSKLFDOO\� GHOLPLWHG� VLWHV� GHVLJQHG� WR� SURPRWH� WKH� VHWWLQJ� XS�� WKH�
HQODUJHPHQW�DQG�WKH�FRQVROLGDWLRQ�RI�EXVLQHVVHV��
�
7KHVH� FHQWUHV� FDQ�EH�XVHG�E\� LQGLYLGXDOV�RYHU���� \HDUV�RI� DJH�DQG�SULYDWH�SURILW�PDNLQJ�
RUJDQLVDWLRQV��7KH� ,()3�RIIHUV� WKH�FHQWUHV� WHFKQLFDO�DQG�RWKHU�DVVLVWDQFH�� LQ�SDUWLFXODU�E\�
SURYLGLQJ�VXLWDEOH�VLWHV�DQG�FRPPRQ�ORJLVWLFDO�VHUYLFHV��
�
��� %86,1(66�1,&+(6�
�
7KHVH�DUH�EXVLQHVV�SUHPLVHV�FRPSOHWH�ZLWK�WHFKQLFDO�DQG�SK\VLFDO�VXSSRUW�VWUXFWXUHV�ZKHUH�
\RXQJ�SHRSOH�FDQ�FRQGXFW�HQWUHSUHQHXULDO�DFWLYLWLHV�LQ�WKH�VHUYLFH�VHFWRU��,Q�H[FKDQJH�IRU�D�
WRNHQ�UHQW��SURSHUO\�HTXLSSHG�RIILFHV�LQFOXGLQJ�FRPSXWHU�KDUGZDUH�DQG�VRIWZDUH�DUH�SODFHG�
DW�WKH�\RXQJ�SHRSOH¶V�GLVSRVDO�IRU�D�QRQ�UHQHZDEOH�WKUHH�\HDU�SHULRG��
�
7KH�PDLQ�REMHFWLYH�LV�WR�VWLPXODWH�\RXQJ�SHRSOH¶V�FUHDWLYH�DQG�HQWUHSUHQHXULDO�SRWHQWLDO�E\�
SURYLGLQJ�WKHP�ZLWK�WKH�DVVLVWDQFH�WKH\�QHHG�WR�VHW�XS�RU�HQODUJH�EXVLQHVVHV��7KH�VFKHPH�
LV� DLPHG� DW� SHRSOH� DJHG� ��� WR� ��� ZKR� KDYH� MXVW� JUDGXDWHG� RU� FRPSOHWHG� DQ� DSSURYHG�
YRFDWLRQDO� WUDLQLQJ� FRXUVH� DQG�DUH� SUHSDUHG� WR�ZRUN� WRJHWKHU�ZLWK� D�PLQLPXP�RI� �� DQG�D�
PD[LPXP� RI��
��RWKHU�SHRSOH�WR�VWDUW�XS�WKHLU�RZQ�EXVLQHVV��
�
7KH�VFKHPH�LV�VXSSRUWHG�E\�WKH�0LQLVWU\�RI�(FRQRPLF�$IIDLUV�E\�PHDQV�RI�WKH�,$30(,��WKH�
0LQLVWU\�RI�6FLHQFH�DQG�7HFKQRORJ\�E\�PHDQV�RI� WKH�-1,&7��DQG�WKH�6WDWH�6HFUHWDULDW� IRU�
<RXWK�E\�PHDQV�RI�WKH�,3-�DQG�WKH�1DWLRQDO�$VVRFLDWLRQ�RI�<RXQJ�(QWUHSUHQHXUV��
�
��� 7+(�0,&52�%86,1(66�,1&(17,9(�6&+(0(�
�
7KH�DLP�RI�WKLV�VFKHPH�LV�WR�HQFRXUDJH�RYHUDOO�MRE�FUHDWLRQ�E\�SURPRWLQJ�PLFUR�EXVLQHVVHV�
ZKLFK�KHOS�WR�VWLPXODWH�WKH�OHDVW�GHYHORSHG�UHJLRQV�HFRQRPLFDOO\�DQG�VRFLDOO\��
�
,W�LV�GHVLJQHG�WR�DVVLVW�LQ�WKH�VHWWLQJ�XS�RI�EXVLQHVVHV�ZLWK�D�PD[LPXP�RI���VWDII�RU�VXSSRUW�
H[LVWLQJ�EXVLQHVVHV�ZLWK�PRUH�WKDQ���EXW�IHZHU�WKDQ����ZRUNHUV�DV�ZHOO�DV�QRQ�SURILW�PDNLQJ�
RUJDQLVDWLRQV�DQG�LQGLYLGXDO�SURPRWHUV��
�
7HFKQLFDO�VXSSRUW�LQYROYHV�RUJDQLVLQJ�DQG�KHOSLQJ�WR�UXQ�WUDLQLQJ�DFWLYLWLHV��
�
)LQDQFLDO�VXSSRUW�FRPHV�LQ�YDULRXV�IRUPV��LQFOXGLQJ�IRU�H[DPSOH�D�UHJLRQDO�VXEVLG\�RU�JUDQWV�
WR�ILQDQFH�XS�WR�����RI�FDSLWDO�RXWOD\�RU�MRE�FUHDWLRQ��,Q�WKH�ODWWHU�FDVH��JUDQWV�DUH�VXEMHFW�WR�
WKH�IROORZLQJ�FHLOLQJV��
�
��� ��WLPHV�WKH�QDWLRQDO�PLQLPXP�ZDJH�LQ�WKH�FDVH�RI�SHUVRQV�XQHPSOR\HG�IRU�OHVV�WKDQ�
RQH�\HDU�RU�DW�ULVN�RI�ORVLQJ�WKHLU�MREV��
�
��� ��� WLPHV� WKH�QDWLRQDO�PLQLPXP�ZDJH� LQ� WKH�FDVH�RI�SHUVRQV�XQHPSOR\HG� IRU�PRUH�
WKDQ�RQH�\HDU�DQG�OHVV�WKHQ�WZR�\HDUV��\RXQJ�SHRSOH�LQ�VHDUFK�RI�WKHLU�ILUVW�MRE�DQG�SHUVRQV�
UHFHLYLQJ�WKH�JXDUDQWHHG�PLQLPXP�LQFRPH��
�
��� ���WLPHV�WKH�QDWLRQDO�PLQLPXP�ZDJH�IRU�SHUVRQV�XQHPSOR\HG�IRU�PRUH�WKDQ���\HDUV�
DQG�SHRSOH�ZLWK�GLVDELOLWLHV��
�
�&DELQHW� 5HVROXWLRQV� 1R�� ������ RI� �� 0DUFK� ����� DQG� 1R�� ������ RI� ��� $SULO� ������
2UGHUV�1R��������RI����0DUFK������SXEOLVKHG�LQ�'�5���QG�VHULHV�1R�����RI����$SULO�������DQG�



� ������

1R�����������RI����1RYHPEHU��������QG�VHULHV��1R������RI����'HFHPEHU�������RI�WKH�6WDWH�
6HFUHWDULDW�IRU�5HJLRQDO�'HYHORSPHQW���
�
��� 7+(�<281*�(175(35(1(856�6833257�6&+(0(��6$-(��
�
7KH� JRDO� RI� WKH�6$-(� LV� WR� VXSSRUW� SURMHFWV� DLPHG� DW� FUHDWLQJ� MREV� DQG� H[SDQGLQJ� DQG�
PRGHUQLVLQJ� VPDOO� DQG� PHGLXP�VL]HG� EXVLQHVVHV� EHORQJLQJ� SULPDULO\� WR� \RXQJ�
HQWUHSUHQHXUV�DJHG����WR�����
�
7KH�6$-(�RIIHUV�D�ZKROH�VHULHV�RI�ILQDQFLDO�LQFHQWLYHV�ZKLFK�PRVWO\�WDNH�WKH�IROORZLQJ�IRUPV��
�
D�� *UDQWV�IRU�LQYHVWPHQW�GHVLJQHG�WR�FUHDWH�MREV��
E�� 9HQWXUH�FDSLWDO��
F�� %DQN�ORDQV��
�
,QIUDVWUXFWXUH�VXSSRUW� IRU�SHRSOH�VHWWLQJ�XS�EXVLQHVVHV�LV�SURYLGHG�XVLQJ�³EXVLQHVV�QLFKHV´�
�GHVFULEHG�DERYH���
�
&DQGLGDWHV�IRU�WKHVH�LQFHQWLYHV�PXVW�PHHW�DOO�WKH�IROORZLQJ�FRQGLWLRQV��
�
D�� 7KH� RYHUDOO� IL[HG� FDSLWDO� RXWOD\� HYDOXDWHG� DW� FXUUHQW� SULFH� PXVW� QRW� H[FHHG�
37(��������������
E�� 7KH�SURMHFW�PXVW�EH�HFRQRPLFDOO\�DQG�ILQDQFLDOO\�YLDEOH��
�
F�� :RUN�RQ�WKH�SURMHFW�PXVW�KDYH�EHJXQ�DW�OHDVW����PRQWKV�EHIRUH�WKH�DSSOLFDWLRQ�ZDV�
PDGH�DQG�PXVW�VWLOO�EH�RQJRLQJ�DW�WKDW�GDWH��
�
�/HJLVODWLYH� 'HFUHH� 1R�� ������ RI� ��� -DQXDU\� ������ &DELQHW� 5HVROXWLRQ� 1R�� ������ RI�
���-DQXDU\�������DQG�2UGHU�1R������$����RI���0DUFK��������
�
��� &8/785$/�+(5,7$*(�&216(59$7,21�
�
7KH� DLP� RI� WKLV� SURMHFW� LV� WR� WUDLQ� \RXQJ� SHRSOH� DQG� DGXOWV� LQ� DFWLYLWLHV� UHODWHG� WR� FXOWXUDO�
KHULWDJH� FRQVHUYDWLRQ� DQG� SURPRWH� MRE� FUHDWLRQ� LQ� WKLV� VHFWRU� WKURXJK� VHOI�HPSOR\PHQW� RU�
UHFUXLWPHQW��
�
$FWLYLWLHV�PD\�EH�UXQ�E\�SXEOLF�RU�SULYDWH�VHFWRU�ERGLHV��
�
7KH�VFKHPH�LV�DLPHG�DW�\RXQJ�XQHPSOR\HG�SHRSOH�EHWZHHQ�WKH�DJHV�RI����DQG����� ORQJ�
WHUP� XQHPSOR\HG� DGXOWV� DQG� XQHPSOR\HG� SHRSOH� ZLWK� D� GHJUHH�� WZR� \HDUV� RI� KLJKHU�
HGXFDWLRQ�RU�WKH�HTXLYDOHQW�RI�$�OHYHOV��
�
7KH� DVVLVWDQFH� SURYLGHG� FRQVLVWV� RI� WHFKQLFDO� VXSSRUW�� JXLGDQFH� DQG� DVVLVWDQFH� ZLWK�
DSSOLFDWLRQV�� DQG� ILQDQFLDO� DLG�� LQFOXGLQJ� WUDLQLQJ� JUDQWV�� UHFUXLWPHQW� VXEVLGLHV� DQG�
LQYHVWPHQW� JUDQWV� DPRXQWLQJ� WR� D�PD[LPXP�RI� ��� WLPHV� WKH� QDWLRQDO�PLQLPXP�ZDJH�� WKH�
FHLOLQJ�LV�UDLVHG�WR����WLPHV�WKH�QDWLRQDO�PLQLPXP�ZDJH�LI�WKH�FDQGLGDWH�LV�VHWWLQJ�XS�KLV�RU�
KHU�RZQ�EXVLQHVV��
�
�2UGHU�1R�����$����RI����'HFHPEHU��������
�
��� ,17(*5$7,21�6(59,&(6�
�
7KH�DLP�RI�WKHVH�VHUYLFHV��VHW�XS�XQGHU�2UGHU�1R������$����RI����-XQH�������LV�WR�FRPEDW�
SRYHUW\� DQG� VRFLDO� H[FOXVLRQ� WKURXJK� RFFXSDWLRQDO� LQWHJUDWLRQ� RU� UHLQWHJUDWLRQ� E\� KHOSLQJ�
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SHRSOH� WR�DFTXLUH�RU�HQKDQFH�SHUVRQDO�� VRFLDO�DQG�YRFDWLRQDO�VNLOOV�VXLWHG� WR�SHUIRUPLQJ�D�
SDUWLFXODU�DFWLYLW\��
�
7KH� WDUJHW� JURXSV� DUH� ORQJ�WHUP� XQHPSOR\HG� SHRSOH� UHJLVWHUHG� DW� -RE� &HQWUHV� DQG�
XQHPSOR\HG�SHRSOH�ZLWK�GLVDGYDQWDJHV�LQ�WKH�ODERXU�PDUNHW��
�
,QWHJUDWLRQ� VHUYLFHV� WDNH� WKH� IRUP� RI� QRQ�SURILW�PDNLQJ� RUJDQLVDWLRQV� �DVVRFLDWLRQV�� FR�
RSHUDWLYHV��IRXQGDWLRQV�DQG�SULYDWH�VRFLDO�ZHOIDUH�LQVWLWXWLRQV��ZKRVH�JRDO�LV�WKH�VRFLDO�DQG�
RFFXSDWLRQDO�UHLQWHJUDWLRQ�RI�WKH�DIRUHPHQWLRQHG�JURXSV��
�
5HFLSLHQWV�DUH�VHOHFWHG�E\�WKH�LQWHJUDWLRQ�VHUYLFHV��ZKLFK�PXVW�FR�RSHUDWH�ZLWK�RWKHU�SULYDWH�
DQG�SXEOLF�LQVWLWXWLRQV�ZRUNLQJ�LQ�WKH�ILHOG�RI�HPSOR\PHQW�DQG�VRFLDO�LQWHJUDWLRQ��
�
7KH�ILUVW�SHULRG�IRU�DSSOLFDWLRQV�UDQ�IURP����-XQH�WR����6HSWHPEHU�������6L[W\�QLQH�SURMHFWV�
ZHUH�DGRSWHG��LQYROYLQJ�����SHRSOH�DQG�ILQDQFLDO�VXSSRUW�DPRXQWLQJ�WR�37(����������������
�
7KHUH� LV� D� FOHDU� SUHIHUHQFH� IRU� DFWLYLWLHV� LQYROYLQJ� WKH� SURYLVLRQ� RI� FRPPXQLW\� VHUYLFHV�
�FOHDQLQJ�� PDLQWHQDQFH�� JDUGHQLQJ�� HWF��� FDUH� IRU� FKLOGUHQ� DQG� WKH� HOGHUO\�� DQG� FUDIW�
LQGXVWULHV��
�
$5($�,,,�±�(1&285$*,1*�%86,1(66(6�$1'�:25.(56�72�%(�$'$37$%/(�
�
7KH�IROORZLQJ�VFKHPHV�DUH�GHVLJQHG�WR�KHOS�EXVLQHVVHV�DQG�ZRUNHUV�WR�EH�DGDSWDEOH��
�
��� 7+(�)$&(�352*5$00(�
�
7KH�PDLQ�REMHFWLYH�RI�WKH�SURJUDPPH�LV�WR�SUHYHQW�DQG�DOOHYLDWH�WKH�SRVVLEOH�DGYHUVH�VRFLDO�
HIIHFWV� RI� LQGXVWULDO� UHRUJDQLVDWLRQ�� KHOS� WR� HQVXUH� WKDW� HPSOR\PHQW� SUREOHPV� DQG�
VKRUWFRPLQJV� LQ� WKH� TXDOLILFDWLRQV� RI� WKH� ODERXU� IRUFH� GR� QRW� SUHVHQW� DQ� REVWDFOH� WR� WKLV�
SURFHVV�� SURPRWH� WKH� UHWUDLQLQJ� DQG� DGDSWDWLRQ� RI� KXPDQ� UHVRXUFHV� WR� QHZ� LQGXVWULDO�
FRQGLWLRQV�� DQG� HQFRXUDJH� WKH� LQFRUSRUDWLRQ� RI� UHRUJDQLVDWLRQ� SURFHVVHV� LQWR� ORFDO� DQG�
UHJLRQDO�GHYHORSPHQW�SURJUDPPHV��
�
��� 6,50(�352*5$00(�
�
6,50(� LV�D�SURJUDPPH�ZKLFK�XVHV�D� V\VWHP�RI� LQFHQWLYHV� WR� VWLPXODWH� WKH� UHIXUELVKPHQW�
DQG�PRGHUQLVDWLRQ�RI�EXVLQHVV�LQIUDVWUXFWXUH��
�
,W�KDV�D�VSHFLDO�EXGJHW�IRU�DUHDV�ZLWK�D�VLQJOH�LQGXVWU\�RU�D�VLQJOH�GRPLQDQW�FRPSDQ\��
�
��� 7+(�527$7,21�352*5$00(�
�
7KLV�SURJUDPPH�DSSOLHV�WR�EXVLQHVVHV�ZKLFK�ZLVK�WR�SURYLGH�LQ�VHUYLFH�WUDLQLQJ�DQG�QHHG�WR�
UHFUXLW�WHPSRUDU\�UHSODFHPHQW�ZRUNHUV�WR�HQVXUH�WKDW�SURGXFWLRQ�FRQWLQXHV��
�
8QGHU� WKH�VFKHPH��HPSOR\HUV�ZKR� WDNH�RQ� WHPSRUDU\�VWDII� WR� UHSODFH�ZRUNHUV�RQ� WUDLQLQJ�
FRXUVHV�DUH�H[HPSWHG�IURP�VRFLDO�VHFXULW\�FRQWULEXWLRQV��
�
7DEOH�������VKRZV�WKH�SXEOLF�H[SHQGLWXUH�LQFXUUHG�LQ�UHVSHFW�RI�ODERXU�PDUNHW�SURJUDPPHV�
DQG�WKH�QXPEHU�RI�SDUWLFLSDQWV�DQG�LV�ODLG�RXW�LQ�WKH�VDPH�ZD\�DV�WKH�WDEOH�SURYLGHG�LQ�WKH�
�UG�UHSRUW��
�
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7$%/(�������
38%/,&�(;3(1',785(�$1'�3$57,&,3$176�,1�/$%285�0$5.(7�352*5$00(6�

����� ����� ����� ������
352*5$00(� 3XEOLF�

H[SHQGLWXUH�
�37(�PLOOLRQV��

3DUWLFLSDQWV� 3XEOLF�
H[SHQGLWXUH�
�37(�PLOOLRQV��

3DUWLFLSDQWV� 3XEOLF�
H[SHQGLWXUH�
�37(�PLOOLRQV��

3DUWLFLSDQWV� 3XEOLF�
H[SHQGLWXUH�
�37(�PLOOLRQV��

3DUWLFLSDQWV�

$&7,9(�0($685(6� � � � � � � � �
���/DERXU�DGPLQLVWUDWLRQ�DQG�
HPSOR\PHQW�VHUYLFHV�
�

������� �� ������� �� ������� �� �� ��

���9RFDWLRQDO�WUDLQLQJ� ������� �������� ������� �������� ������� �������� � �
D��7UDLQLQJ�RI�XQHPSOR\HG�DGXOWV�DQG�
ZRUNHUV�DW�ULVN�RI�ORVLQJ�WKHLU�MREV�

������ ������ ������ ������� ������� ������� � �

7UDLQLQJ�RI�XQHPSOR\HG�SHRSOH�
�4&$���������

������ ������ ������ ������ ������ ������� �� ��

$GYHUVH�FKDQJHV�LQ�SDUWLFXODU�LQGXVWULDO�
VHFWRUV��4&$���������

������ ������ ������ ������ ���� ������ �� ��

7UDLQLQJ�RI�RWKHU�GLVDGYDQWDJHG�FDWHJRULHV�
�4&$���������

���� ���� ���� ������ ������ ������ �� ��

7UDLQLQJ�IRU�IRUPHU�WUDLQHHV��,()3�� ���� ���� ���� ���� ��� ���� ��� ����
7UDLQLQJ�HPSOR\PHQW�VFKHPH�IRU�DGXOWV�DQG�
PLGGOH�UDQNLQJ�DQG�VHQLRU�PDQDJHUV��,()3��
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:RUNVKRS�6FKRROV��,()3�� �� �� ���� ���� ������ ������ ������ ������
E��7UDLQLQJ�RI�HPSOR\HG�DGXOWV� ������� �������� ������� �������� ������� �������� �� ��
7HDFKHU�WUDLQLQJ��4&$��������� ������ ������� ������ ������� ������ ������� �� ��
&RQWLQXLQJ�HGXFDWLRQ��4&$������� ������ ������� ������ ������� ������ ������� �� ��
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7UDLQLQJ�IRU�ILVKLQJ��4&$��������� ���� ������ ���� ������ ��� ���� � ��
7UDLQLQJ�IRU�LQGXVWU\��4&$��������� ������ ������� ������ ������� ������ ������� �� ��
7UDLQLQJ�IRU�WRXULVP��4&$��������� ������ ������ ������ ������ ������ ������ �� ��
7UDLQLQJ�IRU�KHDOWK�ZRUNHUV��4&$��������� ���� ������� ������ ������� ������ ������� �� ��
7UDLQLQJ�LQ�FR�RSHUDWLRQ��,()3�� ������ �� ������� ������� ������ ������ ������ ������


�/DERXU�DGPLQLVWUDWLRQ�DQG�HPSOR\PHQW�VHUYLFHV��DGPLQLVWUDWLYH�FRVWV�RI�WKH�HPSOR\PHQW�VHUYLFHV��SODFHPHQW�VHUYLFHV��YRFDWLRQDO�LQIRUPDWLRQ�
DQG�JXLGDQFH��JHRJUDSKLF�PRELOLW\��81,9$
V�±�LH�(QWU\�LQWR��:RUNLQJ�/LIH�8QLWV�±�RWKHU�HPSOR\PHQW�VXSSRUW�ERGLHV��
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$SSUHQWLFHVKLS��4&$�������� ������� ������� ������� ������� ������� ������� �� �������
E��$VVLVWDQFH�IRU�DSSUHQWLFHVKLSV�DQG�
RWKHU��JHQHUDO�W\SHV�RI�WUDLQLQJ�IRU�\RXQJ�
SHRSOH�
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9RFDWLRQDO�SUHSDUDWLRQ��4&$�������� ������� ������� ������ ������� ������ ������� �� ��
7UDLQLQJ�DQG�HPSOR\PHQW�VFKHPH�IRU�\RXQJ�
SHRSOH��,()3��
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$EVRUSWLRQ�LQWR�HPSOR\PHQW�WUDLQLQJ�VFKHPHV�
�,()3��
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���5HFUXLWPHQW�DVVLVWDQFH�PHDVXUHV� ������� ������� ������� ������� ������� ������� ������� �������
D��5HFUXLWPHQW�JUDQWV�LQ�WKH�FRPPHUFLDO�
VHFWRU�
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E��$VVLVWDQFH�IRU�WKH�XQHPSOR\HG�ZKR�VWDUW�
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/RFDO�HPSOR\PHQW�VFKHPHV� ������ ������ ���� �� ������ ������ ������ ������
2WKHU�VFKHPHV� ���� ������ ������ ������ ������ ������ ������ ������
F��'LUHFW�MRE�FUHDWLRQ��LQ�WKH�QRQ�
FRPPHUFLDO�VHFWRU���32&��
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���0HDVXUHV�WR�DVVLVW�WKH�GLVDEOHG� ������ ������ ������ ������ ������ ������ ������ ������
D��9RFDWLRQDO�UHKDELOLWDWLRQ� ������ ������ ������ ������ ������ ������ ���� ������
E��-REV�LQWHQGHG�IRU�WKH�GLVDEOHG� ������ ������ ������ ������ ������ ������ ������ ������
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���8QHPSOR\PHQW�EHQHILW� �������� �������� �������� �������� ������� �������� �� ��
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�
D��� 7KHVH� DPRXQWV� DUH� DUWLILFLDOO\� ORZ� EHFDXVH� WKH� ILJXUHV� UHODWLQJ� WR� VRFLDO� VHFXULW\� UHEDWHV� IRU� MRE� FUHDWLRQ� DUH� QRW� DYDLODEOH�� +RZHYHU�� LW� FDQ� EH�
DVVXPHG�WKDW�WKHUH�ZHUH�DW�OHDVW��������SDUWLFLSDQWV��
E��� VHH�D��
��� XQDYDLODEOH��
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,Q������FKDQJHV� LQ� WKH� ODERXU�PDUNHW�RFFXUUHG� LQ�D�YHU\�KHDOWK\�HFRQRPLF�FRQWH[W�DV�WKH�
3RUWXJXHVH� HFRQRP\� H[FHHGHG� LWV� HVWLPDWHG� SRWHQWLDO� JURZWK� UDWH� DQG� DFKLHYHG� IDVWHU�
JURZWK�WKDQ�LWV�IHOORZ�(XURSHDQ�8QLRQ�PHPEHUV��
�
7KH�LQFUHDVH�LQ�WKH�JURZWK�UDWH�RI�JURVV�GRPHVWLF�SURGXFW�LQ�������PRUH�WKDQ�����UHVXOWHG�
QRW�RQO\�IURP�WKH�LPSHWXV�RI�IRUHLJQ�GHPDQG�±�UHIOHFWHG�LQ�SDUWLFXODU�LQ�D�JRRG�\HDU�IRU�WKH�
WRXULVW� LQGXVWU\� WKDQNV� WR� ([SR� ¶��� ±� EXW� DOVR� IURP� LQYHVWPHQW� LQ� LQIUDVWUXFWXUH�� IURP� WKH�
VXFFHVV� RI� WKH� KRXVLQJ� VHFWRU�� ZKLFK� EHQHILWHG� IURP� D� FRQVLGHUDEOH� UHGXFWLRQ� LQ� LQWHUHVW�
UDWHV�� DQG� IURP�D�JUHDWHU� LQFUHDVH� LQ� SULYDWH� FRQVXPSWLRQ��7KH�JURZWK� LQ� WKH�3RUWXJXHVH�
HFRQRP\�ZHQW�KDQG�LQ�KDQG�ZLWK�LPSURYHPHQWV�LQ�WKH�ODERXU�PDUNHW��UHIOHFWHG�RQ�WKH�RQH�
KDQG�LQ�LQFUHDVHG�ODERXU�IRUFH�SDUWLFLSDWLRQ�DQG�RQ�WKH�RWKHU�LQ�JURZLQJ�HPSOR\PHQW�ILJXUHV�
DQG�D�GURS�LQ�WKH�XQHPSOR\PHQW�UDWH��
�
$FFRUGLQJ� WR� WKH� ILQGLQJV� RI� WKH� ODWHVW� (PSOR\PHQW� 6XUYH\� E\� WKH� ,1(� �WKH� 3RUWXJXHVH�
1DWLRQDO� ,QVWLWXWH� RI� 6WDWLVWLFV��� WKH� HPSOR\HG� SRSXODWLRQ� UHDFKHG� ������ RI� WKH� WRWDO�
SRSXODWLRQ�LQ�������7KH�RYHUDOO�ODERXU�IRUFH�SDUWLFLSDWLRQ�UDWH�DOVR�URVH�GXULQJ�WKH�UHIHUHQFH�
SHULRG��UHDFKLQJ�������LQ�������ZLWK�WKH�PDOH�SDUWLFLSDWLRQ�UDWH�DW�������DQG�WKH�IHPDOH�DW�
�����
�
7KH�XQHPSOR\PHQW� UDWH��ZKLFK�ZDV�DW������ LQ������� IHOO� FRQVLGHUDEO\� WKURXJKRXW� WKH� WZR�
\HDUV�LQ�TXHVWLRQ��VHWWOLQJ�DW����LQ�������,W�LV�ZRUWK�QRWLQJ�WKDW�WKLV�GURS�DSSOLHG�WR�ERWK�PDOH�
DQG�IHPDOH�XQHPSOR\PHQW�UDWHV�DQG�LQ�DOO�DJH�JURXSV�DSDUW�IURP�ZRPHQ�RYHU����\HDUV�RI�
DJH��
�
7KLV�UHGXFWLRQ�LQ�WKH�XQHPSOR\PHQW�UDWH�KDV�OHG�WR�D�GHFOLQH�LQ�WKH�QXPEHUV�RI�XQHPSOR\HG�
SHUVRQV�UHJLVWHUHG�DW�WKH�,()3�-RE�&HQWUHV��
�
$W� WKH�HQG�RI� ����� WKHUH�ZHUH���������XQHPSOR\HG�SHUVRQV� LQ�PDLQODQG�3RUWXJDO��ZKLFK�
UHIOHFWHG�WR�D�UHGXFWLRQ�RI�������RU��������SHRSOH��RQ�WKH�SUHYLRXV�\HDU¶V�ILJXUH��7KLV�DEUXSW�
GURS�LQ�WKH�XQHPSOR\PHQW�UDWH�ZDV�FRPPRQ�WR�DOO� WKH�SRSXODWLRQ�JURXSV�VXUYH\HG�EXW�WKH�
ODUJHVW� SHUFHQWDJH� UHGXFWLRQV� ZHUH� UHFRUGHG� DPRQJ� PHQ� DQG� SDUWLFXODUO\� DPRQJ� \RXQJ�
PHQ��
�
+RZHYHU��DFFRUGLQJ�WR�WKH�GDWD�IURP�WKH�,1(�VXUYH\��WKH�SURSRUWLRQ�RI�ORQJ�WHUP�XQHPSOR\HG�
�SHRSOH�RXW�RI�ZRUN� IRU�RYHU����PRQWKV�� LQ� WKH� WRWDO�QXPEHU�RI�XQHPSOR\HG�ZDV�VWLOO�KLJK��
FRPLQJ�WR�������IRU������HYHQ�WKRXJK�LW�KDG�GHFOLQHG�LQ�FRPSDULVRQ�ZLWK���������������
�
7KH� IROORZLQJ� WDEOHV� VKRZ� FHUWDLQ� WUHQGV� LQ� WKH� HPSOR\PHQW� DQG� XQHPSOR\PHQW� ILJXUHV�
GHULYHG�IURP�WKH�,1(�6XUYH\��
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5HSO\�WR�WKH�TXHVWLRQV�SXW�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
�
7KH� &RPPLWWHH� RI� ,QGHSHQGHQW� ([SHUWV� DVNHG� WR� EH� LQIRUPHG� DERXW� WKH� UHGXFWLRQ� LQ� WKH�
QXPEHU�RI�SHUVRQV�EHQHILWLQJ�IURP�WKH�YDULRXV�HPSOR\PHQW�PHDVXUHV��
�
)LUVW�RI�DOO�� LW�VKRXOG�EH�VDLG�WKDW��LQ�SDUW�9,,�RI�WKH��UG�5HSRUW��LW�ZDV�SRLQWHG�RXW�WKDW�7DEOH�
�������VKRZLQJ�SXEOLF�H[SHQGLWXUH�LQFXUUHG�LQ�UHVSHFW�RI�ODERXU�PDUNHW�SURJUDPPHV�DQG�WKH�
QXPEHU� RI� SDUWLFLSDQWV� �DQG� LGHQWLFDO� WR� WKH� WDEOH� VXSSOLHG� WR� WKH�2(&'��� ZDV� VWUXFWXUHG�
GLIIHUHQWO\�IURP�WKH�WDEOHV�LQFOXGHG�LQ�SUHYLRXV�UHSRUWV��
�
0RUHRYHU�� GXULQJ� WKH� UHIHUHQFH� SHULRG�� DV� LV� H[SODLQHG� LQ� WKH� DQDO\VLV� RI� ODERXU� PDUNHW�
WUHQGV�DERYH�� WKHUH�ZDV�D� FRQVLGHUDEOH� UHGXFWLRQ� LQ� WKH�RYHUDOO� XQHPSOR\PHQW� UDWH�� IURP�
�����LQ������WR����LQ������� �7KH�UHGXFWLRQ�UHODWHG�ERWK�WR�PHQ�������LQ������FRPSDUHG�
ZLWK����LQ�������DQG�WR�ZRPHQ�������LQ������������LQ��������
�
$V�UHJDUGV�WKH�&RPPLWWHH¶V�TXHVWLRQ��DVVXPLQJ�WKDW�LW�PXVW�DSSO\�WR�PHDVXUHV�WR�DVVLVW�WKH�
\RXQJ�XQHPSOR\HG��ZH�IHHO�ZH�VKRXOG�SRLQW�RXW�WKDW�QHLWKHU�WDEOH��������DV�VXSSOLHG�LQ�WKH��
�UG�UHSRUW�UHODWLQJ�WR�������QRU�WKH�WDEOH�LQ�WKLV�UHSRUW��ZKLFK�FRYHUV������DQG�������SURYLGHV�
DQ\� LQIRUPDWLRQ� RQ� WKH� QXPEHU� RI� SDUWLFLSDQWV� LQ� WKH� VFKHPH� SURYLGLQJ� VRFLDO� VHFXULW\�
FRQWULEXWLRQ� UHEDWHV� IRU� MRE� FUHDWLRQ� DV� WKH� ILJXUHV� ZHUH� QRW� DYDLODEOH�� KRZHYHU�� ZH� FDQ�
FRQILUP�WKDW�WKHUH�KDYH�EHHQ�PRUH�WKDQ��������SDUWLFLSDQWV�SHU�\HDU��
�
)XUWKHUPRUH��ZLWK�UHJDUG�WR�WKH�PHDVXUHV�UHIHUUHG�WR�LQ�7DEOH��������ZH�ZRXOG�OLNH�WR�GUDZ�
DWWHQWLRQ� WR� WKH� LQFUHDVH� LQ� WKH� QXPEHU� RI� SDUWLFLSDQWV� LQ� YRFDWLRQDO� WUDLQLQJ� VFKHPHV��
ZKHWKHU�XQHPSOR\HG�DGXOWV�RU�ZRUNHUV�DW�ULVN�RI�ORVLQJ�WKHLU�MREV��DPRQJ�ZKRP�WKHUH�ZDV�D�
���� LQFUHDVH�EHWZHHQ������DQG�������RU�ZRUNLQJ�DGXOWV��DPRQJ�ZKRP�WKHUH�ZDV�D�����
LQFUHDVH�RYHU�WKH�VDPH�SHULRG��
�
7KH�H[WHQW�RI�WKH�LQFUHDVH�LQ�WKH�QXPEHU�RI�YRFDWLRQDO�WUDLQLQJ�VFKHPH�SDUWLFLSDQWV�VKRXOG�
EH� VWUHVVHG�� EHFDXVH� 3RUWXJXHVH� ZRUNHUV� JHQHUDOO\� KDYH� YHU\� IHZ� TXDOLILFDWLRQV� DQG� VR�
LPSURYLQJ�WKHLU�HPSOR\DELOLW\�LV�RQH�RI�WKH�PDLQ�SULRULWLHV�RI�WKH�QDWLRQDO�HPSOR\PHQW�SROLF\��
�
7KH� &RPPLWWHH� UHTXHVWHG� PRUH� LQIRUPDWLRQ� RQ� WKH� HIIHFWV� RQ� WKH� ODERXU� PDUNHW� RI� WKH�
PHDVXUHV�DGRSWHG�XQGHU�WKH�6RFLDO�/DERXU�0DUNHW�3URJUDPPH��
�
7KH�ILUVW�WKLQJ�WR�QRWH�LV�WKDW�WKH�TXHVWLRQ�UDLVHG�IRFXVHV�RQ�WKH�HPSOR\PHQW�HIIHFWV�RI�WKH�
SURJUDPPHV�DQG�PHDVXUHV�LPSOHPHQWHG�XQGHU�WKH�6RFLDO�/DERXU�0DUNHW�3URJUDPPH��LQ�RXU�
RSLQLRQ� WKLV� LV�QRW� WKH�RQO\�HIIHFW�ZKLFK�VKRXOG�EH�DVVHVVHG�DV�RWKHU� IDFWRUV��VXFK�DV� WKH�
EXLOGLQJ� DQG� UHLQIRUFHPHQW� RI� VHOI�HVWHHP�� VRFLDO� UH�LQWHJUDWLRQ�� DQG� WKH� LPSURYHPHQW� RI�
YRFDWLRQDO�DQG� LQWHUSHUVRQDO�VNLOOV��DUH�XQGRXEWHGO\�DOVR�JRDOV�ZKLFK�VKRXOG�EH�VWULYHQ� IRU�
DQG�KLJKOLJKWHG��
�
7R�ILQG�RXW�PRUH�DERXW�WKH�LPSOHPHQWDWLRQ�DQG�WKH�UHVXOWV�RI�WKHVH�SURJUDPPHV��UHYLHZV�RI�
WKH�1RQ�3HUPDQHQW�:RUN�6FKHPHV�DQG�WKH�:RUNVKRS�6FKRROV��LQFOXGLQJ�DQ�DVVHVVPHQW�RI�
WKH�WDQJLEOH�UHVXOWV�RI�WKHVH�SURMHFWV�LQ�WHUPV�RI�HPSOR\DELOLW\��KDYH�DOUHDG\�EHHQ�FRQGXFWHG��
�
7KH�UHYLHZ�RI�WKH�1RQ�3HUPDQHQW�:RUN�6FKHPHV�ZDV�EDVHG�RQ�UHVSRQVHV�IURP�D�VDPSOH�
RI�VRPH�����LQGLYLGXDOV�ZKR�WRRN�SDUW�LQ�WKH�SURJUDPPH�EHWZHHQ������DQG�������6DPSOLQJ�
ZDV� WKH� RQO\� YLDEOH� ZD\� RI� FRQGXFWLQJ� WKH� UHYLHZ�� JLYHQ� WKH� UHODWLYHO\� KLJK� QXPEHU� RI�
SDUWLFLSDQWV��
7KH�UHYLHZ�SURYLGHG�WKH�ILUVW�HYHU�RSSRUWXQLW\�WR�FROOHFW�VSHFLILF�LQIRUPDWLRQ�RQ�WKH�UHVXOWV�RI�
WKH�SURJUDPPH�LQ�WHUPV�RI�HPSOR\DELOLW\�IROORZLQJ�SDUWLFLSDWLRQ��
�
$FFRUGLQJ�WR�WKH�UHVXOWV��
�
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�� ������ RI� WKH� SDUWLFLSDQWV� IRXQG� D� MRE� ZLWKLQ� WKH� VDPH� ERG\� DV� VHW� XS� WKH�
RFFXSDWLRQDO�DFWLYLW\�DQG�������RI�WKHVH�JLYHQ�D�SHUPDQHQW�FRQWUDFW��
�
�� ����RI�WKH�SDUWLFLSDQWV�IRXQG�ZRUN�DIWHU�WDNLQJ�SDUW�LQ�WKH�SURJUDPPH��ZKLFK�SURYHG�
WKDW�WKH�SURJUDPPH�ZDV�D�SRVLWLYH�VWHS�IRU�PDQ\�RI�WKH�SHUVRQV�LQYROYHG��
�
�� ����FRQVLGHUHG�WKDW�WKHLU�SDUWLFLSDWLRQ�LQ�WKH�1RQ�3HUPDQHQW�:RUN�6FKHPHV�ZDV�DQ�
H[WUHPHO\�LPSRUWDQW�IDFWRU�LQ�WKHLU�ILQGLQJ�ZRUN��
�
,W�FDQ�EH�VDLG�WKHUHIRUH�WKDW��WKRXJK�WKH\�FDQ�DQG�PXVW�VWLOO�EH�LPSURYHG��WKH�1RQ�3HUPDQHQW�
:RUN� 6FKHPHV� DUH� D� PDMRU� VXFFHVV� LQ� WHUPV� RI� HPSOR\DELOLW\�� DOEHLW� DVVRFLDWHG� ZLWK� D�
FHUWDLQ�ODFN�RI�MRE�VHFXULW\�DQG�RI�TXDOLILFDWLRQV��
�
$V� UHJDUGV� FRPPXQLW\� ZRUN� SURJUDPPHV��� FRQVLGHUDEOH� QXPEHUV� RI� SDUWLFLSDQWV� ZHUH�
DSSRLQWHG�IROORZLQJ�WKH�FRQFOXVLRQ�RI�SURMHFWV��HLWKHU�E\�WKH�ERG\�ZKLFK�ODXQFKHG�WKH�SURMHFW�
RU�E\�RWKHU�ERGLHV�FRQWDFWHG�E\�WKH�SURMHFW�RUJDQLVHUV��
�
,W�VKRXOG�EH�VWUHVVHG�WKDW�WKHVH�SURMHFWV�JHQHUDOO\�LQFOXGH�DQ�HOHPHQW�RI�YRFDWLRQDO�WUDLQLQJ��
ZKLFK� LPSURYHV� WKH� YRFDWLRQDO� VNLOOV� RI� WKH� SDUWLFLSDQWV� DQG� LQFUHDVHV� WKHLU� HPSOR\PHQW�
SRWHQWLDO��
�
(PSOR\PHQW�SRWHQWLDO�DW�WKH�HQG�RI�SURMHFWV�VHHPV�WR�EH�JUHDWHU�LQ�FHUWDLQ�ILHOGV�ZKHUH�WKH�
RUJDQLVLQJ�ERGLHV�ILQG�LW�HDVLHU�WR�WDNH�RQ�QHZ�HPSOR\HHV��
�
)RU� WKH� DFWLYLWLHV� VHW� XS� WR� SURPRWH� WKH� FXOWXUDO� DQG� DUFKLWHFWXUDO� KHULWDJH� �&R�RSHUDWLRQ�
3URWRFRO� ,()3�,33$5������ WKH� VWDWLVWLFV� VKRZ� WKDW� LQWHJUDWLRQ� OHYHOV� DUH� VDWLVIDFWRU\��
SDUWLFXODUO\� LQ� WKH�1RUWK�� ZKHUH� VRPH� RI� WKH� SDUWLFLSDQWV� KDYH� EHHQ� LQFRUSRUDWHG� LQWR� WKH�
,33$5�VWDII�DQG�RWKHUV�KDYH�EHJXQ�WKH�SURFHVV�RI�VHWWLQJ�XS�WKHLU�RZQ�EXVLQHVVHV��
�
,Q�FRPSDULVRQ�ZLWK�RWKHU�SURMHFWV�ZKLFK�KDYH�DOUHDG\�FRPH�WR�DQ�HQG��HPSOR\PHQW�OHYHOV�IRU�
+HDOWK� $X[LOLDULHV� �&R�RSHUDWLRQ� 3URWRFRO� ,()3�'*6������ KDYH� EHHQ� SDUWLFXODUO\� KLJK��
GHPRQVWUDWLQJ�WKH�VXFFHVV�RI�WKH�SURJUDPPH�DQG�WKH�QHHG�IRU�SURIHVVLRQDOV�LQ�WKLV�ILHOG��,Q�
WKH�1RUWK�DQG�WKH�$OJDUYH�VWDWLVWLFV�VKRZ�DQ�LQWHJUDWLRQ�UDWH�LQ�WKH�UHJLRQ�RI�������ZKLOH�LQ�
WKH�&HQWUH�LW�LV�DURXQG������7KHUH�DUH�QR�VWDWLVWLFV�IRU�WKH�RWKHU�UHJLRQV��SDUWO\�EHFDXVH�WKH�
SURMHFWV�DUH�VWLOO�LQ�SURJUHVV��
�
6RPH� RI� WKH� VRFLDO� ZHOIDUH� DFWLYLWLHV� �-RLQW� 2UGHU� RI� WKH� IRUPHU� 0LQLVWU\� RI� 7UDLQLQJ� DQG�
(PSOR\PHQW�DQG� WKH� IRUPHU�0LQLVWU\�RI�6ROLGDULW\�DQG�6RFLDO�6HFXULW\�����DUH�QRW�\HW�RYHU�
EXW��E\�ZD\�RI�DQ�H[DPSOH��ZH�FDQ�DOUHDG\�VD\�WKDW�� LQ� WKH�1RUWK������RI� WKH�SDUWLFLSDQWV�
KDYH�IRXQG�HPSOR\PHQW��
�
7KRXJK�WKH�VXFFHVV�RI�WKH�VFKHPH�IRU�VFKRRO�KHOSHUV��-RLQW�2UGHU�����$�0(��04(�����KDV�
DOUHDG\�EHHQ�DFNQRZOHGJHG�� WKHLU�DEVRUSWLRQ�LQWR�WKH�ODERXU�PDUNHW�DSSHDUV�WR�KDYH�EHHQ�
GLIILFXOW��DOWKRXJK�VRPH�KDYH�IRXQG�SRVWV��SDUWLFXODUO\�LQ�NLQGHUJDUWHQV��
�

�������������������������������������������������
�� ,PSOHPHQWHG�E\�PHDQV�RI�SURWRFROV�QHJRWLDWHG�EHWZHHQ�WKH�,()3�DQG�RWKHU�ERGLHV�DV�ZHOO�DV�
WKRVH�JRYHUQHG�E\�MRLQW�RUGHUV��0LQLVWU\�RI�/DERXU�DQG�6ROLGDULW\�DQG�RWKHU�PLQLVWULHV���
�
�� 3RUWXJXHVH�,QVWLWXWH�RI�$UFKLWHFWXUDO�DQG�$UFKDHRORJLFDO�+HULWDJH��
�
�� *HQHUDO�+HDOWK�'LUHFWRUDWH��
��� 0LQLVWU\�RI�(GXFDWLRQ��
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)LQDOO\��LW�VKRXOG�EH�VDLG�WKDW�WKHVH�ILJXUHV�DUH�QRW�H[KDXVWLYH�DQG�GR�QRW�FRYHU�DOO�WKH�-RLQW�
2UGHUV�DQG�3URWRFROV��EXW�WKH\�VKRZ�WKDW�WKH�DFWLYLWLHV�FDUULHG�RXW�KDYH�WKH�SRWHQWLDO�WR�KHOS�
SDUWLFLSDQWV�WR�ILQG�D�MRE��
�
,Q� WKH� FDVH� RI� WKH�:RUNVKRS� 6FKRROV� 6FKHPH�� ZH� GR� QRW� KDYH� UHOLDEOH� GDWD� RQ� WKH�
HPSOR\DELOLW\�RI�SDUWLFLSDQWV�LQ�WUDLQLQJ�H[FHSW�IRU�DFWLYLWLHV�FDUULHG�RXW�GXULQJ�WKH�ILUVW�\HDU�RI�
WKH�VFKHPH��7KLV� LV� WKH�RQO\� \HDU�ZKLFK�FDQ�EH�SURSHUO\� UHYLHZHG�DV�QRW�DOO� WKH�DFWLYLWLHV�
ODXQFKHG�LQ�WKH�VHFRQG�\HDU�KDYH�FRPH�WR�DQ�HQG��
�
7KH�VXUYH\�UHYHDOHG�WKH�IROORZLQJ�VWDWLVWLFV�FRQFHUQLQJ�HPSOR\DELOLW\��
�
�� ���� RI� WKH� SDUWLFLSDQWV� IRXQG� ZRUN� DW� WKH� HQG� RI� WKH� VFKHPH� HLWKHU� ZLWKLQ� WKH�
RUJDQLVLQJ�ERG\������RU�ZLWK�DQRWKHU�HPSOR\HU��������$�SDUWLFXODUO\�KLJK�SURSRUWLRQ�IRXQG�
MREV�LQ�WKH�5HJLRQV�RI�WKH�$OJDUYH�������DQG�/LVERQ��������
�
�� ���� RI� WKH� SDUWLFLSDQWV� KDYH� VHW� XS� RU� DUH� LQ� WKH� SURFHVV� RI� VHWWLQJ� XS� WKHLU� RZQ�
EXVLQHVVHV��
�
�� ����RI� WKH�SDUWLFLSDQWV�GLG�QRW�KDYH�D�VWDEOH�MRE�DQG�QRZ�ILQG�WKHPVHOYHV�ZRUNLQJ�
SDUW�WLPH��
�
*HQHUDOO\� VSHDNLQJ�� FRQVLGHULQJ� WKDW� LWV� DFWLYLWLHV� KDYH� RQO\� MXVW� FRPH� WR� DQ� HQG�� WKH�
SURJUDPPH�KDV�UHVXOWHG�LQ�DQ�RXWVWDQGLQJ�RYHUDOO�HPSOR\PHQW�OHYHO��������WKRXJK�WKHUH�DUH�
PDMRU�GLIIHUHQFHV�LQ�WKH�UHJLRQDO�ILJXUHV��ZKLFK�YDU\�EHWZHHQ�����IRU�WKH�$OJDUYH�DQG�������
IRU�$OHQWHMR��
�
7KH�����HPSOR\PHQW�UDWH�LV�QRW�WKH�ILQDO�ILJXUH�EHFDXVH��DW�WKH�WLPH�RI�WKH�VXUYH\������RI�
WKH� SDUWLFLSDQWV� ZHUH� VWLOO� LQ� DQ� XQFOHDU� HPSOR\PHQW� VLWXDWLRQ� ZKLOH�PDQ\� RWKHUV� KDG� QRW�
IRXQG�ZRUN�LPPHGLDWHO\�DIWHU�WKHLU�WUDLQLQJ�EXW�KDG�DFTXLUHG�YRFDWLRQDO�TXDOLILFDWLRQV��ZKLFK�
PHDQW�WKDW�WKH\�ZHUH�ERXQG�WR�KDYH��VRPH�VXFFHVV�LQ�WKH�ODERXU�PDUNHW��
�
$V� UHJDUGV� WKH� ,QWHJUDWLRQ�6HUYLFHV�VFKHPH�� WKH� IDFW� WKDW� LW�ZDV�RQO\� ODXQFKHG� LQ������
PHDQV� WKDW� LW� LV� WRR�HDUO\� WR�SURYLGH�DQ\� LQIRUPDWLRQ�\HW��VLQFH�WKH�DFWLYLWLHV� ODVW� WZR�\HDUV�
DQG�LW�LV�RQO\�DIWHUZDUGV�WKDW�WKH\�FDQ�EH�DVVHVVHG��
�
7KH� &RPPLWWHH� ZDQWHG� WR� KHDU� WKH� 3RUWXJXHVH� JRYHUQPHQW¶V� RSLQLRQ� RQ� WKH� &*73�,1¶V�
FRPPHQWV�RQ�WKH�LQFUHDVLQJ�LQVHFXULW\�RI�HPSOR\PHQW��
�
,Q� FRQQHFWLRQ� ZLWK� WKLV� FRPPHQW�� LW� VKRXOG� EH� VDLG� WKDW� WKH� HPSOR\HUV¶� DQG� ZRUNHUV¶�
UHSUHVHQWDWLYHV� ZKR� VLJQHG� WKH� 6WUDWHJLF� &RQFHUWDWLRQ� $JUHHPHQW� RI� ��� 'HFHPEHU� �����
GHFLGHG� WKDW�� LQ� WKH� OLJKW� RI� WKH� GLIILFXOWLHV� EHLQJ� H[SHULHQFHG� E\� D� QXPEHU� RI� HPSOR\HUV��
H[FHSWLRQDO�UXOHV�RQ�WKH�OHQJWK�RI�IL[HG�WHUP�FRQWUDFWV�VKRXOG�EH�HVWDEOLVKHG��ZKHUHE\��LI�WKH�
HQG�RI�WKH�UHJXODWLRQ�SHULRG�RI���FRQVHFXWLYH�\HDUV�LQFOXGLQJ�FRQWUDFW�UHQHZDOV�IHOO�LQ������RU�
������WKH�FRQWUDFW�FRXOG�EH�H[WHQGHG�WZLFH�DJDLQ��XS�WR�D�PD[LPXP�OHQJWK�RI���FRQVHFXWLYH�
\HDUV��
�
7KH�&RPPLWWHH� UHTXHVWHG�PRUH� LQIRUPDWLRQ� RQ�ZRUNLQJ� FRQGLWLRQV� LQ� WKH�1RQ�3HUPDQHQW�
:RUN�6FKHPHV��2UGHU�1R���������RI���)HEUXDU\��������
�
$FFRUGLQJ�WR�SDUDJUDSK�����RI�WKLV�RUGHU�³WKH�UHODWLRQV�EHWZHHQ�VXEVLGLVHG�ZRUNHUV�DQG�WKH�
ERGLHV�IRU�ZKLFK�WKH\�ZRUN��DV�ZHOO�DV�WKHLU�ZRUNLQJ�FRQGLWLRQV��LQFOXGLQJ�DFFLGHQW�LQVXUDQFH��
DUH�JRYHUQHG�E\�WKH�DSSOLFDEOH�ODERXU�ODZ�DQG�UHJXODWLRQV��H[FHSW�DV�UHJDUGV�SD\PHQW´��
�
,Q�DGGLWLRQ��SDUDJUDSK�����RI�WKH�VDPH�RUGHU�SURYLGHV�WKDW��VXEMHFW�WR�WKH�ULJKW�WR�RQH�GD\�RI�
UHVW�SHU�ZHHN�DV�HVWDEOLVKHG�E\�ODZ�RU�E\�D�FROOHFWLYH�DJUHHPHQW�DQG�WKH�GXW\�WR�DSSHDU�DW�
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WKH�,()3�RU�WKH�VRFLDO�VHFXULW\�RIILFHV�ZKHQ�QRWLILHG�WR�GR�VR��ZRUNHUV�VKDOO�KDYH�RQH�GD\�SHU�
ZHHN�LQ�ZKLFK�WR�ORRN�IRU�VXLWDEOH�HPSOR\PHQW�SURYLGHG�WKDW�WKH\�FDQ�SURYH�ZKDW�VWHSV�WKH\�
WRRN��
�
7KH� &RPPLWWHH� UHTXHVWHG� PRUH� LQIRUPDWLRQ� RQ� WKH� DFWLYLWLHV� RI� WKH� 2EVHUYDWRU\� IRU�
(PSOR\PHQW�DQG�9RFDWLRQDO�7UDLQLQJ��
�
$V� DOUHDG\� SRLQWHG� RXW� LQ� SUHYLRXV� UHSRUWV�� WKH�2EVHUYDWRU\� LV� D�PRWLYDWLQJ� ERG\�� ZLWK� D�
&HQWUDO�&R�RUGLQDWLQJ�8QLW��&&8��SUHVLGHG�RYHU�E\�D�UHSUHVHQWDWLYH�RI�WKH�0LQLVWU\�RI�/DERXU�
DQG�6ROLGDULW\��
�
7KH�2EVHUYDWRU\�DOVR�UHOLHV�RQ�WKH�VHUYLFHV�RI� WKH�,QVWLWXWH�RI�(PSOR\PHQW�DQG�9RFDWLRQDO�
7UDLQLQJ��,()3���7KH�2EVHUYDWRU\�RSHUDWHV��
�
D�� DW�QDWLRQDO�OHYHO��LQ�SDUWLFXODU�WKURXJK�WKH�LQWHUPHGLDU\�RI�WKH�5HVHDUFK�'HSDUWPHQW�RI�
WKH�,()3��
�
E�� DW�UHJLRQDO�OHYHO�P\�PHDQV�RI�WKH�,()3¶V�5HJLRQDO�'HOHJDWLRQV�DQG�HDFK�GHOHJDWLRQ¶V�
DGYLVRU\�ERDUG��
�
F�� DW� ORFDO� OHYHO�� WKURXJK� -RE� &HQWUHV� DQG� 9RFDWLRQDO� 7UDLQLQJ� &HQWUHV� DQG� WKHLU�
DGYLVRU\�ERGLHV��
�
)URP�WKH�RXWVHW�WKH�&HQWUDO�&R�RUGLQDWLQJ�8QLW�FRQFHQWUDWHG�RQ�FROOHFWLQJ�LQIRUPDWLRQ�ZKLFK�
ZRXOG� HQDEOH� WKH� VLWXDWLRQ� DQG� GHYHORSPHQW� RI� WKH� ODERXU� PDUNHW� WR� EH� DQDO\VHG� DQG�
SUREOHPV�WR�EH�SLQSRLQWHG�LQ�DGYDQFH�ZKHQHYHU�SRVVLEOH��
�
)RU�WKLV�SXUSRVH�WKH�&&8�H[SHULPHQWHG�ZLWK�WKH�XVH�RI�H[LVWLQJ�UHSRUWV��ZKLFK�HQDEOHG�LW�WR�
DFTXLUH�ERWK�DQ�RYHUDOO�SLFWXUH�DQG�D�GHWDLOHG�XQGHUVWDQGLQJ��7KLV�OHG�LW�WR�GUDZ�XS�LWV�RZQ�
DQDO\VHV��EHJLQQLQJ�DW�QDWLRQDO�OHYHO�DQG�PRYLQJ�RQ�WR�UHJLRQDO�OHYHO���ZKLFK�DUH�VHW�RXW�LQ�
TXDUWHUO\�RU�\HDUO\�IDFW�VKHHWV��
7KH�&&8�KDV�DOVR�KDG�GLUHFW�FRQWDFW�ZLWK�UHJLRQDO�DQG�ORFDO�RIILFLDOV�RI�WKH�,()3�DW�UHJLRQDO�
PHHWLQJV��7KH�PDLQ�DLP�LV�WR�DUULYH�DW�D�VLWXDWLRQ�ZKHUH�WKH�5HJLRQDO�'HOHJDWLRQV�DQG�WKH�
-RE�&HQWUHV�LQ�SDUWLFXODU�DFW�DV�UHJLRQDO�DQG�ORFDO�RXWSRVWV�RI�WKH�2EVHUYDWRU\��VHQGLQJ�
WKH�&&8�IRUHFDVWV�UHODWLQJ�LQ�SDUWLFXODU�WR�MRE�FUHDWLRQ�DQG�MRE�ORVVHV��
�
$Q�XQGHUVWDQGLQJ�RI�UHJLRQDO�SRWHQWLDO�LV�YLWDO�EHFDXVH�LW�ZLOO�KHOS�WR�ILQG�WKH�UHDO�VROXWLRQV�WR�
SUREOHPV�DQG�QRW�MXVW�VWRS�JDS�PHDVXUHV��7KLV�LV�ZK\�WKH�&&8�FDUULHG�RXW�D�³6WXG\�RQ�WKH�
SRWHQWLDO�DQG�HQHUJLVLQJ�IDFWRUV�RI�WKH�'LVWULFWV�RI�$JXHGD�DQG�(VWDUUHMD´��ZKLFK�ZDV�
GHVLJQHG� WR� FROOHFW� LQIRUPDWLRQ�RQ� WKH�XQGHUO\LQJ� LPSHWXVHV� IRU�HFRQRPLF�GHYHORSPHQW� LQ�
GLIIHUHQW� VLWXDWLRQV� DQG� KDV� DOUHDG\� EHHQ� SXEOLVKHG�� ,W� KDV� DOVR� SURGXFHG� D� ³6RFLDO� DQG�
(FRQRPLF�6WXG\�RQ�0DULQKD�*UDQGH� DQG� WKH� VXUURXQGLQJ� DUHD� ±� DQ� DVVHVVPHQW� RI�
UHJLRQDO�SRWHQWLDO´��ZKLFK�KDV�DOVR�EHHQ�SXEOLVKHG��
�
$V� IRU� WKH� FRQWLQXLQJ�KXQW� IRU� NQRZOHGJH�DERXW� UHJLRQDO�DQG� ORFDO� IHDWXUHV� UHODWLQJ� WR� MRE�
FUHDWLRQ��MRE�ORVVHV�DQG�HFRQRPLF�SRWHQWLDO��ZH�FDQ�KRSH�IRU�D�PDMRU�FRQWULEXWLRQ�IURP�WKH�
UHJLRQDO�DQG�ORFDO�QHWZRUNV�RI�SDUWQHUV��7KH�QDWLRQDO�SDUWQHUV�ZKR�FRPPXQLFDWH�GLUHFWO\�
ZLWK�WKH�&&8�KDYH�DOUHDG\�EHHQ�LQYROYHG�LQ�H[WUHPHO\�ZRUWKZKLOH�GLVFXVVLRQV�ZKLFK�KDYH�
DOUHDG\�EHHQ�SXEOLFLVHG��
�
,QLWLDOO\�� GLDORJXH� ZDV� HVWDEOLVKHG� ZLWK� WKH� WKUHH� EUDQFKHV� RI� WKH� HFRQRP\�� DJULFXOWXUH��
LQGXVWU\�DQG�VHUYLFHV��DQG�ZLWK� UHSUHVHQWDWLYHV�RI� WKH�HGXFDWLRQ��FRPPHUFH�DQG� WUDQVSRUW�
VHFWRUV��DQG�PDQXIDFWXULQJ� LQGXVWULHV�SURGXFLQJ� WH[WLOHV�� FORWKHV�DQG�PDFKLQHU\��'XULQJ�D�
VHFRQG� SKDVH�� IXUWKHU� GLVFXVVLRQV� ZHUH� KHOG� ZLWK� DJULFXOWXUH� DQG� LQGXVWU\� ZKLOH� LQLWLDO�
FRQWDFWV�ZHUH�PDGH�ZLWK�WRXULVW�FRPSDQLHV�WKH�KRWHO�DQG�FDWHULQJ�WUDGH��WKH�PRWRU�LQGXVWU\��
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WKH� IRRG�SURFHVVLQJ� LQGXVWU\�� EDQNV�� RWKHU� FRPSDQLHV� SURYLGLQJ� EDQNLQJ� VHUYLFHV�� DQG�
LQVXUDQFH�FRPSDQLHV��'XULQJ�D�WKLUG�SKDVH�� IXUWKHU�GLVFXVVLRQV�ZHUH�KHOG�ZLWK� WKH�VHUYLFH�
LQGXVWULHV� DQG� WKH� FRPPHUFH�� FRQVWUXFWLRQ� DQG� SXEOLF� ZRUNV� VHFWRUV�� GLDORJXH� ZDV� DOVR�
HVWDEOLVKHG�ZLWK�([SR�¶���DQG�WKH�ILVK�FDQQLQJ�LQGXVWU\��
�
,QIRUPDWLRQ�DERXW�WKH�HIIHFWLYHQHVV�RI�SROLWLFDO�PHDVXUHV�LV�DQRWKHU�DUHD�RI�FRQFHUQ�WR�WKH�
&&8�� %\� ZD\� RI� DQ� H[SHULPHQW�� DQ� LQLWLDO� DVVHVVPHQW� RI� WKH� RXWFRPH� RI� PHDVXUHV� WR�
SURPRWH�MRE�FUHDWLRQ�KDV�EHHQ�PDGH�DQG�KDV�DOUHDG\�EHHQ�SXEOLVKHG��)RU�VRPH�WLPH�QRZ��
WKH�2EVHUYDWRU\�KDV�EHHQ�D�PHPEHU�RI�D�ZRUNLQJ�JURXS�ZKLFK�KDV�EHHQ�PDNLQJ�SURJUHVV�LQ�
WKLV�DUHD�RI�DVVHVVPHQW��
�
7KH�&&8�KDV�WULHG�WR�H[SORUH�PHDQV�RI�XVLQJ�WKH�LQIRUPDWLRQ�DYDLODEOH��JLYLQJ�SULRULW\�WR�WKH�
SUREOHPV� DQG� SURSRVDOV� ZKLFK� KDYH� HPHUJHG� IURP� WKH� GLVFXVVLRQV� ZKLFK� KDYH� DOUHDG\�
WDNHQ�SODFH�DW�QDWLRQDO� OHYHO��3URJUHVV�LV�EHLQJ�PDGH�RQ�IROORZLQJ�XS�WKH�GLVFXVVLRQV�KHOG�
ZLWK�UHSUHVHQWDWLYHV�IURP�WKH�HGXFDWLRQ��EXVLQHVV�DQG�VRFLDO�ZHOIDUH�VHFWRUV�DQG�IURP�([SR�
¶����
�
3DUDJUDSK���
�
8SGDWH�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�WKLUG�UHSRUW�
�
$��%��&��
�
7KHUH�DUH�QR�FKDQJHV�WR�UHSRUW��
�
'��
�
&RQVWLWXWLRQDO� /DZ�1R������� RI� ���6HSWHPEHU� ����� VLJQLILFDQWO\� DPHQGHG� WKH�&RQVWLWXWLRQ�
ZLWK�UHJDUG�WR�HTXDOLW\�RI�RSSRUWXQLW\�DQG�QRQ�GLVFULPLQDWLRQ��,Q�SDUWLFXODU��
�
� $UWLFOH��� �%DVLF� UHVSRQVLELOLWLHV� RI� WKH� VWDWH�� ZDV� H[SDQGHG� E\� WKH� LQFOXVLRQ� RI�

SDUDJUDSK�K��UHTXLULQJ�WKH�VWDWH�³WR�SURPRWH�HTXDOLW\�EHWZHHQ�PHQ�DQG�ZRPHQ´��7KLV�
LV� D� YHU\� LPSRUWDQW� DPHQGPHQW� LQDVPXFK� DV� WKH� VWDWH� QRZ� KDV� D� GXW\� WR� EULQJ�
FKDQJH�DERXW��ZKHUHDV�LWV�SUHYLRXV�UROH�ZDV�VLPSO\�WR�JXDUDQWHH�WKH�ULJKW�WR�FKDQJH��

�
� $UWLFOH���� �2WKHU� SHUVRQDO� ULJKWV�� ZDV� DOVR� DPHQGHG�� ZLWK� WKH� LQWURGXFWLRQ� RI� VHYHUDO�

LPSRUWDQW� SURYLVLRQV�� QRWDEO\� DW� WKH� HQG� RI� SDUDJUDSK���� ZKHUH� D� ULJKW� WR� OHJDO�
SURWHFWLRQ�DJDLQVW�DQ\�IRUP�RI�GLVFULPLQDWLRQ�LV� LQWURGXFHG��³(YHU\RQH�LV�UHFRJQLVHG�
DV�KDYLQJ�WKH�ULJKW�WR�KLV�RU�KHU�SHUVRQDO�LGHQWLW\��SHUVRQDOLW\�GHYHORSPHQW��>���@�DQG�
WR�OHJDO�SURWHFWLRQ�DJDLQVW�DQ\�IRUP�RI�GLVFULPLQDWLRQ�´�

�
0RUHRYHU��WKLV�DUWLFOH�LV�GLUHFWO\�DSSOLFDEOH�DQG�ELQGLQJ�RQ�SXEOLF�DQG�SULYDWH�ERGLHV��
WKXV�JXDUDQWHHLQJ�OHJDO�SURWHFWLRQ�DJDLQVW�DQ\�GHFLVLRQ�WKDW�YLRODWHV�WKH�FRQVWLWXWLRQDO�
SULQFLSOH�RI�HTXDOLW\�SURKLELWLQJ�DQ\�GLVFULPLQDWLRQ�RQ�JURXQGV�RI�DQFHVWU\��VH[��UDFH��
ODQJXDJH�� WHUULWRU\� RI� RULJLQ�� UHOLJLRQ�� SROLWLFDO� RU� LGHRORJLFDO� FRQYLFWLRQV�� HGXFDWLRQ��
HFRQRPLF�VLWXDWLRQ�RU�VRFLDO�FLUFXPVWDQFHV��
�

� $UWLFOH�����5LJKWV�RI�ZRUNHUV���SDUDJUDSK�E��XQGHU�ZKLFK�DOO�ZRUNHUV�DUH�HQWLWOHG�WR�³WKH�
RUJDQLVDWLRQ�RI�ZRUN�LQ�NHHSLQJ�ZLWK�KXPDQ�GLJQLW\�DQG�SHUVRQDO�VHOI�IXOILOPHQW´�ZDV�
H[WHQGHG�E\�WKH�DGGLWLRQ�RI�WKH�ZRUGV�³ZKLOH�UHFRQFLOLQJ�WKH�QHHGV�RI�YRFDWLRQDO�
DFWLYLW\�DQG�IDPLO\�OLIH´��

�
���� 1RQ�GLVFULPLQDWLRQ�LQ�HPSOR\PHQW�
�
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����� :LWK�UHJDUG�WR�WKH�ULJKW�WR�HTXDO�WUHDWPHQW�IRU�PHQ�DQG�ZRPHQ�LQ�WKHLU�RFFXSDWLRQ�
DQG�HPSOR\PHQW��/DZ�1R���������RI����6HSWHPEHU�������VHH�$SSHQGL[�������ZKLFK�DSSOLHV�
WR�DOO�SXEOLF�DQG�SULYDWH�ERGLHV��LV�LQWHQGHG�WR�HQVXUH�LWV�HIIHFWLYH�DSSOLFDWLRQ��
�
1RWDEOH�DPRQJ�WKH�SURYLVLRQV�RI�WKLV�ODZ�LV�$UWLFOH����ZKLFK�GHILQHV�DV�LQGLUHFW�GLVFULPLQDWLRQ�
³DQ\�DSSDUHQWO\�QHXWUDO�PHDVXUH��FULWHULRQ�RU�SUDFWLFH�ZKLFK�LV�GLVSURSRUWLRQDWHO\�SUHMXGLFLDO�
WR�LQGLYLGXDOV�RI�RQH�VH[��SDUWLFXODUO\�E\�UHIHUULQJ�WR�FLYLO�RU�PDULWDO�VWDWXV�LQ�WKH�DEVHQFH�RI�
DQ\� REMHFWLYH� QRQ�JHQGHU�EDVHG� UHDVRQ� RU� QHFHVVDU\� FLUFXPVWDQFH� MXVWLI\LQJ� VXFK�
UHIHUHQFH�´�
�
,Q� DGGLWLRQ�� XQGHU� $UWLFOH���� D� VXEVWDQWLDO� GLIIHUHQFH� EHWZHHQ� WKH� VH[� EDODQFH� LQ� D� JLYHQ�
HPSOR\HU¶V� ZRUNIRUFH� DQG� WKDW� IRXQG� JHQHUDOO\� LQ� WKH� VDPH� VHFWRU� LV� DQ� LQGLFDWRU� RI�
GLVFULPLQDWRU\�SUDFWLFH��
�
$QRWKHU�QHZ�DVSHFW�RI�WKH�SURYLVLRQV�LV�WKH�IDFW�WKDW�WKH�EXUGHQ�RI�SURRI�LQ�FDVHV�RI�DOOHJHG�
GLVFULPLQDWRU\�SUDFWLFH�KDV�EHHQ�VKLIWHG�VR�WKDW�LW�LV�QRZ�XS�WR�HPSOR\HUV�WR�SURYH�WKDW�WKHUH�
DUH�QR�SUDFWLFHV��FULWHULD�RU�PHDVXUHV�WKDW�GLVFULPLQDWH�RQ�JURXQGV�RI�JHQGHU��:LWK�UHJDUG�WR�
WKH�TXHVWLRQ�RI�ZKR�PD\�LQLWLDWH�SURFHHGLQJV�LQ�WKH�UHOHYDQW�FRXUWV��$UWLFOH���SURYLGHV�WKDW��
LUUHVSHFWLYH� RI�ZKHWKHU� LQGLYLGXDO�ZRUNHUV� RU� MRE� DSSOLFDQWV� H[HUFLVH� WKHLU� ULJKW� WR� ORGJH�D�
FRPSODLQW��FDVHV�PD\�EH�EURXJKW�E\�WKH�WUDGH�XQLRQV�WKDW�UHSUHVHQW� WKH�HPSOR\HHV�RI� WKH�
GHSDUWPHQW�ZKHUH�WKH�ULJKW�WR�HTXDO�WUHDWPHQW�LV�DOOHJHG�WR�KDYH�EHHQ�EUHDFKHG��
�
6R�WKDW�GLVFULPLQDWRU\�SUDFWLFHV�FDQ�EH�GHWHFWHG�DQG�PRQLWRUHG��WKH�ODZ�UHTXLUHV�SXEOLF�DQG�
SULYDWH� ERGLHV� WR� NHHS�� IRU� ILYH� \HDUV�� UHFRUGV� RI� DOO� DSSRLQWPHQWV�PDGH� DQG� OLVWV� RI� WKH�
YDULRXV�FULWHULD�XVHG�DQG�WKH�UHVXOWV�REWDLQHG��
�
&RQFHUQLQJ� SHQDOWLHV�� $UWLFOH��� VWLSXODWHV� WKDW�� ZLWKRXW� SUHMXGLFH� WR� DQ\� RWKHU� SHQDOWLHV�
DYDLODEOH�XQGHU� WKH� ODZ��DOO�SUDFWLFHV� WKDW�GLVFULPLQDWH�GLUHFWO\�RU� LQGLUHFWO\�RQ� WKH�EDVLV�RI�
JHQGHU� VKDOO� EH� SXQLVKDEOH� E\� ILQHV�� RQ� D� VFDOH� RI� ����� WLPHV� WKH� OHYHO� RI� WKH� KLJKHVW�
JXDUDQWHHG�PLQLPXP�PRQWKO\�HDUQLQJV��,Q�VXFK�FDVHV�DQ�RIILFLDO�UHSRUW�PXVW�EH�GUDZQ�XS�E\�
HLWKHU�WKH�*HQHUDO�/DERXU�,QVSHFWRUDWH�RU�WKH�UHOHYDQW�GHSDUWPHQWV�RI�WKH�VWDWH�RU�VHPL�VWDWH�
DJHQF\�FRQFHUQHG��GHSHQGLQJ�RQ�ZKHWKHU�WKH�RIIHQFH�KDV�EHHQ�FRPPLWWHG�E\�D�SXEOLF�RU�D�
SULYDWH�ERG\��
�
$UWLFOHV���DQG���IXUWKHU�VWLSXODWH�WKDW�IRU�VHFRQG�DQG�VXEVHTXHQW�RIIHQFHV�WKH�PLQLPXP�DQG�
PD[LPXP�ILQHV�VKDOO�EH�GRXEOHG��DQG�HPSOR\HUV�IRXQG�JXLOW\�VKDOO�IDFH�DGGLWLRQDO�SHQDOWLHV��
,Q�SDUWLFXODU��WKH\�VKDOO�SD\�IRU�WKH�QRQ�RIILFLDO�SXEOLFDWLRQ�LQ�D�PDMRU�QDWLRQDO�QHZVSDSHU�RI�
WKH� UHOHYDQW�H[WUDFW� IURP� WKH�FRXUW� UXOLQJ� WKDW�GLVFULPLQDWRU\�SUDFWLFH�H[LVWHG��DQG�VKDOO�EH�
UHTXLUHG�WR�GLVSOD\�FRSLHV�RI�WKH�VDLG�H[WUDFW�LQ�DOO�WKH�ZRUNSODFHV�ZKHUH�WKH\�FDUU\�RQ�WKHLU�
EXVLQHVV��
�
3URPRWLQJ�HTXDOLW\�RI�RSSRUWXQLW\�KDV�EHHQ�RQH�RI�WKH�*RYHUQPHQW¶V�SULRULWLHV��$FFRUGLQJO\��
WKH�&RXQFLO�RI�0LQLVWHUV��LQ�5HVROXWLRQ�������RI����0DUFK�������DSSURYHG�D�&RPSUHKHQVLYH�
(TXDO� 2SSRUWXQLW\� 3ODQ� ZLWK� ZLGH�UDQJLQJ� LPSOLFDWLRQV� LQ� WKH� ILHOGV� RI� UHFUXLWPHQW��
HPSOR\PHQW�DQG�WUDLQLQJ��
�
7KH�SODQ�LV�VWUXFWXUHG�DURXQG�VHYHQ�PDMRU�REMHFWLYHV�DQG�LQFOXGHV����PHDVXUHV�WKDW�KDYH�
DOUHDG\�EHJXQ�WR�EH�LPSOHPHQWHG��7KH�DLPV�DUH�DV�IROORZV��
�
��� WR� LQFRUSRUDWH� WKH�SULQFLSOH�RI�HTXDOLW\�RI�RSSRUWXQLW\�EHWZHHQ�ZRPHQ�DQG�PHQ� LQWR�DOO�

HFRQRPLF��VRFLDO�DQG�FXOWXUDO�SROLFLHV��
�
��� WR� SUHYHQW� YLROHQFH� DQG� HQVXUH� WKDW� ZRPHQ� ZKR� KDYH� EHHQ� WKH� YLFWLPV� RI� FULPHV� RI�

YLROHQFH�DUH�SURSHUO\�SURWHFWHG��
�
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��� WR�SURPRWH�HTXDOLW\�RI�RSSRUWXQLW\�LQ�HPSOR\PHQW�DQG�ODERXU�UHODWLRQV��
�
��� WR�UHFRQFLOH�SULYDWH�OLIH�DQG�ZRUN��
�
��� WR�JXDUDQWHH�VRFLDO�SURWHFWLRQ�IRU�IDPLOLHV�DQG�H[SHFWDQW�PRWKHUV��
��� WR�SURPRWH�KHDOWK��
�
��� WR�IRVWHU�HGXFDWLRQ��VFLHQFH�DQG�FXOWXUH��
�
7KH� ��� PHDVXUHV� LQ� WKH� SODQ� WKDW� DUH� PRVW� FRQFHUQHG� ZLWK� HOLPLQDWLQJ� GLVFULPLQDWLRQ� LQ�
HPSOR\PHQW�LQFOXGH�WKH�IROORZLQJ��
�
� WLJKWHU�FRQWUROV���E\�WKH�&RPPLVVLRQ�IRU�(TXDOLW\�LQ�/DERXU�DQG�(PSOR\PHQW��&,7(��DQG�

WKH�*HQHUDO�/DERXU�,QVSHFWRUDWH��ZKRVH�VWDII�ZLOO�UHFHLYH�VSHFLDO�WUDLQLQJ����RQ�KRZ�
WKH�OHJLVODWLRQ�RQ�GLVFULPLQDWLRQ�LQ�ODERXU�DQG�HPSOR\PHQW�LV�DFWXDOO\�DSSOLHG��

�
� WKH� LQFOXVLRQ� RI� UHODWHG� WKHPHV� DQG� RI� WKH� LVVXH� RI� HTXDO� RSSRUWXQLWLHV� LQ� EDVLF� DQG�

IXUWKHU�WUDLQLQJ�FRXUVHV�IRU�WHDFKHUV�DQG�LQVWUXFWRUV��
�
� WKH�ZHLJKWLQJ�RI�JHQGHU�UHODWHG�TXHVWLRQV�LQ�VWXGLHV�RQ�WKH�LPSDFW�RI�YDULRXV�PHDVXUHV�

DQG�SURJUDPPHV�RI�WKH�0LQLVWU\�RI�/DERXU�DQG�6ROLGDULW\��
�
� WKH�LQWURGXFWLRQ�RI�VSHFLILF�PHDVXUHV�WR�SURPRWH�HTXDOLW\�RI�RSSRUWXQLW\�LQ�WKH�UHJXODWLRQV�

JRYHUQLQJ�&RPPXQLW\�6XSSRUW�)UDPHZRUN�SURJUDPPHV��
�
� WKH�HVWDEOLVKPHQW��ZLWKLQ� WKH�IUDPHZRUN�RI�WKH�&,7(��RI�DQ�REVHUYDWRU\�WR�PRQLWRU�KRZ�

WKH� WKHPH� RI� HTXDOLW\� LV� GHDOW� ZLWK� LQ� FROOHFWLYH� ODERXU� DJUHHPHQWV�� ZLWK� D� YLHZ� WR�
UDLVLQJ� DZDUHQHVV� RI� WKH� LVVXH� DPRQJ� QHJRWLDWRUV� RQ� ERWK� VLGHV� RI� LQGXVWU\� DQG�
HQFRXUDJLQJ�WKHP�WR�WDNH�SRVLWLYH�DFWLRQ��

�
� LQFHQWLYHV�WR�FRPSDQLHV�WR�WDNH�SRVLWLYH�DFWLRQ��IRU�H[DPSOH�WKURXJK�PHDVXUHV�WR�UHFUXLW�

ORQJ�WHUP� XQHPSOR\HG� ZRPHQ� RU� WR� LQWHJUDWH� ZRPHQ� LQWR� DUHDV� RI� HPSOR\PHQW�
ZKHUH�WKH\�DUH�XQGHU�UHSUHVHQWHG��

�
� WKH�SURPRWLRQ�RI�� DQG�ZLGHVSUHDG�SXEOLFLW\� IRU�� VSHFLILF� ILQDQFLDO� DQG� WHFKQLFDO� VXSSRUW�

SURJUDPPHV�IRU�ZRPHQ�VHWWLQJ�XS�WKHLU�RZQ�EXVLQHVVHV��
�
� LQFHQWLYHV�WR�WKH�GHYHORSPHQW�RI�PHDVXUHV�GHVLJQHG�WR�UHFRQFLOH�ZRUN�DQG�SULYDWH�OLIH��

SDUWLFXODUO\�WKURXJK�WKH�LQWURGXFWLRQ�RI�QHZ�ZRUN�SDWWHUQV��
�
,Q� 0DUFK� ����� WKH� DSSOLFDWLRQ� RI� WKH� PHDVXUHV� VHW� RXW� LQ� WKH� &RPSUHKHQVLYH� (TXDO�
2SSRUWXQLW\�3ODQ�ZDV�DVVHVVHG�IRU�WKH�ILUVW�WLPH��:LWK�UHJDUG�WR�WKH�ILUVW�DLP���LQFRUSRUDWLRQ�
RI�WKH�SULQFLSOH�RI�HTXDOLW\�RI�RSSRUWXQLW\�EHWZHHQ�ZRPHQ�DQG�PHQ�LQWR�DOO�HFRQRPLF��VRFLDO�
DQG�FXOWXUDO�SROLFLHV���WKH�IROORZLQJ�SRLQWV�ZHUH�PDGH��
�
� WKH� HTXDOLW\� DGYLVRUV� WR� WKH� GLIIHUHQW� PLQLVWULHV� KDG� FROODERUDWHG� V\VWHPDWLFDOO\� RQ�

LQFRUSRUDWLQJ�DQ�HTXDOLW\�GLPHQVLRQ�LQWR�WKHLU�UHVSHFWLYH�VHFWRUV��
�
� LQIRUPDWLRQ�DQG�DZDUHQHVV�UDLVLQJ�DFWLYLWLHV��IRFXVLQJ�RQ�HTXDO�RSSRUWXQLWLHV�LVVXHV��KDG�

EHHQ� FDUULHG� RXW� DPRQJ� HPSOR\HHV� RI� FHQWUDO�� UHJLRQDO� DQG� ORFDO� JRYHUQPHQW�� WKH�
HGXFDWLRQ� V\VWHP� DQG� VRFLDO� VHUYLFHV� ERGLHV�� DPRQJ� RWKHUV�� ,Q� WKLV� FRQWH[W�� WKH�
&RPPLVVLRQ�IRU�(TXDOLW\�DQG�:RPHQ¶V�5LJKWV��&,'0��KDG�VLJQHG�VHYHUDO�SURWRFROV�
ZLWK�PXQLFLSDOLWLHV��ZLWK�D�YLHZ�WR�LQFOXGLQJ�DQ�HTXDOLW\�GLPHQVLRQ�LQ�ORFDO�SROLFLHV�DQG�
DSSRLQWLQJ�HTXDO�RSSRUWXQLWLHV�RIILFHUV�DW�ORFDO�OHYHO��
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� WKHUH�ZDV�D�SURSRVDO�WR�PDNH�HTXDOLW\�RQH�RI�WKH�WKHPHV�LQ�WUDLQLQJ�FRXUVHV�DW�VHYHUDO�
HVWDEOLVKPHQWV��LQFOXGLQJ�WKH�&HQWUH�IRU�0XQLFLSDO�6WXGLHV�DQG�WKH�1DWLRQDO�,QVWLWXWH�
RI� $GPLQLVWUDWLRQ�� DQG� LQ� FRXUVHV� IRU� WHDFKHUV� DQG�RWKHU� HGXFDWLRQDOLVWV� DW� YDULRXV�
LQVWLWXWLRQV�LQFOXGLQJ�WHDFKHU�WUDLQLQJ�FROOHJHV�DQG�XQLYHUVLWLHV��

�
� WKH�*RYHUQPHQW�2UGHU�RI�-XO\������OD\LQJ�GRZQ�JXLGHOLQHV�IRU�WKH�XVH�RI�WKH�6WUXFWXUDO�

)XQGV� KDG� VWLSXODWHG� WKDW�� LQ� WKH� FRQWH[W� RI� WKH� &RPPXQLW\� 6XSSRUW� )UDPHZRUN�
SURJUDPPHV���SULRULW\�PXVW�EH�JLYHQ�WR�PHDVXUHV�DQG�SURMHFWV�LQWHQGHG�WR�FRQWULEXWH�
WR�UHDO�HTXDOLW\�RI�RSSRUWXQLW\��

�
)RU�LWV�SDUW��WKH�1DWLRQDO�(PSOR\PHQW�6WUDWHJ\�VHW�RXW�SULRULWLHV�WR�EH�SXUVXHG�LQ������LQ�WKH�
FRQWH[W�RI�WKH��WK�SLOODU��FRQFHUQLQJ�HTXDOLW\�RI�RSSRUWXQLW\�EHWZHHQ�ZRPHQ�DQG�PHQ��7KH\�
LQFOXGHG��
�
� FRPEDWLQJ�VHJUHJDWLRQ�LQ�WKH�ODERXU�PDUNHW�DQG�ZDJH�VHJUHJDWLRQ��
�
� LQFUHDVLQJ� WKH� QXPEHU� RI� ZRPHQ� ZKR� XQGHUWDNH� YRFDWLRQDO� WUDLQLQJ� WR� REWDLQ�

TXDOLILFDWLRQV��
�
� LPSURYLQJ� LQIRUPDWLRQ�DERXW��SUHYHQWLQJ�EUHDFKHV�RI��DQG�PRQLWRULQJ� WKH�DSSOLFDWLRQ�RI�

WKH�UHOHYDQW�OHJLVODWLRQ��
�
� FORVLQJ�WKH�JDS�EHWZHHQ�WKH�UDWHV�RI�PDOH�DQG�IHPDOH�XQHPSOR\PHQW��HVSHFLDOO\�DPRQJ�

WKH�\RXQJ�DQG�ORQJ�WHUP�XQHPSOR\HG��
�
� UHLQIRUFLQJ� DUUDQJHPHQWV� IRU� LQWHJUDWLQJ� RU� UH�LQWHJUDWLQJ� ZRPHQ� LQWR� ZRUN� DQG� IRU�

FRPEDWLQJ�VRFLDO�H[FOXVLRQ��ZKLFK�LV�D�SDUWLFXODU�WKUHDW�WR�ZRPHQ��
�
� GHIHQGLQJ�WKH�ULJKW�RI�ZRPHQ�ZRUNHUV�WR�UHFRQFLOH�ZRUN�DQG�IDPLO\�OLIH��
�
%HFDXVH� WKH� LQFOXVLRQ�RI� HTXDOLW\� RI� RSSRUWXQLW\� EHWZHHQ�ZRPHQ�DQG�PHQ�DV�D� WKHPH� LQ�
WUDLQLQJ�KHOSV�WR�VKDSH�DQG�GHWHUPLQH�SXEOLF�SROLF\�DQG�HQKDQFHV�HPSOR\DELOLW\��D�UDQJH�RI�
DFWLYLWLHV� LQ�WKLV�ILHOG�KDV�EHHQ�GHYHORSHG�IRU�VWUDWHJLFDOO\� LPSRUWDQW�JURXSV��QHJRWLDWRUV�RQ�
ERWK�VLGHV�RI�LQGXVWU\��ODZ\HUV��MXGJHV��SXEOLF�VHUYLFH�HPSOR\HHV��HQWUHSUHQHXUV��SHUVRQQHO�
RIILFHUV��WUDLQHUV�DQG�DOO�WKRVH�LQYROYHG�LQ�GLIIHUHQW�W\SHV�RI�YRFDWLRQDO�WUDLQLQJ��
�
'XULQJ�WKH�UHIHUHQFH�SHULRG��WKH�&,7(�GHOLYHUHG����RSLQLRQV�LQ������DQG����LQ�������
�
2I� WKH� ��� RSLQLRQV� SXEOLVKHG� LQ� ������ ��� FRQFHUQHG� WKH� GLVPLVVDO� IURP� HPSOR\PHQW� RI�
SUHJQDQW�ZRPHQ�DQG�QHZ�RU�QXUVLQJ�PRWKHUV��IRXU�FRQFHUQHG�JHQGHU�EDVHG�GLVFULPLQDWRU\�
SUDFWLFHV��DQG�WKUHH�UHODWHG�WR�JHQGHU�EDVHG�GLVFULPLQDWLRQ�RQ�JURXQGV�RI�PDWHUQLW\��
�
7KLUWHHQ� RI� WKH� RSLQLRQV� SXEOLVKHG� LQ� ����� ZHUH� SUHOLPLQDU\� RSLQLRQV� RQ� WKH� LPSHQGLQJ�
GLVPLVVDO� RI� SUHJQDQW� ZRPHQ�� WKUHH� FRQFHUQHG� WKH� &,7(¶V� LQWHUSUHWDWLRQ� RI� WKH� ODZ� RQ�
PDWHUQLW\�DQG�SDWHUQLW\�OHDYH�DQG�RQH�UHODWHG�WR�WKH�GLVFULPLQDWRU\�QDWXUH�RI�D�FRPSDQ\¶V�MRE�
DSSOLFDWLRQ�IRUP��
�
$� IXUWKHU�GHYHORSPHQW� LQ� WKH�VDPH� ILHOG�ZDV� WKH� ODXQFK�E\� WKH�&,'0�RI� WKH�75$032/,0�
SURMHFW��XQGHU� WKH�12:�VWUDQG�RI� WKH�(XURSHDQ�&RPPXQLW\� LQLWLDWLYH�RQ�³HPSOR\PHQW�DQG�
WKH�GHYHORSPHQW�RI�KXPDQ�UHVRXUFHV´��7KH�SURMHFW¶V�DLP�LV�WR�GLVVHPLQDWH�LQIRUPDWLRQ�DQG�
UDLVH�DZDUHQHVV�DPRQJ�PXQLFLSDOLWLHV�LQ�WKH�DXWRQRPRXV�UHJLRQV��DQG�RWKHU�UHOHYDQW� ORFDO�
ERGLHV��DERXW�WKH�IRUPDWLRQ�RI�QHWZRUNV�WR�DFWLYHO\�SURPRWH�HTXDOLW\�RI�RSSRUWXQLW\�DQG��PRUH�
VSHFLILFDOO\�� WR� UDLVH�ZRPHQ¶V� VWDQGLQJ� LQ� VRFLHW\� DQG� HQFRXUDJH� WKHLU� LQWHJUDWLRQ� LQWR� WKH�
ODERXU�PDUNHW�DV�SDUW�RI�D�SURFHVV�RI�UHJLRQDO�GHYHORSPHQW��
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�
6LQFH� ����� WKH� &,'0¶V� 75$032/,0�5('$� SURMHFW� �ZKLFK� LV� DOVR� SDUW� RI� WKH� 12:�
SURJUDPPH�� KDV� EHHQ� FRQFHUQHG� ZLWK� WKH� HVWDEOLVKPHQW� RI� D� QDWLRQDO� QHWZRUN� RI� ORFDO�
DXWKRULW\�HTXDOLW\�DGYLVRUV��UHVSRQVLEOH�IRU�HQFRXUDJLQJ�³EDFN�WR�ZRUN´�PHDVXUHV�IRU�ZRPHQ�
ZLWKLQ�PXQLFLSDO�VHUYLFHV��
�
7KH� &,'0� DQG� &,7(� KDYH� RUJDQLVHG� QXPHURXV� VHPLQDUV� DQG� FRQIHUHQFHV� WR� VSUHDG�
LQIRUPDWLRQ�DERXW�HTXDOLW\�RI�RSSRUWXQLW\�DQG�WR�SXEOLFLVH�H[DPSOHV�RI�JRRG�SRVLWLYH�DFWLRQ�
SUDFWLFH�ZLWKLQ� FRPSDQLHV�DQG�PDNH�FRPSDQ\�GLUHFWRUV�DZDUH�RI� WKH�EHQHILWV�RI�DGRSWLQJ�
VXFK�SROLFLHV��
�
:LWK� UHJDUG� WR� WKH� PRQLWRULQJ� RI� OHJLVODWLRQ� RQ� HTXDOLW\� RI� RSSRUWXQLW\� EHWZHHQ�PHQ� DQG�
ZRPHQ�� LQ������ WKH�*HQHUDO�/DERXU� ,QVSHFWRUDWH�FRPSLOHG�RIILFLDO� UHSRUWV�RQ����FDVHV�RI�
XQODZIXO� VH[� GLVFULPLQDWLRQ� DQG� ��� FDVHV� ZKHUH� MRE� GHVFULSWLRQV� RU� MRE� HYDOXDWLRQ�
GRFXPHQWV�ZHUH�GLVFULPLQDWRU\��
�
7KH�FRUUHVSRQGLQJ�ILJXUHV�IRU������ZHUH����DQG����FDVHV��UHVSHFWLYHO\��
�
2Q� WKH� TXHVWLRQ� RI� WKH� VH[� EDODQFH� LQ� WKH� DUPHG� IRUFHV�� WKH� IROORZLQJ� WDEOH� VKRZV� WKH�
UHOHYDQW�ILJXUHV�IRU�������
�
7$%/(�������
%5($.'2:1�2)�$50('�)25&(6�3(56211(/�%<�6(;�
�
6(59,&(� 0(1� :20(1�

1DY\� ������� �������
$UP\� ������� ������
$LU�)RUFH� �������� �������
727$/� ���������� ��������
�
�� ,QFOXGLQJ�PHQ�GRLQJ�FRPSXOVRU\�PLOLWDU\�VHUYLFH�
�� ,QFOXGLQJ�ZRPHQ�GRLQJ�YROXQWDU\�PLOLWDU\�VHUYLFH�
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7KH�QH[W�WDEOH�VKRZV�WKH�SURSRUWLRQ�RI�IHPDOH�HPSOR\HHV�LQ�FHUWDLQ�RFFXSDWLRQV�WKDW�ZHUH�
FORVHG�WR�ZRPHQ�XQWLO������DQG�RWKHUV�ZKHUH�ZRPHQ�KDYH�WUDGLWLRQDOO\�EHHQ�LQ�WKH�PLQRULW\��
�
7$%/(�������
�
2&&83$7,21� 727$/� 180%(5�2)�:20(1� ��:20(1�
&ORVHG�WR�ZRPHQ�XS�WR������ � � �
-XGLFLDU\�DQG�SXEOLF�SURVHFXWLRQ�VHUYLFH� ������ ������������������������ ������
'LSORPDWLF�VHUYLFH� ������������ ������������ ������
$UPHG�IRUFHV��DV�D�FDUHHU�� ������� ������ �����
2WKHU�RFFXSDWLRQV� � � �
'RFWRUV� ������� ������� ������
/DZ\HUV� ������� ������ ������
3ROLFH�RIILFHUV�
363�>SROLFH@�������
*15�>JHQGDUPHULH@�

�
�������
�������

�
������

������������������������

�
�����
�����

�
����� ,Q�������/DZ�1R��������RI����0D\��VHH�$SSHQGL[������ LQWURGXFHG�QHZ�UXOHV�RQ�WKH�
HPSOR\PHQW�RI�IRUHLJQ�QDWLRQDOV��RWKHU�WKDQ�QDWLRQDOV�RI�(8�PHPEHU�VWDWHV��LQ�3RUWXJDO��,W�
FDQFHOOHG�/HJLVODWLYH�'HFUHH�1R��������RI����0DUFK������LQ�LWV�HQWLUHW\��DQG�VSHFLILFDOO\�WKH�
UHTXLUHPHQW� WKDW� ���� RI� WKH� ZRUNIRUFH� LQ� FRPSDQLHV� HPSOR\LQJ� PRUH� WKDQ� ILYH� SHRSOH�
VKRXOG�EH�3RUWXJXHVH�QDWLRQDOV��DQG�6HFWLRQ�9,��&KDSWHU�,,�RI�/HJLVODWLYH�'HFUHH�1R���������
RI����1RYHPEHU�������GHDOLQJ�ZLWK�HPSOR\PHQW�RIIHQFHV��
�
$UWLFOH���RI�WKH�QHZ�ODZ�LPSOHPHQWV�WKH�SULQFLSOH��ODLG�GRZQ�LQ�$UWLFOH����RI�WKH�3RUWXJXHVH�
&RQVWLWXWLRQ�� WKDW�DOLHQV� WHPSRUDULO\�RU�KDELWXDOO\� UHVLGHQW� LQ�3RUWXJDO�VKDOO�HQMR\� WKH�VDPH�
ULJKWV� DV� 3RUWXJXHVH� FLWL]HQV�� E\� SURYLGLQJ� IRU� HTXDOLW\� DW� ZRUN� DQG� ZLWK� UHJDUG� WR�
HPSOR\PHQW� FRQGLWLRQV� UHVXOWLQJ� IURP� UXOHV� HVWDEOLVKHG� XQGHU� VWDWXWRU\� UXOHV� RU� FROOHFWLYH�
DJUHHPHQWV��
�
,W�VKRXOG�EH�QRWHG�WKDW�WKH�IRUPDO�UHTXLUHPHQWV�IRU�GUDZLQJ�XS�D�FRQWUDFW�RI�HPSOR\PHQW�ZLWK�
D� QRQ�QDWLRQDO� DQG� WKH� VWLSXODWLRQ� WKDW� WKH� FRQWUDFW� PXVW� EH� VXEPLWWHG� WR� WKH� DXWKRULWLHV�
EHIRUH�WKH�QRQ�QDWLRQDO� LV�UHFUXLWHG�GR�QRW�DSSO\�ZKHUH�WKH�FRQWUDFW� LV�ZLWK�D�QDWLRQDO�RI�D�
PHPEHU�VWDWH�RI�WKH�(XURSHDQ�(FRQRPLF�$UHD�RU�RI�D�FRXQWU\�WKDW��ZLWK�3RUWXJDO��KDV�UDWLILHG�
DQ� LQVWUXPHQW� �HJ� WKH� (XURSHDQ� 6RFLDO� &KDUWHU�� UHTXLULQJ� WKH� SDUWLHV� WR� DFFRUG� HTXDO�
WUHDWPHQW�WR�HDFK�RWKHU¶V�QDWLRQDOV����
�
:LWK� UHJDUG� WR� WKH� IRUPXODWLRQ� RI� SROLFLHV� IRU� VRFLDO� LQWHJUDWLRQ� DQG� IRU� FRPEDWLQJ� VRFLDO�
H[FOXVLRQ�DPRQJ�PLJUDQW�ZRUNHUV��DQ�$GYLVRU\�&RXQFLO�RQ�,PPLJUDWLRQ�$IIDLUV�KDV�EHHQ�VHW�
XS�� DWWDFKHG� WR� WKH� 3ULPH� 0LQLVWHU¶V� 2IILFH�� &KDLUHG� E\� WKH� +LJK� &RPPLVVLRQHU� IRU�
,PPLJUDWLRQ� DQG� (WKQLF� 0LQRULWLHV�� LW� FRPSULVHV� WZR� UHSUHVHQWDWLYHV� HDFK� RI� LPPLJUDQWV¶�
DVVRFLDWLRQV��LQGXVWU\��HPSOR\HUV�DQG�HPSOR\HHV��DQG�VRFLDO�ZHOIDUH�RUJDQLVDWLRQV�ZRUNLQJ�
ZLWK� LPPLJUDQWV��SOXV�D�JRYHUQPHQW�UHSUHVHQWDWLYH�IURP�WKH�'HSDUWPHQW�RI�0LJUDWLRQV�DQG�
WKH�3RUWXJXHVH�&RPPXQLWLHV�$EURDG��
�
7KH�DGYLVRU\�FRXQFLO�KDV�WKH�IROORZLQJ�EULHI��
�
� WR�SDUWLFLSDWH�LQ�WKH�GUDIWLQJ�RI�OHJLVODWLRQ�FRQFHUQLQJ�LPPLJUDQWV¶�ULJKWV��
�
� WR� FR�RSHUDWH� LQ� WKH� LPSOHPHQWDWLRQ� RI� VRFLDO� LQWHJUDWLRQ� SROLFLHV� LQWHQGHG� WR� HOLPLQDWH�

GLVFULPLQDWLRQ�DQG�SURPRWH�HTXDOLW\��
�
� WR�FRQWULEXWH�WR�WKH�SUHSDUDWLRQ�DQG�LPSOHPHQWDWLRQ�RI��DQG�WR�VXSHUYLVH��PHDVXUHV�DQG�

DFWLYLWLHV�GHVLJQHG�WR�LPSURYH�LPPLJUDQWV¶�OLYLQJ�FRQGLWLRQV��
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�
� WR�SOD\�D�SDUW�LQ�WKH�SURWHFWLRQ�RI�LPPLJUDQWV¶�ULJKWV��
�
����� :LWK� UHJDUG� WR� WKH� OHJDO� SURWHFWLRQ� RI� ZRUNHUV� ZKR� HQJDJH� LQ� WUDGH� XQLRQ�
DFWLYLWLHV�� $UWLFOH���� RI� WKH� &RQVWLWXWLRQ� DIIRUGV� JHQHUDO� OHJDO� UHFRJQLWLRQ� RI� WKH� ULJKW� WR�
RUJDQLVH�DQG� WR�FDUU\�RXW� WUDGH�XQLRQ�DFWLYLWLHV�ZLWKLQ�EXVLQHVVHV�DQG��DV�GHVFULEHG� LQ� WKH�
VHFWLRQ� RI� WKLV� UHSRUW� FRQFHUQHG� ZLWK� $UWLFOH���� WKH� RUGLQDU\� ODZ� SURYLGHV� D� UDQJH� RI�
VDIHJXDUGV� DJDLQVW� WKH� GLVPLVVDO� RI� ZRUNHUV� ZKR� KDYH� WUDGH�XQLRQ� UHVSRQVLELOLWLHV� LQ� WKH�
ZRUNSODFH��WKXV�XQGHUSLQQLQJ�WKH�FRQVWLWXWLRQDO�ULJKWV��
�
(��
/HJLVODWLYH�'HFUHH�1R���������RI����$XJXVW������ODLG�GRZQ�D�SURFHGXUH�IRU�UHFRJQLVLQJ�WKH�
JHQHUDOO\� UHSUHVHQWDWLYH� QDWXUH� RI� QRQ�JRYHUQPHQWDO� ZRPHQ¶V� RUJDQLVDWLRQV�� VHW� RXW� WKH�
W\SHV�RI�WHFKQLFDO�DQG�ILQDQFLDO�DVVLVWDQFH�VXFK�RUJDQLVDWLRQV�PLJKW�UHFHLYH�DQG�SURYLGHG�IRU�
WKHP� WR� EH� UHJLVWHUHG�� ,Q� SDUWLFXODU�� WKHUH� DUH� SURYLVLRQV� IRU� WHFKQLFDO� DQG� ILQDQFLDO�
DVVLVWDQFH�WR�ZRPHQ¶V�1*2V�ZRUNLQJ�LQ�WKH�IROORZLQJ�ILHOGV��
�
� WHFKQLFDO� WUDLQLQJ� LQ� VXSSRUW�RI�EXVLQHVV� LQLWLDWLYHV��ZLWK�D�YLHZ� WR�GHYHORSLQJ�ZRPHQ¶V�

HQWUHSUHQHXULDO�SRWHQWLDO��
�
� YRFDWLRQDO�WUDLQLQJ�WR�LQFUHDVH�WKH�QXPEHUV�RI�ZRPHQ�ZRUNLQJ�LQ�QHZ�W\SHV�RI�MRE�DQG�LQ�

VHFWRUV�ZKHUH�WKH\�DUH�XQGHU�UHSUHVHQWHG��
�
� WKH�LQWURGXFWLRQ�RI�VXSSRUW�VHUYLFHV�WR�UHFRQFLOH�IDPLO\�OLIH�DQG�ZRUN��
�
� WKH� GUDIWLQJ� RI� QHZ� SURSRVDOV� WR� URXQG� RXW� DQG� UHLQIRUFH� WKH� ODZ� RQ� HTXDOLW\� RI�

RSSRUWXQLW\��
�
/DZ�1R��������RI����1RYHPEHU������FRQILUPHG�WKH�VWDWXV�RI�ZRPHQ¶V�DVVRFLDWLRQV�DPRQJ�
WKH�VRFLDO�SDUWQHUV�E\�SURYLGLQJ��LQ�$UWLFOH���RQ�WKH�FRPSRVLWLRQ�RI�WKH�(FRQRPLF�DQG�6RFLDO�
&RXQFLO�� IRU� D� FRXQFLO� PHPEHU� WR� UHSUHVHQW� DVVRFLDWLRQV� DFWLYH� LQ� WKH� ILHOG� RI� HTXDOLW\� RI�
RSSRUWXQLW\�IRU�ZRPHQ�DQG�PHQ��
�
$V�GHVFULEHG�XQGHU�'��DERYH��LW�ZDV�GHFLGHG�DV�SDUW�RI�WKH�1DWLRQDO�(PSOR\PHQW�6WUDWHJ\�WR�
HVWDEOLVK� DQ� REVHUYDWRU\� WR� PRQLWRU� WKH� WKHPH� RI� HTXDOLW\� LQ� FROOHFWLYH� ODERXU�
DJUHHPHQWV�� ZLWK� D� YLHZ� WR� GHWHFWLQJ� DQG� SUHYHQWLQJ� GLUHFW� DQG� LQGLUHFW� JHQGHU�EDVHG�
GLVFULPLQDWLRQ� LQ�VXFK�DJUHHPHQWV��HQFRXUDJLQJ� WKH� LQWURGXFWLRQ�RI�SRVLWLYH�PHDVXUHV�DQG�
SURPRWLQJ�D�ZRUNSODFH�FXOWXUH�RI�HTXDOLW\�RI�RSSRUWXQLW\�EHWZHHQ�PHQ�DQG�ZRPHQ��
�
7KH�REVHUYDWRU\��ZKLFK�KDV�EHHQ�RSHUDWLRQDO�VLQFH�0D\�������LV�D�WULSDUWLWH�ERG\�FRPSULVLQJ�
UHSUHVHQWDWLYHV� IURP�ERWK� VLGHV� RI� LQGXVWU\�� WKH�0LQLVWU\� RI� /DERXU� DQG�6ROLGDULW\� DQG� WKH�
&,7(��ZLWK�EDFN�XS�IURP�H[SHUWV�DQG�UHVHDUFKHUV�LQ�WKH�ILHOGV�RI�HFRQRPLFV��VRFLRORJ\�DQG�
ODZ��
�
,Q� WKH� FRQWH[W� RI� WKH� (XURSHDQ�&RPPXQLW\¶V� /HRQDUGR� GD�9LQFL� 3URJUDPPH�� WKH�&,7(� LV�
SURPRWLQJ� D� SURMHFW� RQ� LQWHJUDWLQJ� HTXDOLW\� RI� RSSRUWXQLW\� LQWR� WKH� GLDORJXH�EHWZHHQ�
HPSOR\HUV�DQG�HPSOR\HHV��ZLWK� WKH�DLP�RI� WUDLQLQJ�QHJRWLDWRUV�RQ�ERWK�VLGHV�RI� LQGXVWU\�
DQG� UDLVLQJ� DZDUHQHVV� LQ� WUDGH� XQLRQV� DQG� HPSOR\HUV¶� DVVRFLDWLRQV� RI� WKH� QHHG� WR�
HQFRXUDJH�ZRPHQ�WR�EHFRPH�GLUHFWO\�LQYROYHG�LQ�FROOHFWLYH�EDUJDLQLQJ��
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5HSOLHV�WR�TXHVWLRQV�UDLVHG�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
�
���� (OLPLQDWLRQ�RI�DOO�IRUPV�RI�GLVFULPLQDWLRQ�LQ�HPSOR\PHQW�
�
7KH�&RPPLWWHH�RI� ,QGHSHQGHQW�([SHUWV�FRQVLGHUHG�WKDW�/HJLVODWLYH�'HFUHH�1R��������ZDV�
GLVFULPLQDWRU\�ZLWK�UHJDUG�WR�DFFHVV�WR�HPSOR\PHQW�IRU�QDWLRQDOV�RI�WKH�FRQWUDFWLQJ�SDUWLHV��
�
6HH�XSGDWH�RI�LQIRUPDWLRQ�RQ�SRLQW�'���RI�WKLV�SDUDJUDSK��
�
���� 3URKLELWLRQ�RI�IRUFHG�ODERXU�
�
7KH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�FRQVLGHUHG�WKDW�WKH�QDWLRQDO�OHJLVODWLRQ�GLG�QRW�PHHW�
WKH� UHTXLUHPHQWV� RI� $UWLFOH���� SDUDJUDSK��� RI� WKH� &KDUWHU� LQDVPXFK� DV� $UWLFOH����� RI� WKH�
3HQDO�&RGH�FRXOG�EH�DSSOLHG� LQ�FLUFXPVWDQFHV�EH\RQG� WKRVH�SHUPLWWHG�XQGHU�$UWLFOH����RI�
WKH�&KDUWHU��
�
$UWLFOH�����RI� WKH�3HQDO�&RGH�PDNHV� LW� DQ�RIIHQFH� IRU�SXEOLF�HPSOR\HHV� WR�DEDQGRQ� WKHLU�
ZRUN�VWDWLRQ��VWDWLQJ�WKDW�³$�SXEOLF�HPSOR\HH�ZKR�XQODZIXOO\�DEDQGRQV�KLV�RU�KHU�GXWLHV�RU�
GLVSOD\V�QHJOLJHQFH�LQ�SHUIRUPLQJ�WKHP��ZLWK�WKH�LQWHQWLRQ�RI�LPSHGLQJ�RU�GLVUXSWLQJ�D�SXEOLF�
VHUYLFH��VKDOO�EH�OLDEOH�WR�LPSULVRQPHQW�IRU�XS�WR�RQH�\HDU�RU�D�ILQH�RI�XS�WR�����GD\�XQLWV�´�
�
:LWK� UHJDUG� WR� LWV� VFRSH�� WKLV�SURYLVLRQ� LV� VHOI�UHVWULFWLQJ� LQ� WKDW� LW� UHIHUV�QRW� WR�ZRUNHUV� LQ�
JHQHUDO�EXW�WR�D�VSHFLILF�FDWHJRU\�RI�ZRUNHUV��QDPHO\�SXEOLF�HPSOR\HHV�ZLWKLQ�WKH�GHILQLWLRQ�
RI� $UWLFOH����� RI� WKH� FRGH�� ³FLYLOLDQ� SXEOLF� VHUYDQWV� RU� DGPLQLVWUDWLYH� RIILFHUV� ZKR� SHUIRUP�
SXEOLF�DGPLQLVWUDWLYH�RU�OHJDO�GXWLHV´��
�
:KHQ�WKH�3HQDO�&RGH�ZDV�UHIRUPHG�E\�/HJLVODWLYH�'HFUHH�1R��������RI����0DUFK�������WKH�
ZRUG�XQODZIXOO\�ZDV�LQVHUWHG�LQWR�WKH�H[LVWLQJ�OHJDO�GHILQLWLRQ�RI�WKH�RIIHQFH�RI�DEDQGRQLQJ�
RQH¶V� SRVW�� 8QGHU� WKH� QHZ� GHILQLWLRQ�� RQH� RI� WKH�PRVW� LPSRUWDQW� HOHPHQWV� LQ� WKLV� W\SH� RI�
RIIHQFH� LV� WKH� IDFW� WKDW� WKH� DFW� RI� DEDQGRQLQJ� WKH� SRVW� LV� XQODZIXO�� WKXV� DXWRPDWLFDOO\�
H[FOXGLQJ�IURP�WKH�GHILQLWLRQ�FLUFXPVWDQFHV�LQ�ZKLFK�D�SRVW�LV�DEDQGRQHG�LQ�WKH�H[HUFLVH�RI�D�
ULJKW��VXFK�DV�WKH�ULJKW�WR�VWULNH��RU�ZKHUH�D�SXEOLF�VHUYDQW�XQUHDVRQDEO\�UHIXVHV�WR�SHUIRUP�D�
GXW\���VXFK�D�UHIXVDO�FRQVWLWXWLQJ�D�EUHDFK�RI�GLVFLSOLQH�UDWKHU�WKDQ�DQ�RIIHQFH��
�
,Q�IDFW��WKH�SURYLVLRQ�LV�LQWHQGHG�WR�DSSO\�ZKHUH�D�SXEOLF�VHUYDQW�DEDQGRQV�KLV�RU�KHU�SRVW�E\�
DUELWUDULO\� DQG�GHOLEHUDWHO\� OHDYLQJ�RU� LQWHQWLRQDOO\� UHPDLQLQJ�DEVHQW� IURP� WKH�ZRUNSODFH� LQ�
FLUFXPVWDQFHV�ZKHUH�WKH�WDVN�LQ�TXHVWLRQ�FDQQRW�EH�FDUULHG�RXW�E\�DQRWKHU�SXEOLF�VHUYDQW�LQ�
KLV�RU�KHU�SODFH��
�
$W�WKH�VDPH�WLPH��LQ�RUGHU�WR�FRQVWLWXWH�WKH�RIIHQFH�DV�GHILQHG��WKH�DFW�RI�DEDQGRQLQJ�RQH¶V�
SRVW�PXVW� QRW� RQO\� HQWDLO� WKH� REMHFWLYH� HOHPHQW� RI�XQODZIXOQHVV�� DV� GHVFULEHG� DERYH�� EXW�
PXVW�DOVR�LQYROYH�D�VLPLODU�VXEMHFWLYH�HOHPHQW��QDPHO\�D�VSHFLILF�LQWHQWLRQ�WR�GHIUDXG��VLQFH�
WKH�SXEOLF�VHUYDQW¶V�UHIXVDO�WR�SHUIRUP�KLV�RU�KHU�GXWLHV�PXVW�EH�ERWK�XQODZIXO�DQG�PRWLYDWHG�
E\�WKH�LQWHQWLRQ�RI�LPSHGLQJ�RU�GLVUXSWLQJ�D�SXEOLF�VHUYLFH��7KXV�WKH�SUHVHQFH�RI�IUDXG��
LQ�D�JHQHUDO�VHQVH��DV�D�VXEMHFWLYH�HOHPHQW�RI�WKH�RIIHQFH��LV�QRW�VXIILFLHQW��
�
,W� LV�FOHDU�IURP�WKH�IRUHJRLQJ�DQG�IURP�WKH�FXUUHQW�ZRUGLQJ�RI�WKH�DUWLFOH�WKDW�WKH�OHJLVODWLYH�
LQWHQW� LQ�DGGLQJ�D�VXFFHVVLRQ�RI� UHVWULFWLYH�HOHPHQWV�KDV�EHHQ� WR� OLPLW� WKH�GHILQLWLRQ�RI� WKH�
RIIHQFH�WR�FDVHV�LQ�ZKLFK�D�SXEOLF�VHUYDQW�DFWV�LQ�VHULRXV�EUHDFK�RI�KLV�RU�KHU�GXWLHV�ZLWK�WKH�
GHOLEHUDWH�LQWHQWLRQ�RI�LPSHGLQJ�D�SXEOLF�VHUYLFH�RU�SUHYHQWLQJ�LW�IURP�IXQFWLRQLQJ��
7KXV�WKH�SXUSRVH�RI�KDYLQJ�VXFK�DQ�RIIHQFH�LV�QRW�WR�IRUFH�SXEOLF�VHUYDQWV�WR�ZRUN��EXW�WR�
HQVXUH�WKDW�SXEOLF�VHUYLFHV�GR�QRW�IXQFWLRQ�VR�LQDGHTXDWHO\�DV�WR�YLRODWH�WKH�ULJKWV��IUHHGRPV�
DQG�EDVLF�VDIHJXDUGV�HQMR\HG�E\�PHPEHUV�RI�WKH�SXEOLF��,W�VKRXOG�EH�QRWHG�WKDW�WKHUH�KDV�
QHYHU�EHHQ�D�SURVHFXWLRQ�IRU�WKH�RIIHQFH�LQ�TXHVWLRQ��
�
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:H� FDQ� WKHUHIRUH� FRQFOXGH� WKDW� WKH� H[LVWHQFH� RI� VXFK� DQ� RIIHQFH� GRHV� QRW� H[WHQG� WKH�
UHVWULFWLRQV�SHUPLWWHG�XQGHU�$UWLFOH����RI�WKH�&KDUWHU��QRW�LV�LW�LQ�EUHDFK�RI�WKH�SURKLELWLRQ�RQ�
IRUFHG�ODERXU��
�
)ROORZLQJ�WKH�TXHVWLRQ�DERXW�WKH�VFRSH�RI�$UWLFOH�����RI�WKH�3HQDO�&RGH��WKH�&RPPLWWHH�RI�
,QGHSHQGHQW� ([SHUWV� ZLVKHG� WR� NQRZ� ZKHWKHU� WKLV� DUWLFOH� FRXOG� DOVR� EH� DSSOLHG� WR�
UHTXLVLWLRQHG�ZRUNHUV��
�
7R�FRQVWLWXWH�WKH�RIIHQFH�LQ�TXHVWLRQ��WKH�DFW�RI�DEDQGRQLQJ�RQH¶V�SRVW�PXVW�EH�XQODZIXO���D�
VWLSXODWLRQ� WKDW� DXWRPDWLFDOO\� H[FOXGHV� WKH� FDVH� RI� ZRUNHUV� DEDQGRQLQJ� WKHLU� SRVWV� LQ�
H[HUFLVH�RI�WKH�ULJKW�WR�VWULNH��
�
0RUHRYHU��WKH�WHUP�DEDQGRQPHQW�LV�QRW�V\QRQ\PRXV�ZLWK�XQUHDVRQDEOH�UHIXVDO�EHFDXVH�WKH�
ODWWHU�LV�D�EUHDFK�RI�GLVFLSOLQH��WKXV�FRYHUHG�VLPSO\�E\�WKH�UHOHYDQW�VHFWLRQ�RI�WKH�'LVFLSOLQDU\�
5HJXODWLRQV� IRU� (PSOR\HHV� RI� &HQWUDO�� 5HJLRQDO� DQG� /RFDO� *RYHUQPHQW�� DSSURYHG� E\�
/HJLVODWLYH�'HFUHH�1R�������RI����-DQXDU\�������
�
7KHUHIRUH�� WKH� SHQDOWLHV� DSSOLFDEOH� WR� UHTXLVLWLRQHG� ZRUNHUV� DUH� WKRVH� ODLG� GRZQ� LQ� WKH�
'LVFLSOLQDU\�5HJXODWLRQV�IRU�(PSOR\HHV�RI�&HQWUDO��5HJLRQDO�DQG�/RFDO�*RYHUQPHQW��ZKLFK�
DUH�UHIHUUHG�WR�LQ�WKH�RUGHUV�LPSOHPHQWLQJ�JRYHUQPHQW�GHFLVLRQV�RQ�UHTXLVLWLRQLQJ��
�
:LWK� UHJDUG� WR� PHUFKDQW� QDY\� FUHZ� PHPEHUV�� WKH� &RPPLWWHH� RI� ,QGHSHQGHQW� ([SHUWV�
FRQVLGHUHG�WKDW��XQGHU�WKRVH�VHFWLRQV�RI�$UWLFOHV�����DQG�����RI�WKH�0HUFKDQW�1DY\�3HQDO�
DQG�'LVFLSOLQDU\�&RGH�ZKLFK�ZHUH� VWLOO� LQ� IRUFH��ZRUNHUV� FRXOG� ILQG� WKHPVHOYHV� JXLOW\� RI� D�
FULPLQDO�RIIHQFH�LQ�FHUWDLQ�FDVHV�WKDW�ZHQW�EH\RQG�WKH�VFRSH�RI�$UWLFOH����RI�WKH�&KDUWHU��7KH�
FRPPLWWHH� SRLQWHG� RXW� WKDW� WKHUH� ZHUH� FDVHV� ZKHQ� FUHZ� PHPEHUV� ZKRVH� MREV� GLUHFWO\�
FRQFHUQHG�WKH�PDLQWHQDQFH��VHFXULW\�DQG�SURSHU�IXQFWLRQLQJ�RI�D�VKLS�FRXOG�OHDYH�WKH�YHVVHO�
ZLWKRXW�QHFHVVDULO\�HQGDQJHULQJ�LWV�VHFXULW\�RU�WKH�OLYHV�DQG�ZHOOEHLQJ�RI�WKRVH�RQ�ERDUG��
�
:LWK�D�YLHZ�WR�SUHSDULQJ�GUDIW�OHJLVODWLRQ�WR�DPHQG�WKH�0HUFKDQW�1DY\�3HQDO�DQG�'LVFLSOLQDU\�
&RGH��WKH�*RYHUQPHQW�KDV�VHW�XS�LQWHUGHSDUWPHQWDO�FRPPLWWHHV���ZKLFK�DUH�VWLOO�PHHWLQJ���WR�
VWXG\�WKH�TXHVWLRQ�DQG�SURSRVH�WKH�QHFHVVDU\�DPHQGPHQWV��
�
,W�VKRXOG�DOVR�EH�QRWHG�WKDW�WKH�SHQDOW\�SURYLGHG�IRU�LQ�WKH�VHFWLRQV�RI�$UWLFOHV�����DQG�����RI�
WKH� FRGH� WKDW� DUH� VWLOO� LQ� IRUFH� KDV� QRW� DFWXDOO\� EHHQ� DSSOLHG�� DQG� FHUWDLQO\� QRW� LQ� WKH�
UHIHUHQFH�SHULRG�IRU�WKLV�UHSRUW��
�
7KH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�UHTXHVWHG�LQIRUPDWLRQ�RQ�DOO�FDVHV�RI�WKH�DSSOLFDWLRQ�
RI�/HJLVODWLYH�'HFUHH�1R���������RQ�FLYLOLDQ�UHTXLVLWLRQLQJ��ZLWK�WKH�UHDVRQV�IRU�LWV�DSSOLFDWLRQ�
DQG�GHWDLOV�RI�WKH�FLUFXPVWDQFHV�LQ�HDFK�FDVH��
�
&LYLOLDQ�ZRUNHUV�ZHUH�UHTXLVLWLRQHG�RQO\�RQFH�GXULQJ�WKH�UHIHUHQFH�SHULRG��QDPHO\�GXULQJ�WKH�
FRXUW�RIILFHUV¶�VWULNH��XQGHU�&RXQFLO�RI�0LQLVWHUV�5HVROXWLRQ����$����RI����0DUFK�������VHH�
$SSHQGL[�������LPSOHPHQWHG�E\�2UGHU�����$����RI����0DUFK�������VHH�$SSHQGL[�������
�
7KH�RUGHU�OLVWV�WKH�EDVLF�VHUYLFHV�IRU�ZKLFK�FLYLOLDQ�ZRUNHUV�PD\�EH�UHTXLVLWLRQHG��VXFK�DV��
�
� ³EULQJLQJ� SULVRQHUV� DQG� SHUVRQV� UHPDQGHG� LQ� FXVWRG\� EHIRUH� WKH� FRXUWV� DQG� JLYLQJ�

LPPHGLDWH�HIIHFW�WR�WKH�VXEVHTXHQW�FRXUW�GHFLVLRQV´��
�
� ³FDUU\LQJ� RXW� WKRVH� SURFHGXUDO� PHDVXUHV� VWULFWO\� QHFHVVDU\� WR� WKH� VDIHJXDUGLQJ� RI�

FLWL]HQV¶�IUHHGRP´��
�
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� ³WDNLQJ�PHDVXUHV� WKH� SRVWSRQHPHQW� RI� ZKLFK� FRXOG� SUHMXGLFH� WKH� LQWHUHVWV� RI� PLQRUV��
SDUWLFXODUO\�EULQJLQJ�PLQRUV�EHIRUH�WKH�FRXUWV�DQG�DSSO\LQJ�DSSURSULDWH�PHDVXUHV�IRU�
PLQRUV�DW�ULVN´��

�
$V� WKH� RUGHU� PDNHV� FOHDU�� WKH� EDVLV� IRU� FLYLOLDQ� UHTXLVLWLRQLQJ� LV� WKH� QHHG� WR� VDIHJXDUG�
IXQGDPHQWDO� SXEOLF� ULJKWV�� LQ� WKLV� FDVH� WKH� ULJKW� WR� OLEHUW\�� E\� HQVXULQJ� WKDW� SULVRQHUV� DUH�
EURXJKW�EHIRUH�WKH�FRXUWV�ZLWKLQ�WKH�VWLSXODWHG����KRXUV��WKDW�WKH�UXOHV�JRYHUQLQJ�WKH�GXUDWLRQ�
DQG�FRQGLWLRQV�RI�GHWHQWLRQ�RQ�UHPDQG�DQG�RWKHU�IRUPV�RI�GHSULYDWLRQ�RI�OLEHUW\�DUH�REVHUYHG��
DQG�WKDW�ZULWV�RI�KDEHDV�FRUSXV�FDQ�EH�JLYHQ�HIIHFW��
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�
$��%��&��'��
�
7KHUH�DUH�QR�FKDQJHV�WR�UHSRUW��7KH�WDEOHV�EHORZ�FRQWDLQ�QHZ�ODERXU�PDUNHW�GDWD��VKRZLQJ�
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)RU�ILJXUHV��SOHDVH�VHH�S�����RI�WKH�RULJLQDO�
&HQWUH�
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)RU�ILJXUHV��SOHDVH�VHH�S�����RI�WKH�RULJLQDO�
/LVERQ�DQG�7DJXV�9DOOH\�
� 7KRXVDQGV� ��9DULDWLRQ�
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)RU�ILJXUHV��SOHDVH�VHH�S�����RI�WKH�RULJLQDO�
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)RU�ILJXUHV��SOHDVH�VHH�S�����RI�WKH�RULJLQDO�
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)RU�ILJXUHV��SOHDVH�VHH�S�����RI�WKH�RULJLQDO�
0DGHLUD�
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5HSOLHV�WR�TXHVWLRQV�UDLVHG�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
�
�
7KH�&RPPLWWHH� RI� ,QGHSHQGHQW� ([SHUWV� UHTXHVWHG� LQIRUPDWLRQ� RQ� WKH� QXPEHU� RI� OLFHQFHV�
DQG�SHUPLWV� LVVXHG�WR�SULYDWH�HPSOR\PHQW�DJHQFLHV�DQG�WHPSRUDU\�ZRUN�DJHQFLHV��DQG�RQ�
PRUH�SHUVRQDOLVHG�VHUYLFHV�DYDLODEOH�WR�MRE�VHHNHUV��
�
)LUVW��ZH�PXVW�PDNH�FOHDU� WKDW�ZH�KDYH�EHHQ�XQDEOH� WR� LQSXW� IXOO� GDWD�FRQFHUQLQJ�SULYDWH�
HPSOR\PHQW�DJHQFLHV�DQG�WHPSRUDU\�ZRUN�DJHQFLHV��
�
+RZHYHU��ZH�FDQ�FRQILUP� WKDW� WZR�SULYDWH�HPSOR\PHQW�DJHQFLHV�DQG�VRPH�����WHPSRUDU\�
ZRUN�DJHQFLHV�DUH�FXUUHQWO\�UHJLVWHUHG��
�
:LWK�UHJDUG�WR�PRUH�SHUVRQDOLVHG�VHUYLFHV�IRU�MRE�VHHNHUV���ERWK�\RXQJ�SHRSOH�DQG�DGXOWV���D�
QXPEHU�RI�PHDVXUHV�DUH�FXUUHQWO\�EHLQJ�LQWURGXFHG��6RPH��VXFK�DV�WKH�MRE�FOXEV��KDYH�EHHQ�
GHVFULEHG�LQ�SUHYLRXV�UHSRUWV�DQG�RWKHUV��QRWDEO\�WKH�,QVHUMRYHP�LQLWLDWLYH��DUH�GHVFULEHG�LQ�
WKH�VHFWLRQ�RI�WKLV�UHSRUW�GHDOLQJ�ZLWK�3DUDJUDSK����
�
0RUHRYHU�� FRQVXOWDWLRQV� DUH� WDNLQJ� SODFH� ZLWK� ERWK� VLGHV� RI� LQGXVWU\� ZLWK� D� YLHZ� WR� WKH�
UDWLILFDWLRQ�RI�,/2�&RQYHQWLRQ������RQ�SULYDWH�HPSOR\PHQW�DJHQFLHV��DQG�D�GUDIW�DPHQGPHQW�
WR�WKH�UHOHYDQW�OHJLVODWLRQ�KDV�DOUHDG\�EHHQ�SUHSDUHG��
�
$57,&/(���
�
7+(�5,*+7�72�25*$1,6(�
�
8SGDWLQJ�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�WKLUG�UHSRUW�
�
$�%�&�'�(�
�
�
� 7KH� �WK� UHYLVLRQ� RI� WKH� &RQVWLWXWLRQ� RI� WKH� 3RUWXJXHVH� 5HSXEOLF� HQVKULQHG� LQ�
&RQVWLWXWLRQDO� /DZ�1R�� ����� RI� ��� 6HSWHPEHU� ����� LQWURGXFHG� DPHQGPHQWV� WR�$UWLFOH� ���
�WUDGH�XQLRQ�IUHHGRPV���DOUHDG\�FLWHG�LQ�WKH�ILUVW�UHSRUW�RQ�WKH�LPSOHPHQWDWLRQ�RI�WKH�&KDUWHU��
DQG�WR�$UWLFOH�����ULJKWV�RI�WUDGH�XQLRQV�DQG�FROOHFWLYH�DJUHHPHQWV���
�
� 7KH� DPHQGPHQWV� PDGH� FRQFHUQ� SDUD�� �� RI� $UWLFOH� ���� ZKLFK� QRZ� SURYLGHV� IRU�
ZRUNHUV
�HOHFWHG�UHSUHVHQWDWLYHV�WR�EH� LQIRUPHG�DQG�FRQVXOWHG��ZKLOH� LQ� WKH�FDVH�RI�$UWLFOH�
���� VXE�SDUDJUDSK� F�� RI� SDUDJUDSK� �� KDV� EHHQ� DPHQGHG� DQG� D� QHZ� VXE�SDUDJUDSK� H��
DGGHG��H[WHQGLQJ�WKH�PDWHULDO�VFRSH�RI�WUDGH�XQLRQV¶�ULJKWV��
�
� 7KH�FXUUHQW�ZRUGLQJ�RI�$UWLFOH����LV�WKXV�DV�IROORZV��
�
���� :RUNHUV� DUH� IUHH� WR� IRUP� WUDGH� XQLRQV� DV� D� SUHUHTXLVLWH� DQG� JXDUDQWHH� IRU� WKH�
EXLOGLQJ�RI�WKHLU�VROLGDULW\�LQ�GHIHQFH�RI�WKHLU�ULJKWV�DQG�LQWHUHVWV���
�
���� 7UDGH�XQLRQ�IUHHGRPV�DUH�JXDUDQWHHG�WR�ZRUNHUV�ZLWKRXW�GLVFULPLQDWLRQ��LQ�SDUWLFXODU�
WKH�IROORZLQJ���
�
D��� )UHHGRP�WR�HVWDEOLVK�WUDGH�XQLRQV�DW�HYHU\�OHYHO���

�
E��� )UHHGRP�RI�PHPEHUVKLS��QR�ZRUNHU�EHLQJ�UHTXLUHG�WR�SD\�GXHV�WR�D�WUDGH�XQLRQ�RI�

ZKLFK�KH�RU�VKH�LV�QRW�D�PHPEHU���
�
F��� )UHHGRP�LQ�WKH�RUJDQLVDWLRQ�DQG�LQWHUQDO�UHJXODWLRQ�RI�WUDGH�XQLRQV���
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�
G��� 7KH�ULJKW�WR�HQJDJH�LQ�WUDGH�XQLRQ�DFWLYLW\�ZLWKLQ�EXVLQHVVHV���
�
H��� 7KH�ULJKW�RI�WUDGH�XQLRQV�WR�GLIIHUHQW�DLPV��DV�GHWHUPLQHG�E\�WKHLU�FRQVWLWXWLRQV���
�
���� 7UDGH� XQLRQV� VKDOO� EH� JRYHUQHG� LQ� DFFRUGDQFH� ZLWK� WKH� SULQFLSOHV� RI� GHPRFUDWLF�
RUJDQLVDWLRQ� DQG� PDQDJHPHQW�� EDVHG� RQ� UHJXODU� HOHFWLRQV� WR� WKHLU� JRYHUQLQJ� ERGLHV� E\�
VHFUHW�EDOORW��DQG�WKH\�VKDOO�QRW�EH�GHSHQGHQW�RQ�DQ\�SULRU�DXWKRULVDWLRQ�RU�UHFRJQLWLRQ��DV�
WKH\� DUH� IRXQGHG� XSRQ� WKH� IXOO� SDUWLFLSDWLRQ� E\� WKH� ZRUNHUV� LQ� DOO� DVSHFWV� RI� WUDGH� XQLRQ�
DFWLYLW\���
�
���� 7UDGH� XQLRQV� VKDOO� EH� LQGHSHQGHQW� RI� HPSOR\HUV�� WKH� 6WDWH� DQG� UHOLJLRXV�
GHQRPLQDWLRQV�DQG�SROLWLFDO�SDUWLHV�DQG�RWKHU�SROLWLFDO�DVVRFLDWLRQV��$GHTXDWH�JXDUDQWHHV�IRU�
WKDW� LQGHSHQGHQFH� VKDOO� EH� ODLG� GRZQ� E\� ODZ� DV� WKH� IRXQGDWLRQ� IRU� WKH� VROLGDULW\� RI� WKH�
ZRUNLQJ�FODVVHV���
���� 7UDGH�XQLRQV�KDYH� WKH� ULJKW� WR�HVWDEOLVK� UHODWLRQV�ZLWK�RU� WR� MRLQ� LQWHUQDWLRQDO� WUDGH�
XQLRQ�RUJDQLVDWLRQV���
�
���� 7KH� ZRUNHUV
� HOHFWHG� UHSUHVHQWDWLYHV� VKDOO� HQMR\� WKH� ULJKW� RI� LQIRUPDWLRQ� DQG�
FRQVXOWDWLRQ�DV�ZHOO� DV�DGHTXDWH� OHJDO�SURWHFWLRQ� IURP�DQ\� IRUP�RI�FRQVWUDLQW��FRHUFLRQ�RU�
OLPLWDWLRQ�LQ�WKH�OHJLWLPDWH�SHUIRUPDQFH�RI�WKHLU�IXQFWLRQV��
�
� $UWLFOH����KDV�DOVR�EHHQ�UHZRUGHG��VR�WKDW�LW�QRZ�UHDGV��
�
���� 7UDGH� XQLRQV� KDYH� WKH� ULJKW� WR� GHIHQG� DQG�SURPRWH� WKH�GHIHQFH�RI� WKH� ULJKWV� DQG�
LQWHUHVWV�RI�WKH�ZRUNHUV�WKH\�UHSUHVHQW���
�
���� 7UDGH�XQLRQV�KDYH�WKH�ULJKW���
�
D��� 7R�SDUWLFLSDWH�LQ�WKH�SUHSDUDWLRQ�RI�ODERXU�OHJLVODWLRQ���
�
E��� 7R� SDUWLFLSDWH� LQ� WKH� PDQDJHPHQW� RI� VRFLDO� VHFXULW\� LQVWLWXWLRQV� DQG� RWKHU� ERGLHV�

ZKRVH�DLP�LV�WR�VDWLVI\�WKH�LQWHUHVWV�RI�WKH�ZRUNLQJ�FODVVHV���
�
F��� 7R� EH� KHDUG� ZLWK� UHJDUG� WR� HFRQRPLF� DQG� VRFLDO� SODQV� DQG� WR� DFFRPSDQ\� WKH�

LPSOHPHQWDWLRQ�WKHUHRI���
�
G��� 7R� EH� UHSUHVHQWHG� RQ� ERGLHV� HQJDJHG� LQ� WKH� KDUPRQLVDWLRQ� RI� VRFLDO� PDWWHUV�� DV�

SURYLGHG�E\�WKH�ODZ���
�
H��� 7R�SDUWLFLSDWH�LQ�WKH�SURFHVVHV�RI�FRPSDQ\�UHVWUXFWXULQJ��SDUWLFXODUO\�DV�WKH\�UHODWH�WR�

WUDLQLQJ�LQLWLDWLYHV�RU�ZKHQ�WKHUH�LV�D�FKDQJH�LQ�ZRUNLQJ�FRQGLWLRQV���
�
���� 7UDGH� XQLRQV� KDYH� WKH� SRZHUV� QHFHVVDU\� IRU� H[HUFLVLQJ� WKH� ULJKW� WR� FRQFOXGH�
FROOHFWLYH�DJUHHPHQWV��ZKLFK�VKDOO�EH�JXDUDQWHHG�E\�ODZ���
�
���� 7KH� UXOHV�JRYHUQLQJ� WKH�SRZHUV� WR�FRQFOXGH�FROOHFWLYH� ODERXU�DJUHHPHQWV��DQG� WKH�
YDOLGLW\�RI�WKHLU�SURYLVLRQV��VKDOO�EH�SUHVFULEHG�E\�ODZ��
�
� ,W�VKRXOG�EH�SRLQWHG�RXW�WKDW�WKH�DUWLFOHV�LQ�TXHVWLRQ�DSSHDU�LQ�&KDSWHU�,,,�RQ�ULJKWV��
IUHHGRPV�DQG�JXDUDQWHHV�RI�ZRUNHUV�DQG��E\�YLUWXH�RI�$UWLFOH�����DUH�GLUHFWO\�DSSOLFDEOH�WR��
DQG�ELQGLQJ�RQ��ERWK�SXEOLF�DQG�SULYDWH�ERGLHV���

�



�������

)LQDOO\��LW�VKRXOG�EH�QRWHG�WKDW�DV�SDUW�RI�LWV�HIIRUWV�WR�PRQLWRU�FRPSOLDQFH�ZLWK�WUDGH�
XQLRQ�OHJLVODWLRQ��WKH�*HQHUDO�/DERXU�,QVSHFWRUDWH�GUHZ�XS���UHSRUWV�LQ������DQG����LQ������
FRQFHUQLQJ�QRQ�FRPSOLDQFH�ZLWK�WKLV�OHJLVODWLRQ��
�

$QVZHUV�WR�WKH�TXHVWLRQV�UDLVHG�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
�
� :LWK�UHJDUG�WR�WKH�IRUPDWLRQ�RI�WUDGH�XQLRQV��WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
QRWHG�WKDW�WKH�TXRUXP�UHTXLUHG�IRU�WKH�IRUPDWLRQ�RI�D�SURIHVVLRQDO�DVVRFLDWLRQ�XQGHU�SDUDV����
DQG���RI�6HFWLRQ���RI�/HJLVODWLYH�'HFUHH�����%����ZDV�QRW�DSSOLHG�LQ�SUDFWLFH��WKH�0LQLVWHU�
IRU� /DERXU� KDYLQJ� DSSURYHG� WKH� RSLQLRQ� JLYHQ� E\� WKH� DGYLVRU\� FRXQFLO� RI� WKH� $WWRUQH\�
*HQHUDO�� ZKLFK� ZDV� OHJDOO\� ELQGLQJ� RQ� WKH� PLQLVWU\� DQG� WKH� JRYHUQPHQW� GHSDUWPHQWV�
UHVSRQVLEOH� IRU� UHJLVWHULQJ� WUDGH� XQLRQV� RU� HPSOR\HUV¶� DVVRFLDWLRQV�� � 7KH� &RPPLWWHH�
QHYHUWKHOHVV�FRQVLGHUHG�WKDW�WKH�SURYLVLRQV�LQ�TXHVWLRQ�RXJKW�WR�EH�UHSHDOHG��

�
,W�VKRXOG�EH�QRWHG�WKDW�WKLV�VLWXDWLRQ�KDV�GUDZQ�FRPPHQWV�IURP�WKH�,/2�&RPPLWWHH�RI�

([SHUWV� LQ�FRQQHFWLRQ�ZLWK�WKH�DSSOLFDWLRQ�RI�&RQYHQWLRQ�1R�����RQ�IUHHGRP�RI�DVVRFLDWLRQ�
DQG�SURWHFWLRQ�RI�WKH�ULJKW�WR�RUJDQLVH��
�
� $OWKRXJK�WKH�JRYHUQPHQW�KDV�GHFODUHG�LWVHOI�LQ�IDYRXU�RI�UHSHDOLQJ�WKH�SURYLVLRQV�LQ�
TXHVWLRQ��WKHUH�DUH�QR�LPPHGLDWH�SODQV�WR�GR�VR��
�
� 7KH� IDFW� LV� WKDW�UHYLVLQJ�/HJLVODWLYH�'HFUHH�1R������%����RI����$SULO������RQ�WUDGH�
XQLRQV� DQG� /HJLVODWLYH� 'HFUHH� 1R�� ����&���� RQ� HPSOR\HUV¶� DVVRFLDWLRQV� KDV� QRW� EHHQ�
UHJDUGHG�DV�D��SULRULW\��HLWKHU�E\�WKH�ERGLHV�YHVWHG�ZLWK�OHJLVODWLYH�SRZHU��LH�WKH�$VVHPEO\�
RI�WKH�5HSXEOLF�DQG�WKH�*RYHUQPHQW��RU�E\�ODERXU�DQG�PDQDJHPHQW���3URRI�RI�WKLV�FDQ�EH�
VHHQ�LQ�WKH�IDFW�WKDW�QR�SODQV�KDYH�EHHQ�PDGH�IRU�D�UHYLHZ�RI�WKLV�OHJLVODWLRQ�LQ�WKH�YDULRXV�
VRFLDO� FRQFHUWDWLRQ� DJUHHPHQWV� FRQFOXGHG�EHWZHHQ� WKH�*RYHUQPHQW� DQG� WKH� WZR�VLGHV�RI�
LQGXVWU\�RYHU�WKH�SDVW�HOHYHQ�\HDUV��
�
� ,W� VKRXOG� IXUWKHU� EH� QRWHG� WKDW� VLQFH� WKH� RSLQLRQ� JLYHQ� E\� WKH� $WWRUQH\� *HQHUDO��
FRQILUPHG� E\� WKH�PLQLVWHULDO� GHFLVLRQ� RI� �� -XQH� ������ WKHUH� KDYH� EHHQ� QR� UHSRUWV� RI� DQ\�
LPSHGLPHQWV�WR�WKH�IRUPDWLRQ�RI�WUDGH�XQLRQV�RU�HPSOR\HUV¶�DVVRFLDWLRQV��QHLWKHU�VLGH�KDYLQJ�
PDGH�WKH�VOLJKWHVW�FRPSODLQW�LQ�WKLV�UHJDUG��

�
7KH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�DVNHG�WR�EH�LQIRUPHG�RI�WKH�RXWFRPH�RI�DQ�

DSSHDO�EURXJKW�EHIRUH�WKH�3RUWXJXHVH�FRXUWV�IROORZLQJ�WKH�GHFLVLRQ�KDQGHG�GRZQ�RQ�FORVHG�
VKRS�SUDFWLFHV�LQ�WKH�PHUFKDQW�QDY\��

�
7KHUH�KDV�QRW�\HW�EHHQ�D�UXOLQJ�RQ�WKLV�FDVH��
�
7KH� &RPPLWWHH� RI� ,QGHSHQGHQW� ([SHUWV� DVNHG� IRU� LQIRUPDWLRQ� RQ� WKH� SURWHFWLRQ�

DJDLQVW� UHSULVDOV� IRU� WUDGH� XQLRQ� DFWLYLW\� DQG� LQ� SDUWLFXODU� SURWHFWLRQ� DJDLQVW� GLVPLVVDO� RQ�
JURXQGV�RI�WUDGH�XQLRQ�DFWLYLWLHV��

�
7R�UHLWHUDWH�DQG�H[SDQG�XSRQ�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�ILUVW�UHSRUW���

�
� :LWK� UHJDUG� WR� WKH� PHDVXUHV� SURYLGHG� IRU� LQ� WKH� OHJLVODWLRQ� GHVLJQHG� WR�
JXDUDQWHH�WUDGH�XQLRQ�IUHHGRP�
�

�� 7KH� ODZ� SURYLGHV� WKDW� DQ\� DJUHHPHQW� RU� LQVWUXPHQW� WKH� SXUSRVH� RI� ZKLFK� LV� WR�
GLVPLVV�� WUDQVIHU� RU� LQ� DQ\�ZD\�KDUP� WKH� LQWHUHVWV�RI�D�ZRUNHU�RQ�JURXQGV�RI� WUDGH�XQLRQ�

�������������������������������������������������
�� &I�WKH�UHSO\�RQ�WKLV�DUWLFOH�DQG�RQ�$UWLFOH����SDUDJUDSK����



�������

DFWLYLWLHV�LV�SURKLELWHG�DQG�ZLOO�EH�GHHPHG�WR�EH�QXOO�DQG�YRLG��6HFWLRQ�����VXE�VHFWLRQ�E��RI�
/HJLVODWLYH�'HFUHH�1R������%����RI����$SULO��������
�

�� )DLOXUH�WR�FRPSO\�ZLWK�WKLV�SURYLVLRQ�LV�SXQLVKDEOH�E\�D�ILQH�UDQJLQJ�IURP�37(��������
WR� 37(� ����������� � ,Q� DGGLWLRQ�� WKH� SHUSHWUDWRUV� RI� DQ\� VXFK� DFWV�� EH� WKH\� GLUHFWRUV��
PDQDJHUV�RI�DQ\�NLQG�RU�ZRUNHUV�LQ�SRVLWLRQV�RI�UHVSRQVLELOLW\��PD\�EH�VHQWHQFHG�WR�D�WHUP�RI�
LPSULVRQPHQW�UDQJLQJ�IURP���GD\V�WR���\HDUV��VDPH�VWDWXWRU\�WH[W��6HFWLRQ�����SDUDV����DQG�
��DQG�/HJLVODWLYH�'HFUHH�1R���������RI����$SULO��������
�

�� $Q\�WUDGH�XQLRQ�RIILFLDOV�RU�WUDGH�XQLRQ�UHSUHVHQWDWLYHV�FRQYLFWHG�IRU�IDLOXUH�WR�FRPSO\�
ZLWK�WKLV�SURYLVLRQ�IRUIHLW�WKH�SULYLOHJHV�DWWDFKHG�WR�WKHLU�RIILFH��VDPH�VWDWXWRU\�WH[W��SDUD������
�
� :LWK�UHJDUG�VSHFLILFDOO\� WR�SURWHFWLRQ�DJDLQVW�GLVPLVVDO� IRU�HQJDJLQJ� LQ� WUDGH�
XQLRQ�DFWLYLWLHV��LQ�DGGLWLRQ�WR�WKH�PHDVXUHV�MXVW�PHQWLRQHG��WKH�ODZ�DOVR�SURYLGHV�WKH�
IROORZLQJ�JXDUDQWHHV��
�
��� 7KH�GLVPLVVDO�RI�ZRUNHUV�VWDQGLQJ�IRU�RIILFH�RQ�WKH�JRYHUQLQJ�ERGLHV�RI�WUDGH�XQLRQV��
DV�ZHOO�DV�ZRUNHUV�ZKR�FXUUHQWO\�KROG�VXFK�RIILFH�RU�ZKR�KDYH�GRQH�VR�LQ�WKH�SDVW���\HDUV�
DQG�ZKR�WRRN�RIILFH�DIWHU����$SULO������� LV�SUHVXPHG�WR�EH�ZLWKRXW� MXVW�FDXVH��6HFWLRQ�����
SDUD����RI�WKH�VDLG�/HJLVODWLYH�'HFUHH�1R������%������
�
��� :KHUH� GLVPLVVDO� LV� QRW� VKRZQ� WR� EH� MXVWLILHG�� WKH�ZRUNHU� LQ� TXHVWLRQ�PD\� FKRRVH�
HLWKHU�WR�EH�UHLQVWDWHG�LQ�WKH�FRPSDQ\��ZKLOVW�UHWDLQLQJ�WKH�HQWLWOHPHQWV�ZKLFK�KDG�DFFUXHG�WR�
KLP� RU� KHU� DW� WKH� GDWH� RI� GLVPLVVDO�� RU� WR� DFFHSW� FRPSHQVDWLRQ� HTXLYDOHQW� WR� GRXEOH� WKDW�
SD\DEOH�XQGHU� WKH� ODZ�� WKH�UHOHYDQW�FRQWUDFW�RU�FROOHFWLYH�DJUHHPHQW�� �2Q�QR�DFFRXQW�PD\�
VXFK�FRPSHQVDWLRQ�DPRXQW�WR�OHVV�WKDQ�WZHOYH�PRQWKV¶�SD\��VDPH�VXEMHFW��VDPH�VWDWXWRU\�
WH[W��SDUD������
�
���� 7KH�GLVPLVVDO�RI�ZRUNHUV�ZKR�DUH�FXUUHQWO\�VHUYLQJ�DV�WUDGH�XQLRQ�UHSUHVHQWDWLYHV�RU�
ZKR�KDYH�GRQH�VR�LQ�WKH�SDVW�ILYH�\HDUV�DQG�ZKR�WRRN�XS�WKLV�SRVLWLRQ�DIWHU����$SULO������LV�
SUHVXPHG�WR�EH�ZLWKRXW�MXVW�FDXVH��VDPH�VWDWXWRU\�WH[W��6HFWLRQ�����SDUD������
�
���� :KHUH�GLVPLVVDO�LV�QRW�VKRZQ�WR�EH�MXVWLILHG��WKH�UHOHYDQW�SURYLVLRQ�ZLOO�EH�WKDW�ZKLFK�
DSSOLHV� LQ� WKH�HYHQW� RI� WKH�GLVPLVVDO��ZLWKRXW� VKRZLQJ� MXVW� FDXVH��RI�ZRUNHUV�VWDQGLQJ� IRU�
RIILFH�RQ�WKH�JRYHUQLQJ�ERGLHV��VDPH�VXEMHFW�DQG�VDPH�VWDWXWRU\�WH[W��SDUD������
�
���� 7KLV�JXDUDQWHHG�VWDWXWRU\�SURWHFWLRQ� IRU� WUDGH�XQLRQ�UHSUHVHQWDWLYHV�DOVR�DSSOLHV�WR�
PHPEHUV� RI� ZRUNHUV¶� FRPPLWWHHV�� FR�RUGLQDWLQJ� FRPPLWWHHV� DQG� VXE�FRPPLWWHHV� XQGHU�
6HFWLRQ� ���� SDUD�� �� RI� WKH� &RQVWLWXWLRQ� DQG� 6HFWLRQ� ��� RI� /DZ� 1R�� ������ RI�
���6HSWHPEHU�������
�
� :LWK� UHJDUG� WR� WKH� SURFHGXUH� IRU� GLVPLVVDO�� WKH� ODZ� SURYLGHV� VSHFLDO�
JXDUDQWHHV�ZKHUH�WKH�GLVPLVVDO�RI�ZRUNHUV¶�UHSUHVHQWDWLYHV�LV�FRQFHUQHG��
�
� 5HLQIRUFLQJ� WKH�SURKLELWLRQ�RQ�GLVPLVVDO�ZLWKRXW� MXVW�FDXVH�DV�VHW�RXW� LQ�6HFWLRQ����
SDUD����RI�/HJLVODWLYH�'HFUHH�1R�����$����RI����)HEUXDU\��������IRU�DOO�ZRUNHUV��WKLV�VDPH�
WH[W� VWLSXODWHV� WKDW� WKH�SURFHGXUH� IRU� GLVPLVVLQJ�ZRUNHUV¶� UHSUHVHQWDWLYHV�PXVW� VDWLVI\� WKH�
IROORZLQJ�FRQGLWLRQV��
�
��� $�FRS\�RI�WKH�QRWLFH�RI�LQWHQWLRQ�WR�GLVPLVV�DV�ZHOO�DV�WKH�


�VHQW�WR�WKH�ZRUNHU�E\�WKH�
HPSOR\HU�PXVW�EH�IRUZDUGHG�QRW�RQO\�WR�WKH�:RUNHUV¶�&RPPLWWHH��VWDQGDUG�SURFHGXUH��EXW�

�������������������������������������������������
��� /HJDO� UXOHV� JRYHUQLQJ� WKH� WHUPLQDWLRQ� RI� LQGLYLGXDO� FRQWUDFWV� RI� HPSOR\PHQW� DQG� WKH�
IRUPDOLVDWLRQ�ODSVH�RI�IL[HG�WHUP�FRQWUDFWV���
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DOVR�WR�WKH�WUDGH�XQLRQ�UHSUHVHQWLQJ�WKH�ZRUNHU�LQ�TXHVWLRQ��VDPH�VWDWXWRU\�WH[W��6HFWLRQ�����
SDUD������
�
���� 7KH�GXO\� MXVWLILHG�GHFLVLRQ�PXVW�EH�QRWLILHG�QRW�RQO\� WR� WKH�ZRUNHU�DQG�WKH�ZRUNHUV¶�
FRPPLWWHH��VWDQGDUG�SURFHGXUH��EXW�DOVR�WR�KLV�RU�KHU�WUDGH�XQLRQ��VDPH�VXEMHFW�DQG�6HFWLRQ�
���RI�WKH�VDPH�VWDWXWRU\�WH[W���
�
��� $Q\� DSSHDOV� DJDLQVW� WKH� GLVPLVVDO� RI� WUDGH� XQLRQ� UHSUHVHQWDWLYHV� RU� FRPPLWWHH�
PHPEHUV�DUH�GHDOW�ZLWK�XQGHU�XUJHQW�SURFHGXUH��VDPH�VWDWXWRU\�WH[W��6HFWLRQ�����SDUD������
�
���� ,I� WKH� ZRUNHU� FRQFHUQHG� LV� D� WUDGH� XQLRQ� UHSUHVHQWDWLYH� RU�PHPEHU� RI� D� ZRUNHUV¶�
FRPPLWWHH�� D� FRXUW�PD\�� RQ�DQ�DSSOLFDWLRQ� E\� WKH�ZRUNHU��PDNH�DQ�RUGHU� VXVSHQGLQJ� WKH�
GLVPLVVDO� LQ�FDVHV�RWKHU� WKDQ�ZKHUH�WKH�FRXUW� ILQGV�WKHUH�WR�EH�D�UHDVRQDEOH�SUREDELOLW\�RI�
HVWDEOLVKLQJ�MXVW�FDXVH��VDPH�VWDWXWRU\�WH[W��6HFWLRQ�����SDUDV����DQG�����
�
���� :KHUH�WKH�DFFXVHG�ZRUNHU�LV�D�PHPEHU�RI�WKH�ZRUNHUV¶�FRPPLWWHH�RU�D�WUDGH�XQLRQ�
UHSUHVHQWDWLYH�� WKH� GLVFLSOLQDU\� SURFHGXUH� JRYHUQLQJ� GLVPLVVDO� GRHV� QRW� SURYLGH� IRU� DQ\�
ZDLYLQJ�RI�IRUPDOLWLHV��HYHQ�LQ�ILUPV�ZLWK�IHZHU�WKDQ����HPSOR\HHV��6HFWLRQ�����SDUD������DV�LV�
WKH�FDVH�IRU�ZRUNHUV�LQ�JHQHUDO��6HFWLRQ�����SDUDV����DQG�����
�
� :LWK� UHJDUG� WR� FROOHFWLYH� GLVPLVVDO� �RZLQJ� WR� WKH� HOLPLQDWLRQ� RI� SRVWV��� WKH�
VDPH�VWDWXWRU\�WH[W��OHJDO�UXOHV�DSSURYHG�E\�/HJLVODWLYH�'HFUHH�1R�����$�����SURYLGHV�
WKH� IROORZLQJ� JXDUDQWHHV� IRU� WUDGH� XQLRQ� UHSUHVHQWDWLYHV� DQG�PHPEHUV� RI�ZRUNHUV¶�
FRPPLWWHHV��
�
���� 7KDW�WKH\�VKRXOG�KDYH�D�SUHIHUHQWLDO�ULJKW�WR�FRQWLQXHG�HPSOR\PHQW�ZLWKLQ�WKH�VDPH�
VHFWLRQ� DQG� ZLWKLQ� WKH� VDPH� JUDGH� XQOHVV� WKHUH� LV� D� GLIIHUHQW� FULWHULRQ� ODLG� GRZQ� LQ� WKH�
FROOHFWLYH�DJUHHPHQW��VDPH�VWDWXWRU\�WH[W��6HFWLRQ�����SDUD������
�
���� )DLOXUH� WR� REVHUYH� WKLV� SUHIHUHQWLDO� ULJKW� HQWLWOHV� WKH�ZRUNHU� FRQFHUQHG�� DV� D� WUDGH�
XQLRQ�UHSUHVHQWDWLYH�RU�RIILFLDO��WR�FRPSHQVDWLRQ�HTXLYDOHQW�WR�GRXEOH�WKDW�WR�ZKLFK�KH�RU�VKH�
ZRXOG� EH� OHJDOO\� HQWLWOHG� XQGHU� WKH� UHOHYDQW� FRQWUDFW� RI� HPSOR\PHQW� RU� FROOHFWLYH� ODERXU�
DJUHHPHQW���2Q�QR�DFFRXQW�PD\�WKLV�FRPSHQVDWLRQ�DPRXQW�WR�OHVV�WKDQ�WZHOYH�PRQWKV¶�SD\�
�VDPH�SULQFLSOH�DQG�VDPH�VWDWXWRU\�WH[W��SDUD������
�
� ,Q� WKH� HYHQW� RI� WHUPLQDWLRQ� RI� WKH� FRQWUDFW� RI� HPSOR\PHQW� RZLQJ� WR� WKH�
HOLPLQDWLRQ� RI� SRVWV�� WKH� OHJDO� UXOHV� DSSURYHG� E\� /HJLVODWLYH� 'HFUHH� 1R�� ���$����
SURYLGH�WKH�IROORZLQJ�JXDUDQWHHV�IRU�WUDGH�XQLRQ�UHSUHVHQWDWLYHV��
�
���� 7KH� QRWLFH� IURP� WKH� HPSOR\HU� LQIRUPLQJ� WKH� ZRUNHU� WKDW� KLV� RU� KHU� SRVW� LV� WR� EH�
HOLPLQDWHG�DQG�WKDW��FRQVHTXHQWO\��KLV�RU�KHU�FRQWUDFW�LV�WR�EH�WHUPLQDWHG�PXVW�EH�VHQW�QRW�
RQO\� WR� WKH� ZRUNHUV¶� FRPPLWWHH� RU� WKH� LQWHU�XQLRQ� FRPPLWWHH� UHSUHVHQWLQJ� KLP� RU� KHU�
�VWDQGDUG�SURFHGXUH���EXW�DOVR�WR�HDFK�RI�WKH�ZRUNHUV�FRQFHUQHG�DQG�WR�WKHLU�WUDGH�XQLRQ�LI�
WKHVH�ZRUNHUV�DUH�WUDGH�XQLRQ�UHSUHVHQWDWLYHV��VDPH�VWDWXWRU\�WH[W��6HFWLRQ�����SDUDV����DQG�
����
�



�������

� :KHUH�D�FRQWUDFW�RI�HPSOR\PHQW�LV�WHUPLQDWHG�RQ�WKH�JURXQG�WKDW�WKH�ZRUNHU�LV�
XQVXLWHG� WR� WKH� SRVW�� WKH� ODZ� SURYLGHV� WKH� IROORZLQJ� JXDUDQWHHV� IRU� WUDGH� XQLRQ�
UHSUHVHQWDWLYHV��
�
���� 7KH�QRWLFH�IURP�WKH�HPSOR\HU�WHUPLQDWLQJ�WKH�FRQWUDFW�RI�HPSOR\PHQW�PXVW�EH�VHQW�
QRW� RQO\� WR� WKH�ZRUNHU� DQG� WR� WKH�ZRUNHUV¶� FRPPLWWHH�RU� WKH� LQWHU�XQLRQ�FRPPLWWHH�RU� WKH�
WUDGH�XQLRQ�FRPPLWWHH�UHSUHVHQWLQJ�KLP�RU�KHU��VWDQGDUG�SURFHGXUH���EXW�DOVR�WR� WKH�WUDGH�
XQLRQ� RI� ZKLFK� WKH� ZRUNHU� LV� D� UHSUHVHQWDWLYH�� � � )DLOXUH� WR� FRPSO\� ZLWK� DQ\� RI� WKHVH�
IRUPDOLWLHV� ZLOO� UHVXOW� LQ� WKH� WHUPLQDWLRQ� RI� WKH� FRQWUDFW� RI� HPSOR\PHQW� EHLQJ� LQYDOLGDWHG�
�6HFWLRQ���� SDUDV�� �� DQG� �� RI� /HJLVODWLYH� 'HFUHH� 1R�� ������� RI� ��� 2FWREHU� ����� LQ�
FRQMXQFWLRQ�ZLWK�6HFWLRQ����SDUD����F��RI�WKLV�VDPH�VWDWXWRU\�WH[W���
�
���� $Q\� DSSHDOV� DJDLQVW� WKH� GLVPLVVDO� RI� WUDGH� XQLRQ� UHSUHVHQWDWLYHV� RU� PHPEHUV� RI�
ZRUNHUV¶�FRPPLWWHHV�DUH�GHDOW�ZLWK�XQGHU�XUJHQW�SURFHGXUH��6HFWLRQ����SDUD����RI�/HJLVODWLYH�
'HFUHH�1R�����������
�
� :KHUH� WKH� QRUPDO� ZRUNLQJ� WLPH� LV� UHGXFHG� RU� WKH� FRQWUDFW� RI� HPSOR\PHQW�
VXVSHQGHG� IRU� VRPH� UHDVRQ� FRQWLQJHQW� XSRQ� WKH� HPSOR\HU�� WKH� ODZ� VWLSXODWHV� WKDW�
WUDGH�XQLRQ�UHSUHVHQWDWLYHV�DQG�PHPEHUV�RI�ZRUNHUV¶�FRPPLWWHHV��
�
��� KDYH�D�SUHIHUHQWLDO� ULJKW� WR�FRQWLQXHG�HPSOR\PHQW�XQGHU�QRUPDO�ZRUNLQJ�FRQGLWLRQV�
ZLWKLQ� WKH�VDPH�RUJDQLVDWLRQDO�RU�RSHUDWLRQDO�XQLW�DQG�ZLWKLQ� WKH�VDPH�RFFXSDWLRQDO�JUDGH�
XQOHVV�GLIIHUHQW�DUUDQJHPHQWV��DV�VHW�RXW� LQ�D� FROOHFWLYH� ODERXU�DJUHHPHQW��DUH�DSSOLHG� WR�
WKHP� �6HFWLRQ� ���� SDUD�� �� RI� /HJLVODWLYH� 'HFUHH� 1R�� ������� DPHQGHG� E\� /HJLVODWLYH�
'HFUHH�1R���������RI���2FWREHU��������
�
���� WKH�UHGXFWLRQ�RU�VXVSHQVLRQ�LQ�QR�ZD\�DIIHFWV�WKHLU�ULJKW�WR�WKH�QRUPDO�SHUIRUPDQFH�RI�
WKHLU�GXWLHV�DV� WUDGH�XQLRQ�UHSUHVHQWDWLYH�RU�PHPEHU�RI� WKH�ZRUNHUV¶�FRPPLWWHH�ZLWKLQ� WKH�
ILUP��VDPH�SULQFLSOH�DQG�VDPH�VWDWXWRU\�WH[W��SDUD������
�
� 7KH� &RPPLWWHH� RI� ,QGHSHQGHQW� ([SHUWV� ZLVKHG� WR� NQRZ� ZKR� ZDV� FRYHUHG� E\�
6HFWLRQ����RI�/HJLVODWLYH�'HFUHH�1R������%����DQG�E\�WKH�&RXQFLO�RI�0LQLVWHUV�5HVROXWLRQ�RI�
��-XQH�������
�
� ,W�VKRXOG�EH�QRWHG�WKDW�RQ����0DUFK�������LH�DIWHU�WKH�SHULRG�FRYHUHG�E\�WKLV�UHSRUW��
/HJLVODWLYH�'HFUHH�1R��������ZDV�SXEOLVKHG��ZKLFK�GHDOV�ZLWK� WKH�H[HUFLVH�RI� WUDGH�XQLRQ�
IUHHGRP�E\�SXEOLF�DGPLQLVWUDWLRQ�ZRUNHUV��
�
� 7KLV� OHJLVODWLYH� GHFUHH� FRYHUV� DOO�ZRUNHUV�ZKR�� LQ� DFFRUGDQFH�ZLWK� WKH�HVWDEOLVKHG�
KLHUDUFK\�DQG�GLVFLSOLQDU\�SURFHGXUHV�DQG� LQ� UHWXUQ� IRU�SD\PHQW��KROG�HLWKHU�SHUPDQHQW�RU�
WHPSRUDU\� SXEOLF� VHUYLFH� SRVLWLRQV�� HYHQ� WKRXJK� WKH\� DUH� HPSOR\HG� XQGHU� LQGLYLGXDO�
FRQWUDFWV�RI�HPSOR\PHQW���7KH�GHFUHH�DSSOLHV�WR�WKH�GHSDUWPHQWV�RI�WKH�FHQWUDO��UHJLRQDO�DQG�
ORFDO�SXEOLF�DXWKRULWLHV��WR�SXEOLF�DVVRFLDWLRQV�DQG�IRXQGDWLRQV��DQG�WR�SXEOLF�LQVWLWXWLRQV��
�

7KH� QHZ� UHJXODWLRQV� JXDUDQWHH� SXEOLF� DGPLQLVWUDWLRQ�ZRUNHUV� WKH� ULJKW� WR� H[HUFLVH�
IUHHGRP�RI�DVVRFLDWLRQ��DQG�LQWURGXFH�D�QXPEHU�RI�SURYLVLRQV�JXDUDQWHHLQJ�WKH�H[HUFLVH�RI�
WUDGH� XQLRQ� DFWLYLWLHV� E\� WUDGH� XQLRQ� UHSUHVHQWDWLYHV� DV� ZHOO� DV� WKH� HVWDEOLVKPHQW� DQG�
RUJDQLVDWLRQ�RI�WUDGH�XQLRQV�IRU�SXEOLF�DGPLQLVWUDWLRQ�ZRUNHUV��

�
7KH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�ZLVKHG�WR�NQRZ�ZKDW�WKH�UHFHQWO\�DPHQGHG�

&RQVWLWXWLRQ�SURYLGHG�LQ�WKLV�UHVSHFW��
�
7KH�SULQFLSOHV�RI�IUHHGRP�RI�DVVRFLDWLRQ�DQG�WUDGH�XQLRQ�IUHHGRP�DUH�VWLOO�HQVKULQHG�

LQ�WKH�&RQVWLWXWLRQ��LQ�$UWLFOH����DQG�$UWLFOH����UHVSHFWLYHO\�������
�



�������

� 7KHVH�DUWLFOHV��KRZHYHU��ZHUH�DPHQGHG�E\�6HFWLRQV����DQG����RI�&RQVWLWXWLRQDO�/DZ�
1R�������RI����6HSWHPEHU�������
�
� 3DUD����RI�$UWLFOH�����IRU�H[DPSOH��KDV�EHHQ�UHZRUGHG�DV�IROORZV��
$UWLFOH�����IUHHGRP�RI�DVVRFLDWLRQ��
�
�«��
�
���� $UPHG��TXDVL�PLOLWDU\��PLOLWDULVHG�RU�SDUDPLOLWDU\�DVVRFLDWLRQV��RWKHU�WKDQ�WKRVH�RI�WKH�
6WDWH�RU�WKH�$UPHG�)RUFHV��DQG�UDFLVW�RUJDQLVDWLRQV�RU�WKRVH�WKDW�DGRSW�IDVFLVW�LGHRORJ\�DUH�
QRW�SHUPLWWHG��
�
� 6XE�SDUDJUDSKV� �F�� DQG� �H�� RI� SDUD�� �� RI� $UWLFOH� ��� KDYH� DOVR� EHHQ� UHZRUGHG� DV�
IROORZV��
�

$UWLFOH�����5LJKWV�RI�WUDGH�XQLRQV�DQG�FROOHFWLYH�DJUHHPHQWV��
�

�����
�
���� 7UDGH�XQLRQV�KDYH�WKH�ULJKW���
�
«�
�
F��� 7R� EH� KHDUG� ZLWK� UHJDUG� WR� HFRQRPLF� DQG� VRFLDO� SODQV� DQG� WR� DFFRPSDQ\� WKH�

LPSOHPHQWDWLRQ�WKHUHRI���
«�
�
H��� 7R�SDUWLFLSDWH�LQ�WKH�SURFHVVHV�RI�FRPSDQ\�UHVWUXFWXULQJ��SDUWLFXODUO\�DV�WKH\�UHODWH�WR�

WUDLQLQJ�LQLWLDWLYHV�RU�ZKHQ�WKHUH�LV�D�FKDQJH�LQ�ZRUNLQJ�FRQGLWLRQV��
�
� 7KH� &RPPLWWHH� RI� ,QGHSHQGHQW� ([SHUWV� DVNHG� 3RUWXJDO� WR� FRQILUP� WKDW� WKH� ULJKWV�
JXDUDQWHHG�XQGHU�$UWLFOH���RI�WKH�&KDUWHU�DSSOLHG�WR�QDWLRQDOV�RI�RWKHU�&RQWUDFWLQJ�3DUWLHV�WR�
WKH�&KDUWHU�ODZIXOO\�UHVLGHQW�RU�UHJXODUO\�ZRUNLQJ�ZLWKLQ�3RUWXJXHVH�WHUULWRU\��
�
� 8QGHU� WKH� FXUUHQW� OHJLVODWLRQ�� WKHUH� LV� QR�GLVFULPLQDWLRQ�DV� UHJDUGV�H[HUFLVH�RI� WKH�
ULJKW�WR�RUJDQLVH�E\�QDWLRQDOV�RI�RWKHU�&RQWUDFWLQJ�3DUWLHV�WR�WKH�(XURSHDQ�6RFLDO�&KDUWHU��

�
7KH�3RUWXJXHVH�&RQVWLWXWLRQ��LQ�IDFW��DVVLJQV�IRUHLJQ�QDWLRQDOV�DQG�VWDWHOHVV�SHUVRQV�

WHPSRUDULO\� RU� KDELWXDOO\� UHVLGHQW� LQ� 3RUWXJDO� WKH� VDPH� ULJKWV� DQG� GXWLHV� DV� 3RUWXJXHVH�
FLWL]HQV��$UWLFOH������ � ,Q�RUGHU� WR�HQVXUH� WKH�DSSOLFDWLRQ�RI� WKLV�FRQVWLWXWLRQDO�SULQFLSOH��/DZ�
1R�� ������ RI� ���0D\� ����� �6HFWLRQ� ��� SURYLGHV� WKDW� IRUHLJQ�QDWLRQDOV� ODZIXOO\� UHVLGHQW� RU�
SUHVHQW� LQ� 3RUWXJDO� VKDOO� HQMR\�� LQ� WKH� H[HUFLVH� RI� WKHLU� RFFXSDWLRQDO� DFWLYLWLHV�� WKH� VDPH�
FRQGLWLRQV�RI�HPSOR\PHQW�DV�WKRVH�HQMR\HG�E\�3RUWXJXHVH�ZRUNHUV��
�
� /HJLVODWLYH� 'HFUHH� 1R�� ����%���� RI� ��� $SULO� ����� �WUDGH� XQLRQ� ODZ�� DQG� /DZ�
1R�������� RI� ��� 6HSWHPEHU� ����� �ZRUNHUV¶� FRPPLWWHHV��� PHDQZKLOH�� FRQIHU� WKH� ULJKW� WR�
RUJDQLVH�RQ�DOO�ZRUNHUV��LQFOXGLQJ�IRUHLJQHUV���,/2�&RQYHQWLRQ�1R������ZKLFK�ZDV�UDWLILHG�E\�
3RUWXJDO��GHDOV�ZLWK� WKH�HOLJLELOLW\�RI� WUDGH�XQLRQ� UHSUHVHQWDWLYHV�DQG�PHPEHUV�RI�ZRUNHUV¶�
FRPPLWWHHV��
�
� )XUWKHU�WR�WKH�UHSO\�SURYLGHG�LQ�WKH�WKLUG�UHSRUW�RQ�WKH�,QWHUQDWLRQDO�5XOHV�IRU�6KLSV�LQ�
0DGHLUD��0$5���WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�ZLVKHG�WR�NQRZ�ZKHWKHU�3RUWXJXHVH�
FROOHFWLYH�DJUHHPHQWV�DSSOLHG� WR� IRUHLJQ�VHDPHQ��FI��6HFWLRQ����RI�/HJLVODWLYH�'HFUHH�1R��
������RI����0DUFK��������
�



�������

� 8QGHU�6HFWLRQ����RI�/HJLVODWLYH�'HFUHH�1R��������RI����0DUFK�������WKH�UHFUXLWPHQW�
DQG� ZRUNLQJ� FRQGLWLRQV� RI� IRUHLJQ� VHDPHQ� DUH� VLPSO\� JRYHUQHG� E\� WKH� SURYLVLRQV� RI� WKH�
LQWHUQDWLRQDO�FRQYHQWLRQV�LQ�IRUFH�LQ�WKH�3RUWXJXHVH�OHJDO�V\VWHP���7KH�GRPHVWLF�SURYLVLRQV��
ZKHWKHU�OHJLVODWLYH�RU�FRQWUDFWXDO��DUH�WKHUHIRUH�QRW�WDNHQ�LQWR�DFFRXQW���
�
�VW�JHQHUDO�TXHVWLRQ�
�
� 7KH� &RPPLWWHH� RI� ,QGHSHQGHQW� ([SHUWV� ZLVKHG� WR� NQRZ� ZKHWKHU� WKHUH� ZHUH� DQ\�
SURYLVLRQV� LQ� QDWLRQDO� OHJLVODWLRQ� ZKLFK� JUDQWHG� VSHFLDO� SULYLOHJHV� WR� UHSUHVHQWDWLYH� WUDGH�
XQLRQV� RU� WKH� ³PRVW� UHSUHVHQWDWLYH´� WUDGH� XQLRQV�� � ,I� VR�� WKHUH� ZDV� D� VHULHV� RI� UHODWHG�
TXHVWLRQV�WR�EH�DQVZHUHG�� �
�
� $V�GHVFULEHG�LQ�WKH�ILUVW�UHSRUW�ZLWK�UHJDUG�WR�$UWLFOH���DQG�SDUDJUDSK���RI�$UWLFOH����
3RUWXJXHVH� OHJLVODWLRQ� GRHV� QRW� FRQWDLQ� DQ\� UHSUHVHQWDWLYHQHVV� FULWHULD�� HLWKHU� IRU� WUDGH�
XQLRQV�RU�IRU�HPSOR\HUV¶�DVVRFLDWLRQV��7KH�TXHVWLRQ�GRHV�QRW�DSSO\�WKHUHIRUH��
�
�QG�JHQHUDO�TXHVWLRQ�
�
� 7KH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�UHTXHVWHG�LQIRUPDWLRQ�DERXW�WKH�HOLJLELOLW\�RI�
WUDGH�XQLRQ� UHSUHVHQWDWLYHV�ZKR�DUH�QDWLRQDOV�RI�RWKHU�&RQWUDFWLQJ�3DUWLHV� WR�VLW�RQ�ZRUNV�
FRXQFLOV� DQG� RWKHU� RIILFLDO� ERGLHV� LQ� ZKLFK� PDQDJHPHQW� DQG� ODERXU� SDUWLFLSDWH�� VXFK� DV�
HPSOR\PHQW� WULEXQDOV�� VRFLDO� VHFXULW\� LQVWLWXWLRQV�� SXEOLF� ERGLHV� UHSUHVHQWLQJ� WUDGHV� DQG�
SURIHVVLRQV��HWF��
�
� 7KH� UHSO\� WR� WKLV� TXHVWLRQ� KDV� DOUHDG\� EHHQ� JLYHQ� DERYH�� LQ� UHVSRQVH� WR� WKH�
&RPPLWWHH¶V� UHTXHVW� IRU� FRQILUPDWLRQ� WKDW� WKH� ULJKWV� JXDUDQWHHG� XQGHU� $UWLFOH� �� RI� WKH�
&KDUWHU�DSSO\�WR�QDWLRQDOV�RI�RWKHU�&RQWUDFWLQJ�3DUWLHV�ODZIXOO\�UHVLGHQW�RU�UHJXODUO\�ZRUNLQJ�
ZLWKLQ�3RUWXJXHVH�WHUULWRU\��
�

�
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7(��������

,QJULG�7LWRYD�

7+(�5,*+7�72�%$5*$,1�&2//(&7,9(/<�
3DUDJUDSK���
8SGDWH�RQ�WKH�WKLUG�UHSRUW�
� $FW� 1R�� ������ RI� ��� 0D\� ����� LQWURGXFHG� WKH� FROOHFWLYH� EDUJDLQLQJ� V\VWHP� DQG�
SDUWLFLSDWLRQ�E\�SXEOLF�DGPLQLVWUDWLRQ�ZRUNHUV�JRYHUQHG�E\�SXEOLF�ODZ��$SSHQGL[�9,�����
� 7KLV� ODZ� UHSHDOHG� /HJLVODWLYH� 'HFUHH� 1R�� ���$���� RI� �� )HEUXDU\� ����� ZKLFK�
LQVWLWXWHG� WKH� ULJKW� WR� FROOHFWLYH� EDUJDLQLQJ� DQG� SDUWLFLSDWLRQ� E\� FLYLO� VHUYDQWV� DQG� VWDWH�
HPSOR\HHV�WKURXJK�WUDGH�XQLRQV�LQ�VHWWLQJ�WKHLU�ZRUNLQJ�FRQGLWLRQV��
� 6HFWLRQ����RI�WKH�OHJLVODWLYH�GHFUHH��ZKLFK�H[FOXGHV�WKH�DUPHG�IRUFHV��LV�VWLOO�LQ�IRUFH��
KRZHYHU��
� 7KH�QHZ�ODZ�JUDQWV�SXEOLF�DGPLQLVWUDWLRQ�ZRUNHUV�JRYHUQHG�E\�SXEOLF�ODZ�WKH�ULJKW�WR�
FROOHFWLYHO\�QHJRWLDWH�WKH�UHJXODWLRQV�JRYHUQLQJ�WKHP�DQG�WUHDWV�DV�FROOHFWLYH�EDUJDLQLQJ�DQ\�
QHJRWLDWLRQV� EHWZHHQ� WUDGH� XQLRQV� DQG� SXEOLF� DXWKRULWLHV� RQ� PDWWHUV� UHODWLQJ� WR� WKH�
UHJXODWLRQV�IRU�WKH�SXUSRVH�RI�VLJQLQJ�DQ�DJUHHPHQW��
� :KHQ�VXFK�DQ�DJUHHPHQW� LV�UHDFKHG�� LQ� IXOO�RU� LQ�SDUW�� LW� LV�VHW�GRZQ� LQ�D�VHSDUDWH�
GRFXPHQW�VLJQHG�E\�WKH�SDUWLHV�DQG�WKH�*RYHUQPHQW�LV�WKHQ�REOLJHG�WR�DGRSW�WKH�OHJLVODWLYH�
RU� DGPLQLVWUDWLYH�PHDVXUHV� QHFHVVDU\� IRU� LWV� IXOO� DQG� GHWDLOHG� LPSOHPHQWDWLRQ�� ZLWKLQ� ����
GD\V��ZLWKRXW�SUHMXGLFH�WR�DQ\�RWKHU�WLPH�OLPLWV�ZKLFK�PD\�EH�VHW�E\�WKH�SDUWLHV��
� $JUHHPHQWV� RQ� PDWWHUV� ZKLFK� UHTXLUH� OHJLVODWLYH� DSSURYDO� PXVW�� KRZHYHU�� EH�
VXEPLWWHG�WR�WKH�$VVHPEO\�RI�WKH�5HSXEOLF�ZLWKLQ����GD\V������
� 7KH�VFRSH�RI� FROOHFWLYH�EDUJDLQLQJ�KDV�EHHQ�ZLGHQHG� WR� LQFOXGH�� LQ�DGGLWLRQ� WR� WKH�
DUHDV�FRYHUHG�LQ�WKH�SUHYLRXV�OHJLVODWLRQ��PDWWHUV�WR�GR�ZLWK�VHWWLQJ�RU�DPHQGLQJ��
��WKH�SURFHGXUH�IRU�HVWDEOLVKLQJ��PRGLI\LQJ�RU�WHUPLQDWLQJ�WKH�HPSOR\PHQW�UHODWLRQVKLS��
��FDUHHU�VWUXFWXUH��LQFOXGLQJ�VDODU\�VFDOH��XQGHU�WKH�JHQHUDO�DQG�VSHFLDO�UXOHV�RU�DWWDFKLQJ�WR�
VSHFLDO�RFFXSDWLRQV��
��WKH�OHQJWK�DQG�RUJDQLVDWLRQ�RI�ZRUNLQJ�KRXUV��
��WKH�UXOHV�JRYHUQLQJ�KROLGD\V��DEVHQFH�DQG�OHDYH��
��WKH�UXOHV�JRYHUQLQJ�FROOHFWLYH�ULJKWV��
��RFFXSDWLRQDO�KHDOWK�DQG�VDIHW\��
��EDVLF�DQG�LQ�VHUYLFH�WUDLQLQJ��
��GLVFLSOLQDU\�UXOHV��
��WKH�UXOHV�RQ�PRYHPHQW�EHWZHHQ�SRVWV��
��UHFUXLWPHQW�DQG�VHOHFWLRQ�SURFHGXUHV��
��WKH�JUDGLQJ�V\VWHP��

7KH� ULJKW� RI� SDUWLFLSDWLRQ� KDV� DOVR� EHHQ� VLJQLILFDQWO\� H[WHQGHG� LQ� WKDW� SXEOLF�
DGPLQLVWUDWLRQ�ZRUNHUV�PD\�QRZ�WDNH�SDUW��WKURXJK�WKHLU�WUDGH�XQLRQV��LQ��
��WKH�SUHSDUDWLRQ�RI�HPSOR\PHQW�SURJUDPPHV��
��WKH�VXSHUYLVLRQ�DQG�LPSOHPHQWDWLRQ�RI�RFFXSDWLRQDO�KHDOWK�DQG�VDIHW\�PHDVXUHV��
�� WKH� PDQDJHPHQW� RI� SXEOLF� DGPLQLVWUDWLRQ� ZRUNHUV¶� VRFLDO� VHFXULW\� LQVWLWXWLRQV� DQG� RWKHU�
RUJDQLVDWLRQV�SURWHFWLQJ�ZRUNHUV¶�LQWHUHVWV��LQ�SDUWLFXODU�ZHOIDUH�VHUYLFHV��WKH�$'6(�DQG�WKH�
*HQHUDO�3HQVLRQ�)XQG��
��DPHQGLQJ�WKH�SHQVLRQ�UXOHV��
��IUDPLQJ�WKH�SXEOLF�DGPLQLVWUDWLRQ�YRFDWLRQDO�WUDLQLQJ�SROLF\��
��LPSURYLQJ�WKH�TXDOLW\�RI�SXEOLF�VHUYLFHV��
��DXGLWLQJ�WKH�SXEOLF�VHUYLFHV��
�� DSSO\LQJ� IRU� OHJLVODWLYH� DSSURYDO� RQ� DQ\� PDWWHU� RQ� ZKLFK� WKHUH� LV� QHJRWLDWLRQ� RU� ZRUNHU�
SDUWLFLSDWLRQ��
��GUDIWLQJ�LQWHUQDO�UHJXODWLRQV�FRQFHUQLQJ�WKH�ZRUNLQJ�FRQGLWLRQV�LQ�HDFK�GHSDUWPHQW��
���GUDZLQJ�XS�WKH�UXOHV�JRYHUQLQJ�DFFLGHQWV�DW�ZRUN�DQG�RFFXSDWLRQDO�LOOQHVVHV��
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�� GUDIWLQJ� OHJLVODWLRQ� FRQFHUQLQJ� DQ\� DUHD� RI� WKH� JHQHUDO� RU� VSHFLDO� FLYLO�VHUYLFH� UXOHV� QRW�
FRYHUHG�E\�QHJRWLDWLRQ��
� 8QGHU� WKH� QHZ� ODZ�� WKHUHIRUH�� WKH� DUHDV� H[FOXGHG� IURP� FROOHFWLYH� EDUJDLQLQJ� RU�
ZRUNHU�SDUWLFLSDWLRQ�KDYH�EHFRPH�QDUURZHU�LQ�VFRSH�DQG�DUH�QRZ�FRQFHUQHG�VROHO\�ZLWK�WKH�
VWUXFWXUH��SRZHUV�DQG�UHVSRQVLELOLWLHV�RI�SXEOLF�DGPLQLVWUDWLRQ��
� 7KHUH� KDYH� DOVR� EHHQ� VRPH� PDMRU� FKDQJHV� LQ� WKH� VSKHUH� RI� FRQIOLFW� UHVROXWLRQ��
SDUWLFXODUO\�DV�UHJDUGV�DGGLWLRQDO�QHJRWLDWLRQV��UHTXHVWV�IRU�ZKLFK�PXVW�QRZ�FRPH�IURP�WKH�
WUDGH�XQLRQV�LI�WKH�QHJRWLDWLQJ�SHULRG�KDV�H[SLUHG�ZLWKRXW�DQ�DJUHHPHQW�EHLQJ�UHDFKHG���7KH�
UHTXHVW� PXVW� EH� PDGH� DW� WKH� FORVH� RI� WKH� ILQDO� QHJRWLDWLRQ� PHHWLQJ�� RU�� DOWHUQDWLYHO\�� LQ�
ZULWLQJ�ZLWKLQ�ILYH�ZRUNLQJ�GD\V�IROORZLQJ�WKH�FORVH�RI�WKH�QHJRWLDWLQJ�SURFHVV���$OO�WKH�SDUWLHV�
FRQFHUQHG�PXVW�EH�QRWLILHG�RI�WKH�UHTXHVW���$GGLWLRQDO�QHJRWLDWLRQV��ZKHQ�UHTXHVWHG�LQ�WKH�
PDQQHU�GHVFULEHG��DUH�FRPSXOVRU\�EXW�PXVW�QRW�ODVW�ORQJHU�WKDQ����ZRUNLQJ�GD\V��
� $GGLWLRQDO�QHJRWLDWLRQV�DUH�D�ILQDO�DWWHPSW�WR�UHDFK�DQ�DJUHHPHQW�DQG�KDYH�WKH�GLUHFW�
HIIHFW�RI�SUHYHQWLQJ�DQ\�QHJRWLDWLRQV�XQGHU�ZD\�RQ�WKH�VDPH�LVVXHV�ZLWK�ZKDWHYHU�ERG\�IURP�
EHLQJ�GHHPHG�WR�KDYH�WHUPLQDWHG���6KRXOG�WKH�DGGLWLRQDO�QHJRWLDWLRQV�HQG�ZLWKRXW�UHDFKLQJ�
DQ�DJUHHPHQW�� WKH�*RYHUQPHQW�PD\� WDNH�ZKDWHYHU�GHFLVLRQ� LW� WKLQNV�DSSURSULDWH�SURYLGHG�
WKDW� LW� GRHV� QRW� FRQFHUQ� PDWWHUV� IRU� ZKLFK� WKH� OHJLVODWLYH� DSSURYDO� RI� WKH� $VVHPEO\� RI�
5HSXEOLF� LV� QHHGHG�� � 7KH� *RYHUQPHQW� LV� UHSUHVHQWHG� LQ� WKH� DGGLWLRQDO� QHJRWLDWLRQV� E\�
*RYHUQPHQW�PHPEHUV��DQG�WKH�KHDG�RI�WKH�SXEOLF�DXWKRULW\�PXVW�FKDLU�WKH�QHJRWLDWLRQV��
$QVZHU�WR�WKH�TXHVWLRQ�SXW�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
� 7KH� &RPPLWWHH� RI� ,QGHSHQGHQW� ([SHUWV� DVNHG� WKH� 3RUWXJXHVH� DXWKRULWLHV� WR�
FRPPHQW�RQ�WKH�REVHUYDWLRQ�E\�WKH�*HQHUDO�)HGHUDWLRQ�RI�3RUWXJXHVH�7UDGH�8QLRQV��&*73�
,1��WKDW�ZKHQHYHU�RQH�VLGH�RI�LQGXVWU\�IDLOHG�WR�VXEVFULEH�WR�D�QHZO\�HVWDEOLVKHG�FRQFHUWDWLRQ�
�LH�FRQVXOWDWLRQ��DJUHHPHQW�ZLWKLQ� WKH�(FRQRPLF�DQG�6RFLDO�&RXQFLO�� LW�ZDV�QRW�DOORZHG� WR�
WDNH�SDUW�LQ�WKH�VXEVHTXHQW�PHHWLQJV��
� $V�VWDWHG�LQ�WKH�SUHYLRXV�UHSRUWV��MRLQW�FRQVXOWDWLRQ�EHWZHHQ�ZRUNHUV�DQG�HPSOR\HUV�
WDNHV�SODFH��DW�QDWLRQDO�OHYHO��ZLWKLQ�WKH�(FRQRPLF�DQG�6RFLDO�&RXQFLO��
� :LWK�UHJDUG�WR�WKH�REVHUYDWLRQ�E\�WKH�&*73�,1��LW�VKRXOG�EH�SRLQWHG�RXW�WKDW�LW�ZDV�
EHFDXVH� WKH� &*73�,1� UHIXVHG� WR� VLJQ� WKH� 6KRUW�7HUP� &RQFHUWDWLRQ� �LH� FRQVXOWDWLRQ��
$JUHHPHQW� FRQFOXGHG� RQ� ��� -DQXDU\� ����� WKDW� LW� GLG� QRW� DWWHQG� VXEVHTXHQW� FRPPLWWHH�
PHHWLQJV� SHUWDLQLQJ� WR� WKH� DJUHHPHQW�� � 7KH� &*73�,1� GLG� QHYHUWKHOHVV� DWWHQG� DOO� WKH�
PHHWLQJV� RI� WKH� (FRQRPLF� DQG� 6RFLDO� &RXQFLO¶V� 6WDQGLQJ� &RPPLWWHH� RQ� ,QGXVWULDO�
&RQVXOWDWLRQ�DW�ZKLFK�WKH�PDWWHUV�LQ�TXHVWLRQ�ZHUH�GLVFXVVHG��LI�RQO\�IURP�D�WHFKQLFDO�SRLQW�
RI�YLHZ��
� 7KH� DJUHHPHQW¶V� FRPPLWWHHV� DUH� QR� ORQJHU� LQ� RSHUDWLRQ� DQG� WKH� &*73�,1�� HYHQ�
WKRXJK�LW�GLG�QRW�VLJQ�WKH�DJUHHPHQW��LV�FXUUHQWO\�LQYROYHG�LQ�WKH�MRLQW�FRQVXOWDWLRQ�SURFHGXUH�
RQ�DQ�HTXDO�IRRWLQJ�ZLWK�WKH�RWKHU�VRFLDO�SDUWQHUV����
3DUDJUDSK���
8SGDWH�RQ�WKH�WKLUG�UHSRUW�
$�DQG�&�
1R�FKDQJH��
%�
7KH�IROORZLQJ�WDEOHV�VKRZ�WKH�SXEOLVKHG�FROOHFWLYH�ODERXU�DJUHHPHQWV�LQ�IRUFH��
�
7$%/(��������
�
&2//(&7,9(�/$%285�$*5((0(176�,1�)25&(�
�
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DJUHHPHQWV����

1XPEHU� RI��
ZRUNHUV�
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1XPEHU� RI�
DJUHHPHQWV����

1XPEHU� RI�
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1XPEHU� RI�
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6RXUFH��
�����'*&7�
���� '(7()3� �� 3HUVRQQHO� WDEOHV� ������ 7KH� ILJXUHV� IRU� ����� DUH� QRW� \HW�
DYDLODEOH���

�
$QVZHU�WR�WKH�TXHVWLRQ�SXW�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
� 7KH� &RPPLWWHH� GHIHUUHG� LWV� FRQFOXVLRQ� DQG� UHIHUUHG� EDFN� WR� WKH� TXHVWLRQ� UDLVHG�
XQGHU� $UWLFOH� �� ZKLFK�� LW� UHFDOOHG�� SUHVXSSRVHG� WKH� JXDUDQWHH� RI� FRPSOHWH� IUHHGRP� WR�
RUJDQLVH��&RQFOXVLRQV�,9��S�������
&I��WKH�UHSO\�WR�$UWLFOH����
3DUDJUDSK���
8SGDWH�RQ�WKH�WKLUG�UHSRUW�
$��%�DQG�&�
1R�FKDQJH��
$QVZHU�WR�WKH�TXHVWLRQ�SXW�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
� 7KH� &RPPLWWHH� RI� ,QGHSHQGHQW� ([SHUWV� DVNHG� ZKHWKHU� LW� ZDV� VWLOO� LQWHQGHG� WR�
SURFHHG�ZLWK�WKH�UHSHDO��DQQRXQFHG�LQ�WKH�RWKHU�UHSRUWV��RI�6HFWLRQ����RI�/HJLVODWLYH�'HFUHH�
1R�� ����&����� RI� ��� 'HFHPEHU� ������ DPHQGHG� E\� /HJLVODWLYH� 'HFUHH� 1R�� ������� RI� ��
2FWREHU� ������ DQG� DVNHG� WR� EH� LQIRUPHG� RI� DQ\� ODERXU� UHJXODWLRQ� RUGHU� ZKLFK� PLJKW� EH�
LVVXHG�E\�WKH�0LQLVWHU�IRU�(PSOR\PHQW�DQG�WKH�PLQLVWHU�UHVSRQVLEOH�IRU�WKH�VHFWRU�FRQFHUQHG�
LQ�WKH�HYHQW�WKDW�ODERXU�RU�PDQDJHPHQW�UHSHDWHGO\�UHIXVHG�WR�QHJRWLDWH�DQG�ZKHUH�REYLRXV�
GHOD\LQJ� DFWLRQV� RU� WDFWLFV�ZHUH� LQWHQGHG�� LQ� DQ\�ZD\�ZKDWVRHYHU�� WR� LPSHGH� WKH� VPRRWK�
SURJUHVV�RI�QHJRWLDWLRQV��
� )XUWKHU�WR�ZKDW�ZDV�VDLG�LQ�WKH�SUHYLRXV�UHSRUWV��LW�VKRXOG�EH�QRWHG�WKDW�WKH�UHSHDO�RI�
WKHVH�SURYLVLRQV��ZKLFK��LQFLGHQWDOO\��DUH�QRW�DSSOLHG�LQ�SUDFWLFH��LV�H[SUHVVO\�SURYLGHG�IRU�LQ�
WKH�6WUDWHJLF�&RQFHUWDWLRQ��LH�FRQVXOWDWLRQ��$JUHHPHQW������������
� $V�D�UHVXOW�RI�WKH�FRPPLWPHQW�LQ�WKH�DJUHHPHQW�WR�UHSHDO�RI�6HFWLRQ����RI�/HJLVODWLYH�
'HFUHH�1R������&������DV�DPHQGHG�E\�/HJLVODWLYH�'HFUHH�1R���������RI���2FWREHU�������
ODERXU� UHJXODWLRQ� RUGHUV�PD\� EH� DGRSWHG� RQO\� ZKHQ�� LQ� WKH� DEVHQFH� RI� D� WUDGH� XQLRQ� RU�
HPSOR\HUV¶�DVVRFLDWLRQ��WKHUH�LV�D�QHHG�WR�SURPRWH�FROOHFWLYH�EDUJDLQLQJ��
� 1R�ODERXU�UHJXODWLRQ�RUGHUV�ZHUH�LVVXHG�GXULQJ�WKH�UHIHUHQFH�SHULRG��
3DUDJUDSK���
8SGDWH�RQ�WKH�WKLUG�UHSRUW�
$�
1R�FKDQJH��
%�DQG�&�
� &RQVWLWXWLRQDO�$FW�1R�������RI����6HSWHPEHU������DGGHG�D�QHZ�SDUD����WR�$UWLFOH����
RI�WKH�3RUWXJXHVH�&RQVWLWXWLRQ��ZLWK�WKH�UHVXOW�WKDW�WKH�IRUPHU�SDUDJUDSK���LV�QRZ�SDUDJUDSK�
���
� 7KH�QHZ�SDUD����RI�$UWLFOH�����FRQFHUQLQJ�WKH�ULJKW�WR�VWULNH�DQG�SURKLELWLRQ�RI�ORFN�
RXWV�H[SUHVVO\�VWDWHV��
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��� 'XULQJ� D� VWULNH�� VHUYLFHV� QHFHVVDU\� IRU� WKH� VDIHW\� DQG�PDLQWHQDQFH� RI� HTXLSPHQW� DQG�
LQVWDOODWLRQV� DQG� PLQLPXP� VHUYLFHV� QHFHVVDU\� WR� PHHW� HVVHQWLDO� VRFLDO� QHHGV� VKDOO� EH�
SURYLGHG�DV�VSHFLILHG�LQ�ODZ�´�
(�
� 7KH�IROORZLQJ�WDEOHV�VKRZ�WKH�DYDLODEOH�VWDWLVWLFV�RQ�VWULNHV�ZKLFK�WRRN�SODFH�GXULQJ�
WKH�UHIHUHQFH�SHULRG��
�
7$%/(�������
180%(5�2)�675,.(6��675,.,1*�:25.(56�$1'�:25.,1*�'$<6�/267��%52.(1�
'2:1�%<�/(1*7+�2)�675,.(�
&RQWLQHQW� � � � � � � � � � �����������
�
'85$7,21� 2)�
675,.(�
�

�
6,1*/(�(17(535,6(�
675,.(6�
�

�
08/7,�(17(535,6(�
675,.(6�

�
727$/�

� 6WULNHV� 6WULNLQJ�
ZRUNHUV�
�WKRXVD
QGV��

'D\V�ORVW�
�WKRXVDQ
GV��

6WULNHV� 6WULNLQ
J�
ZRUNHU
V�
�WKRXV
DQGV��

'D\V�
ORVW�
�WKRXV
DQGV��

6WULN
HV�

6WULNLQ
J�
ZRUNH
UV�
�WKRXV
DQGV��

'D\V�
ORVW�
�WKRXV
DQGV��

�
727$/�

�
����

�
�����

�
�����

�
���

�
�����

�
�����

�
����

�
�����

�
�����

�
� ���GD\�

�
����

�
����

�
����

�
��

�
��

�
����

�
����

�
�����

�
����

�
!� �� DQG� <�  � ��
GD\V�

�
����

�
�����

�
�����

�
���

�
����

�
�����

�
����

�
�����

�
�����

�
>� �� DQG� <�  � ���
GD\V�

�
��

�
����

�
��

�
��

�
��

�
��

�
��

�
����

�
��

�
>� ��� DQG� <�  � ���
GD\V�

�
��

�
����

�
����

�
��

�
����

�
��

�
��

�
����

�
����

�
>� ��� DQG� <�  � ���
GD\V�

�
��

�
��

�
����

�
��

�
��

�
��

�
��

�
��

�
����

�
>� ��� DQG� <�  � ���
GD\V�

�
��

�
����

�
����

�
��

�
��

�
��

�
��

�
����

�
����

�
>����GD\V�

�
��

�
��

�
��

�
��

�
��

�
��

�
��

�
��

�
��

6RXUFH��'(�04(�
�
�
7$%/(��������
180%(5�2)�675,.(6��675,.,1*�:25.(56�$1'�:25.,1*�'$<6�/267��%52.(1�
'2:1�%<�/(1*7+�2)�675,.(��
&RQWLQHQW� � � � � � � � � � �����������
�
�
'85$7,21� 2)�

�
6,1*/(�(17(535,6(�
675,.(6�

�
08/7,�(17(535,6(�
675,.(6�

�
727$/�



�������

�

6
WU
LN
HV
�

6
WU
LN
LQ
J�

Z
RU
NH
U

V� �W
K

'
D\
V�

OR
VW
�

�W
KR
XV
D

QG
V�

6
WU
LN
HV
�

6
WU
LN
LQ
J�

Z
RU
NH
U

V� '
D\
V�

OR
VW
�

�W
KR
XV
D

6
WU
LN
HV
�

6
WU
LN
LQ
J�

Z
RU
NH
U

V '
D\
V�

OR
VW
�

�W
KR
XV
D

727$/� ���� ����� ����� ��� ����� ����� ���� ����� �����
�
< ���GD\�

�
���

�
����

�
����

�
��

�
����

�
�����

�
���

�
�����

�
�����

�
!� �� DQG� <�  � ��
GD\V�

�
����

�
�����

�
�����

�
���

�
����

�
�����

�
����

�
�����

�
�����

�
>� �� DQG� <�  � ���
GD\V�

�
���

�
����

�
�����

�
��

�
����

�
����

�
���

�
����

�
�����

�
>� ��� DQG� <�  � ���
GD\V�

�
��

�
����

�
����

�
��

�
��

�
����

�
��

�
����

�
����

�
>� ��� DQG� <�  � ���
GD\V�

�
��

�
����

�
����

�
��

�
��

�
��

�
��

�
����

�
����

�
>� ��� DQG� <�  � ���
GD\V�

�
��

�
�
�

�
����

�
��

�
��

�
��

�
��

�
�
�

�
����

�
>����GD\V�

�
��

�
�
�

�
����

�
��

�
��

�
��

�
��

�
�
�

�
����

6RXUFH��'(�04(�

�9DOXH�OHVV�WKDQ�KDOI�WKH�UHIHUHQFH�XQLW�XVHG���



�������

�
7$%/(��������
180%(5�2)�675,.(6��675,.,1*�:25.(56�$1'�:25.,1*�'$<6�/267��%52.(1�
'2:1�%<�/(1*7+�2)�675,.(�
�
&RQWLQHQW� � � � � � � � ���4XDUWHU���������

�
'85$7,21� 2)�
675,.(�

�
675,.(6�

�
675,.,1*�
:25.(56�

�
'$<6�/267�

�
727$/�

�
���

�
������

�
������

�
< ���GD\
�

�
���

�
�����

�
����

�
!���DQG�<� ���GD\V�

�
���

�
������

�
������

�
>���DQG�<� ����GD\V�

�
��

�
����

�
�����

�
>� ��� DQG� <�  � ���
GD\V�

�
��

�
��

�
��

�
>� ��� DQG� <�  � ���
GD\V�

�
��

�
����

�
�����

�
>� ��� DQG<�  � ���
GD\V�

�
��

�
��

�
��

�
>����GD\V�

�
��

�
��

�
��

)RQWH��'(�04(�
����7KH�IXOO�\HDU�ILJXUHV�IRU������DUH�QRW�\HW�DYDLODEOH��
�
$QVZHU�WR�WKH�TXHVWLRQV�UDLVHG�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
D��7KH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�KHOG�WKDW�3RUWXJXHVH�OHJLVODWLRQ��QDPHO\�6HFWLRQ�
��RI�$FW�1R��������RI����$XJXVW�������ZDV�LQFRPSDWLEOH�ZLWK�$UWLFOH����SDUDJUDSK����DV�WKLV�
SURYLVLRQ� UHTXLUHG� WKDW� DOO� ZRUNHUV� EH� DOORZHG� WR� FDOO� D� VWULNH�� DQG� QRW� MXVW� WUDGH� XQLRQV�
�&RQFOXVLRQV�;,,,����S��������
� $UWLFOH����RI�WKH�3RUWXJXHVH�&RQVWLWXWLRQ��UHYLVHG�E\�&RQVWLWXWLRQDO�$FW�1R�������RI����
6HSWHPEHU�������VWLSXODWHV�WKDW��
���³7KH�ULJKW�WR�VWULNH�LV�JXDUDQWHHG���
���:RUNHUV�DUH�HQWLWOHG�WR�GHWHUPLQH�ZKLFK�LQWHUHVWV�DUH�WR�EH�SURWHFWHG�E\�PHDQV�RI�VWULNHV��
WKH�UDQJH�RI�WKRVH�LQWHUHVWV�VKDOO�QRW�EH�UHVWULFWHG�E\�ODZ���
��� 'XULQJ� D� VWULNH�� VHUYLFHV� QHFHVVDU\� IRU� WKH� VDIHW\� DQG�PDLQWHQDQFH� RI� HTXLSPHQW� DQG�
LQVWDOODWLRQV� DQG� PLQLPXP� VHUYLFHV� QHFHVVDU\� WR� PHHW� HVVHQWLDO� VRFLDO� QHHGV� VKDOO� EH�
SURYLGHG�DV�VSHFLILHG�LQ�ODZ��
���/RFN�RXWV�DUH�SURKLELWHG´��
� 6HFWLRQ���RI�$FW�1R��������RI����$XJXVW�������ZKLFK�KDV�QRW�EHHQ�DPHQGHG��UHDGV��
���'HFLVLRQV�WR�FDOO�VWULNHV�VKDOO�EH�WDNHQ�E\�WUDGH�XQLRQV��
����:LWKRXW�SUHMXGLFH�WR�WKH�ULJKW�FRQIHUUHG�DERYH�RQ�WUDGH�XQLRQV��ZRUNHUV¶�DVVHPEOLHV�PD\�
GHFLGH� WR�FDOO�VWULNHV��E\�VHFUHW�EDOORW�� LI� WKH�PDMRULW\�RI�ZRUNHUV� LQ� WKHLU�HQWHUSULVH�DUH�QRW�
PHPEHUV�RI� WUDGH�XQLRQV�DQG� LI� WKH�DVVHPEOLHV�DUH�FRQYHQHG� IRU� WKDW�VSHFLILF�SXUSRVH�E\�
����RU�����RI�WKH�ZRUNHUV��
����7KH�GHFLVLRQV�RI�VXFK�DVVHPEOLHV�VKDOO�EH�YDOLG�LI�WKH�PDMRULW\�RI�ZRUNHUV�LQ�WKH�HQWHUSULVH�
SDUWLFLSDWH�LQ�WKH�EDOORW�DQG�LI�WKH�VWULNH�QRWLFH�LV�DGRSWHG�E\�DQ�DEVROXWH�PDMRULW\�RI�WKH�YRWHV�
FDVW´��
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3RUWXJXHVH�OHJLVODWLRQ�WKXV�FRQIHUV�WKH�SRZHU�WR�FDOO�D�VWULNH�QRW�RQO\�RQ�WUDGH�XQLRQV�
EXW�DOVR�RQ�QRQ�XQLRQLVHG�ZRUNHUV��VXEMHFW�WR�WKH�FRQGLWLRQV�VHW�RXW�DERYH����
E�� �:LWK� UHJDUG� WR�PLQLPXP�VHUYLFHV�� WKH�&RPPLWWHH�RI� ,QGHSHQGHQW�([SHUWV� ��ZKLFK�KDG�
WDNHQ�WKH�YLHZ��LQ�LWV�SUHYLRXV�FRQFOXVLRQ��WKDW�WKHUH�ZHUH�PDQ\�VHFWRUV�LQ�ZKLFK�D�PLQLPXP�
VHUYLFH� ZDV� SURYLGHG� IRU� �� REVHUYHG� WKDW� WKH� ZRUGLQJ� RI� 6HFWLRQ� �� RI� $FW� 1R�� ������
LQWURGXFHG� E\� $FW� 1R�� ������ RI� ��� 2FWREHU� ����� KDG� EHHQ� GHFODUHG� XQFRQVWLWXWLRQDO� E\�
&RQVWLWXWLRQDO� &RXUW� MXGJPHQW� 1R�� ������� RI� �� -XO\� ����� DQG� WKDW� WKLV� ILQGLQJ� RI�
XQFRQVWLWXWLRQDOLW\�DOVR�DSSOLHG�WR�VXE�SDUDJUDSK�J��RI�SDUD����DQG�SDUDV����WR���RI�6HFWLRQ����
� 6LQFH�WKLV�ILQGLQJ�RI�XQFRQVWLWXWLRQDOLW\�KDV�JHQHUDO�IRUFH�RI�ODZ�IRU�WKH�SURYLVLRQV�RI�
VXE�SDUDJUDSK�J��RI�SDUD����DQG�SDUDV�������������DQG���RI�6HFWLRQ���RI�$FW�1R���������LQ�WKH�
YHUVLRQ�LQWURGXFHG�E\�$FW�1R��������RI����2FWREHU�������WKH�SUHYLRXV�ZRUGLQJ�RI�6HFWLRQ���
KDV�EHHQ�DGRSWHG��VR�WKH�OLVW�RI�VHFWRUV�ZKLFK�DSSHDUV�WKHUH�VWLOO�DSSOLHV���
F��$V�SRLQWHG�RXW�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV��RQH�UHVXOW�RI�WKLV��DV�GHVFULEHG�
LQ�WKH�ODVW�UHSRUW�UHFHLYHG�E\�WKH�&RPPLWWHH��LV�WKDW�³WKH�*RYHUQPHQW�KDV�FHDVHG�GHILQLQJ�E\�
RUGHU�WKH�PLQLPXP�VHUYLFHV�ZKLFK�KDYH�WR�EH�JXDUDQWHHG�LQ�WKH�HYHQW�RI�D�VWULNH´��
� :KDW�WKH�SUHYLRXV�UHSRUW��DERXW�ZKLFK�WKLV�FRPPHQW�ZDV�PDGH��PHDQW�ZDV�WKDW�WKH�
3RUWXJXHVH�*RYHUQPHQW�KDV�VWRSSHG�GHILQLQJ�PLQLPXP�VHUYLFHV�RQ�WKH�EDVLV�RI�SDUD����RI�
6HFWLRQ���RI�$FW�1R���������LQ�WKH�YHUVLRQ�LQWURGXFHG�E\�$FW�1R���������DV�WKLV�YHUVLRQ�KDV�
EHHQ�GHFODUHG�XQFRQVWLWXWLRQDO���$FFRUGLQJ�WR�WKH�3ULQFLSDO�6WDWH�&RXQVHO��3*5���KRZHYHU��LW�
LV�LQ�IDFW�RSHQ�WR�WKH�*RYHUQPHQW�WR�GHILQH�PLQLPXP�VHUYLFHV��DV�H[SODLQHG�EHORZ�XQGHU��G��
DQG��H���
G�� � ,Q� DGGLWLRQ� WR� WKH� FRPPHQW� GHDOW� ZLWK� DERYH�� WKH� &RPPLWWHH� RI� ,QGHSHQGHQW� ([SHUWV�
UHTXHVWHG�FODULILFDWLRQ�RI� WKH�VWDWHPHQW�DQG�DVNHG�ZKR�ZRXOG�QRZ�GHFLGH�ZKLFK�PLQLPXP�
VHUYLFHV�PXVW�EH�JXDUDQWHHG�LQ�WKH�HYHQW�RI�D�GLVDJUHHPHQW�EHWZHHQ�WKH�SDUWLHV��
� :LWK� WKH� UHWXUQ� WR� WKH� SUHYLRXV� ODZ�� WKH� SRZHU� WR� VSHFLI\�PLQLPXP� VHUYLFHV� LV� QR�
ORQJHU�H[SUHVVO\�YHVWHG�LQ�WKH�*RYHUQPHQW��
� $V� FDQ� EH� VHHQ� EHORZ�� KRZHYHU�� VHYHUDO� RSLQLRQV� LVVXHG� E\� WKH� 3ULQFLSDO� 6WDWH�
&RXQVHO� KDYH� KHOG� WKDW�� LQ� FHUWDLQ� FLUFXPVWDQFHV� DQG� ZLWKLQ� FHUWDLQ� OLPLWV�� VSHFLI\LQJ�
PLQLPXP�VHUYLFHV�LV�D�UHVSRQVLELOLW\�RI�WKH�*RYHUQPHQW��
� 7KH�IROORZLQJ�DUH�NH\�H[WUDFWV�IURP�WKRVH�RSLQLRQV��
3�*�5��2SLQLRQ�1R����������UDWLILHG�E\�WKH�0LQLVWHU�IRU�+HDOWK�DQG�SXEOLVKHG�LQ�WKH�RIILFLDO�
JD]HWWH��'�5��1R��������QG�VHULHV��RI����1RYHPEHU�������
� ³'HWHUPLQLQJ� WKH� OHYHO��FRQWHQW�DQG�VFRSH�RI�YLWDO�PLQLPXP�VHUYLFHV� WKDW�DUH� LQ� WKH�
FRPPXQLW\¶V� IXQGDPHQWDO� LQWHUHVW� GHSHQGV� LQ� HDFK� LQVWDQFH� RQ� DQ� H[DPLQDWLRQ� RI� WKH�
VSHFLILF�FLUFXPVWDQFHV� WR�GHFLGH�ZKDW� LV�H[SHGLHQW��PXVW�KDYH�UHJDUG�WR�FRQVLGHUDWLRQV�RI�
FRQVWLWXWLRQDOLW\��OHJDOLW\�DQG�SURSRUWLRQDOLW\�DQG�LV�D�PDWWHU�IRU�WKH�*RYHUQPHQW´��
� 3�*�5��2SLQLRQ�1R��������� UDWLILHG�E\� WKH�0LQLVWHU� IRU�-XVWLFH�DQG�SXEOLVKHG� LQ� WKH�
RIILFLDO�JD]HWWH��'�5��1R��������QG�VHULHV��RI����-XO\�������
� ³,W� LV� IRU� WKH� *RYHUQPHQW� WR� OD\� GRZQ� WKH� OHYHO�� FRQWHQW� DQG� VFRSH� RI� PLQLPXP�
VHUYLFHV�E\�LVVXLQJ�D�UHDVRQHG�RUGHU��DQG�LW�PXVW�GR�VR�RQO\�DIWHU�KHDULQJ�WKH�WUDGH�XQLRQV�
RU�VWULNH�FRPPLWWHHV�HYHQ�ZKHQ�QRQ�VWULNLQJ�ZRUNHUV�DUH�DYDLODEOH´��

7KH�PRVW� UHFHQW�RSLQLRQ�JLYHQ�E\� WKH�3�*�5���2SLQLRQ�1R�������� UDWLILHG�E\� WKH�
0LQLVWHU� IRU� +HDOWK� DQG� SXEOLVKHG� LQ� WKH� RIILFLDO� JD]HWWH�� '�5�� QR�� ��� RI� �� 0DUFK� �����
FRQWDLQV�WKH�IROORZLQJ�FRQFOXVLRQ��

³'HWHUPLQLQJ� WKH� OHYHO��FRQWHQW�DQG�VFRSH�RI�YLWDO�PLQLPXP�VHUYLFHV� WKDW�DUH� LQ� WKH�
FRPPXQLW\¶V� IXQGDPHQWDO� LQWHUHVW� LV�ERXQG�E\�FRQVLGHUDWLRQV�RI� OHJDOLW\�DQG�SURSRUWLRQDOLW\�
DQG�LV�D�PDWWHU�IRU�WKH�*RYHUQPHQW´��

(YHQ�WKRXJK�WKHVH�RSLQLRQV�KDYH�XQGHUO\LQJ�UHIHUHQFH�WR�WKH�FLYLO�VHUYLFH��LQVRIDU�DV�
WKLV�VHFWRU�LV�QRW�FRYHUHG�E\�VSHFLILF�PHDVXUHV�LW�LV�WKH�JHQHUDO�SURYLVLRQV�RI�$FW�1R��������
WKDW�DUH�DSSOLHG�WR�LW���7KH\�DOVR�DSSO\�WR�WKH�SULYDWH�VHFWRU��

2SLQLRQV� RI� WKH� 3ULQFLSDO� 6WDWH� &RXQVHO� DUH� QRW� ELQGLQJ� RQ� WKH� FRXUWV�� DQG� DQ\�
*RYHUQPHQW�GHFLVLRQV�EDVHG�RQ�WKHP�DUH�VXEMHFW�WR�MXGLFLDO�UHYLHZ��
� H�� 7KH� &RPPLWWHH� RI� ,QGHSHQGHQW� ([SHUWV� FRQFOXGHG� WKDW� D� PLQLPXP� VHUYLFH� QR�
ORQJHU�KDG�WR�EH�SURYLGHG�LQ�WKH�WUDQVSRUW�VHFWRU�VLQFH�SDUD�����VXE�SDUDJUDSK�J��RI�6HFWLRQ�
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�� RI� WKH� 6WULNHV� $FW� KDG� EHHQ� GHFODUHG� XQFRQVWLWXWLRQDO�� � 7KH� &RPPLWWHH� DVNHG� IRU�
FRQILUPDWLRQ�RI�WKLV��
� ,W� VKRXOG� ILUVW� EH� PDGH� FOHDU� WKDW� WKH� SURYLVLRQ� UHIHUUHG� WR� E\� WKH� &RPPLWWHH� RI�
,QGHSHQGHQW� ([SHUWV� DSSHDUV� QRW� LQ� SDUD�� ��J�� EXW� LQ� SDUD�� ��J�� LQ� WKH� QHZ� YHUVLRQ�
LQWURGXFHG�E\�$FW�1R���������
� &RQVWLWXWLRQDO� &RXUW� MXGJPHQW� QR�� ������� RI� �� -XO\� ������ SXEOLVKHG� LQ� WKH� RIILFLDO�
JD]HWWH��'�5��1R��������VW�VHULHV��RI����2FWREHU�������GHFODUHG�6HFWLRQ������J��RI�$FW�1R��
������XQFRQVWLWXWLRQDO�LQ�UHVSHFW�RI�WKH�ZRUGLQJ�LQWURGXFHG�E\�$FW�1R���������DQG�UHLQVWDWHG�
WKH�RULJLQDO�ZRUGLQJ��LH��
� ³J��WUDQVSRUW��WKH�ORDGLQJ�DQG�XQORDGLQJ�RI�DQLPDOV�DQG�SHULVKDEOH�IRRGVWXIIV´��
� 7KXV�PLQLPXP�VHUYLFHV�DUH�LQ�QR�ZD\�UXOHG�RXW�LQ�WKH�WUDQVSRUW�VHFWRU�LQ�WKH�HYHQW�RI�
D�VWULNH��VKRXOG�WKH�QHHG�DULVH��
I���7KH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�LQVLVWHG�WKDW�WKH�UHSRUW�UHVSRQG�WR�WKH�TXHVWLRQV�
RQ�PLQLPXP�VHUYLFHV�UDLVHG�LQ�&RQFOXVLRQV�;,,,���
�� 0LQLPXP� VHUYLFHV� DUH� VHUYLFHV� WKDW� DUH� QHFHVVDU\� LQ� RUGHU� ³WR� VDWLVI\� HVVHQWLDO� VRFLDO�
QHHGV´��XQGHU�$UWLFOH����RI�WKH�&RQVWLWXWLRQ�DQG�6HFWLRQ������RI�$FW�1R���������
� ,W� LV� GLIILFXOW� WR� JHQHUDOLVH� DERXW� WKH� NLQG�RI�PLQLPXP�VHUYLFHV� LW�PLJKW� EH�GHFLGHG�
ZHUH�QHFHVVDU\�LQ�D�JLYHQ�VWULNH��RQH�ZRXOG�KDYH�WR�VHH��IRU�H[DPSOH��ZKLFK�HVVHQWLDO�VRFLDO�
QHHGV�WKH�LQVWLWXWLRQ�RU�VHUYLFH�DIIHFWHG�QHHGHG�WR�PHHW��WKH�H[WHQW�RI�WKH�VWULNH��WKH�ERGLHV�
UHVSRQVLEOH�IRU�FDOOLQJ�WKH�VWULNH�DQG�KRZ�UHSUHVHQWDWLYH�WKH\�ZHUH��KRZ�ORQJ�WKH�VWULNH�ZDV�
WR�ODVW�DQG�KRZ�PXFK�VXSSRUW�WKHUH�ZDV�IRU�LW��ZKR�HOVH�SHUIRUPHG�WKH�VDPH�IXQFWLRQV�DQG�WR�
ZKDW�H[WHQW�WKH\�FRXOG�PHHW�DQ\�HVVHQWLDO�VRFLDO�QHHGV�WKDW�PLJKW�EH�WKUHDWHQHG���
� &RQFOXVLRQ�QR�����RI�WKH�DERYH�PHQWLRQHG�3�*�5��2SLQLRQ�1R�������VWDWHV��
� ³7KH� FRQFHSW� RI� PLQLPXP� VHUYLFHV� LV� LQGHWHUPLQDWH� DQG� GHSHQGV� RQ� TXHVWLRQV� RI�
H[SHGLHQF\� DQG� UHODWLYH� LPSRUWDQFH� LQ� WKH� VSHFLILF� FDVH�� WKH� FRUH� FRQWHQW� EHLQJ� WKRVH�
VHUYLFHV�ZKLFK�DUH�FRQVLGHUHG�QHFHVVDU\�DQG�DSSURSULDWH�WR�PHHW�HVVHQWLDO�QHHGV�DQG�DYHUW�
LUUHSDUDEOH�GDPDJH´��
� 7KLV�RSLQLRQ�DOVR�VWDWHV��
� ³$OWKRXJK�WKH�ULJKW�WR�VWULNH�KDV�EHHQ�HVWDEOLVKHG�DV�D�IXQGDPHQWDO�ULJKW��LW�LV�QRW�DQ�
DEVROXWH�ULJKW�RYHUULGLQJ�DOO�RWKHUV´��
� /HJDO�WKHRU\�KROGV��LQ�SDUWLFXODU��WKDW��
� ³0LQLPXP� VHUYLFH� ORJLFDOO\� LPSOLHV� D� UHGXFWLRQ� LQ� QRUPDO� VHUYLFHV�� � :KHUH� WKH�
FRPSHWHQW�DXWKRULW\� LQVLVWV�RQ�QHDU�IXOO�GHOLYHU\�RI�D�SDUWLFXODU� �VHUYLFH�GXULQJ�D�VWULNH�� WKH�
HIIHFW��PD\�DFWXDOO\�EH�WR�XQGHUPLQH�WKH�OHJLWLPDWH�H[HUFLVH�RI�WKH�ULJKW�WR�VWULNH���:KHQHYHU�
WKH�GLVWLQFWLRQ�EHWZHHQ�PLQLPXP�VHUYLFH�DQG�PD[LPXP�VHUYLFH�EHFRPHV�EOXUUHG��WKH�ULJKW�WR�
VWULNH�LV�LPSHULOOHG´��
�
���2QFH�WKH�PLQLPXP�VHUYLFHV�KDYH�EHHQ�VSHFLILHG��WUDGH�XQLRQV�DQG�ZRUNHUV�DUH�ERXQG�WR�
SURYLGH�WKHP�WKURXJKRXW�WKH�VWULNH�XQGHU�6HFWLRQ������DQG�����RI�$FW�1R��������ZKHQ�WKHUH�
DUH�QRW�HQRXJK�QRQ�VWULNLQJ�ZRUNHUV�WR�SURYLGH�WKHP�LQ�D�QRUPDO�PDQQHU��
�
� 'HFLGLQJ�ZKLFK�ZRUNHUV�DUH�WR�EH�DVVLJQHG�WR�WKH�SURYLVLRQ�RI�PLQLPXP�VHUYLFHV�LV�D�
PDWWHU� IRU� WKH�XQLRQV�DQG��ZKHUH�DSSURSULDWH�� WKH�ZRUNHUV��EXW�QHYHU� WKH�HPSOR\HU�� � OHJDO�
RSLQLRQ�DQG�FDVH�ODZ�ERWK�DJUHH�RQ�WKLV�SRLQW��
� 7KH�IROORZLQJ�FRQFOXVLRQV�RI�3�*�5��2SLQLRQ�1R�������DUH�OLNHZLVH�ZRUWK�QRWLQJ��
�
³���� ��7KH�VHUYLFHV�DIIHFWHG�E\� WKH�VWULNH�FDQQRW�DFW� LQ� WKH� WUDGH�XQLRQV¶�VWHDG� LI� WKH� WUDGH�
XQLRQV� IDLO� WR�DVVLJQ�ZRUNHUV�±�DV� WKH\�DUH� UHTXLUHG� WR�GR� LQ�HYHU\�FDVH�±� WR�SURYLVLRQ�RI�
PLQLPXP�VHUYLFHV´��
�
³���� �� 7KH� UHTXLVLWLRQLQJ� SURYLGHG� IRU� LQ� 6HFWLRQ� ����� RI� $FW� 1R�� ������ UHTXLUHV� WKDW� WKH�
DXWKRULWLHV�ILUVW�VDWLVI\�WKHPVHOYHV�WKDW�PLQLPXP�VHUYLFHV�DUH�QRW�EHLQJ�SURYLGHG�LQ�D�VWULNH�
JLYLQJ�ULVH�WR�WKH�HIIHFWV�VSHFLILHG�LQ�SDUD����RI�6HFWLRQ���RI�WKLV�$FW´��
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� :KHUH� WKH� PLQLPXP� VHUYLFHV� DUH� QRW� SURYLGHG�� WKH� *RYHUQPHQW� FDQ� RUGHU�
UHTXLVLWLRQLQJ�XQGHU�/HJLVODWLYH�'HFUHH�1R���������RI����1RYHPEHU�������DV�DPHQGHG�E\�
/HJLVODWLYH�'HFUHH�1R�����$����RI����)HEUXDU\�������
�
���$V�UHJDUGV�WKH�FULWHULD�ZKLFK�WKH�FRXUWV�DSSO\�LQ�WKH�OLJKW�RI�$UWLFOH����RI�WKH�&KDUWHU��WKH�
IROORZLQJ�GHFLVLRQV�ZRXOG�DSSHDU�WR�EH�RI�SDUWLFXODU�UHOHYDQFH��
�
� ,Q�WKH�DSSHDO�E\�6,1'(7(/&2��WKH�'HPRFUDWLF�7UDGH�8QLRQ�RI�7HOHFRPPXQLFDWLRQV�
DQG�3RVW�2IILFH�:RUNHUV��DJDLQVW�WKH�MRLQW�RUGHU�RI���0DUFK������LVVXHG�E\�WKH�0LQLVWHU�IRU�
3XEOLF�:RUNV��7UDQVSRUW�DQG�&RPPXQLFDWLRQV�DQG�WKH�0LQLVWHU�IRU�(PSOR\PHQW�DQG�6RFLDO�
6HFXULW\� WKDW� ZRUNHUV� DW� WKH� 3RUWXJXHVH� 0DUFRQL� 5DGLR� &RPSDQ\� SURYLGH� SUHFXWLRQDU\�
PLQLPXP� RYHUWLPH� VHUYLFHV� GXULQJ� D� ��GD\� VWULNH�� WKH� &RXUW� MXVWLILHG� LWV� GLVPLVVDO� RI� WKH�
DSSHDO�DV�IROORZV��
�
�� �7KH� ULJKW� WR� VWULNH� LV� LQGHHG� FRQVWLWXWLRQDOO\� JXDUDQWHHG� LQ�$UWLFOH� ��� RI� WKH�3RUWXJXHVH�
&RQVWLWXWLRQ� EXW� ZKHQ� LW� LV� LQWHUSUHWHG� OLWHUDOO\�� DV� WKH� DSSOLFDQW� VHHPV� WR� GR�� LW� FDQ�
VRPHWLPHV�KDYH� WKH�HIIHFW�RI�SDUDO\VLQJ�HQWHUSULVHV�DQG� LQVWLWXWLRQV�ZKLFK�VHUYH�FROOHFWLYH�
QHHGV�WKDW�PXVW�EH�PHW�LPPHGLDWHO\�DQG�LW�PD\�WKXV�FODVK�ZLWK�WKH�H[HUFLVH��E\�WKRVH�ZKR�
XVH�WKRVH�HQWHUSULVHV¶�RU�LQVWLWXWLRQV¶�VHUYLFHV��RI�RWKHU�IXQGDPHQWDO�ULJKWV���7KDW�LV�ZK\�WKH�
6WULNHV�$FW��6HFWLRQ���RI�ZKLFK�LQFRUSRUDWHV�WKH�SURYLVLRQV�RI�$UWLFOH����RI�WKH�FRQVWLWXWLRQ��
HQGHDYRXUV� WR�KDUPRQLVH� �6HFWLRQ�������ZRUNHUV¶� LQWHUHVWV�DQG�XVHUV¶� LQWHUHVWV�ZLWK�ZKLFK�
WKH\�PLJKW�FRQIOLFW� LI�D�VWULNH�FDXVHG�SDUDO\VLV�«��6LQFH�LPSRVLQJ�VXFK�GXWLHV�PD\�LQYROYH�
VRPH�UHVWULFWLRQ�RI�WKH�ULJKW�WR�VWULNH��KRZHYHU��WKH�UHTXLUHPHQW�LV�FRQILQHG�WR�ZKDW�LV�VWULFWO\�
QHFHVVDU\�IRU�WKH�SURWHFWLRQ�RI�WKH�VRFLDOO\�YLWDO�LQWHUHVWV�FRQFHUQHG�«�
�
���$QG�LQ�LWV�ILQGLQJV���³7KHUH�LV�QR�HYLGHQFH��HLWKHU��WKDW�WKH�RUGHU�RYHUVWHSSHG�WKH�ERXQGV�
ZKLFK�WKH� ODZ�VHWV��ZKHWKHU�DV�UHJDUGV�UHVSHFWLQJ�ZRUNHUV¶�ULJKW�WR�VWULNH�RU�REVHUYLQJ�WKH�
OHJDO�SULQFLSOHV�RI�QHFHVVLW\��DSSURSULDWHQHVV�DQG�SURSRUWLRQDOLW\�ZKLFK�JRYHUQ�WKH�UHTXLULQJ�
RI�PLQLPXP�VHUYLFHV´��
�
� ,Q�WKH�DSSHDO�E\�6,7$9$��WKH�$YLDWLRQ�DQG�$LUSRUW�:RUNHUV¶�8QLRQ��DJDLQVW�WKH�MRLQW�
RUGHU�RI� WKH�0LQLVWHU� IRU�3XEOLF�:RUNV��7UDQVSRUW�DQG�&RPPXQLFDWLRQ�DQG� WKH�0LQLVWHU� IRU�
(PSOR\PHQW�DQG�6RFLDO�6HFXULW\�WKDW�PLQLPXP�VHUYLFHV�EH�SURYLGHG�GXULQJ�WKH�VWULNH�RQ������
DQG���0DUFK������DW�$LU�3RUWXJDO��WKH�&RXUW�MXVWLILHG�LWV�GHFLVLRQ�WR�VHW�DVLGH�WKH�RUGHU�RQ�WKH�
IROORZLQJ�JURXQGV�LQ�SDUWLFXODU��
�
���³,W�LV�WKH�W\SH�RI�QHHGV��WKHLU�XUJHQF\�DQG�WKH�VSHFLILF�FLUFXPVWDQFHV�WKDW�GHWHUPLQH�ZKDW�
PLQLPXP�VHUYLFHV�VWULNLQJ�ZRUNHUV�DUH�UHTXLUHG�WR�SURYLGH´��
�
��³7KH�FRQFHSW�RI�YLWDO�PLQLPXP�VHUYLFHV�DV�WKXV�GHILQHG�LV�WKDW�ZKLFK�EHVW�ILWV�WKH�SULQFLSOHV�
RI� DSSURSULDWHQHVV�� SURSRUWLRQDOLW\� DQG� QHFHVVLW\� «� ZKLFK�� PRUHRYHU�� DUH� FHQWUDO� WR� WKH�
SULQFLSOH�WKDW�UHVWULFWLRQ�RI�WKH�IXQGDPHQWDO�ULJKWV�HQVKULQHG�LQ�SDUDV����DQG���RI�$UWLFOH����RI�
WKH�3RUWXJXHVH�&RQVWLWXWLRQ�LV�SHUPLVVLEOH�RQO\�LQ�H[FHSWLRQDO�FDVHV�«�
�
���9LHZHG�LQ�WKLV�OLJKW��WKH�FRQWHVWHG�RUGHU�FOHDUO\�LQIULQJHV�6HFWLRQ���RI�WKH�6WULNHV�$FW��LW�KDV�
QRW�EHHQ�VKRZQ� WKDW� WKH�QRUPDO�� UHJXODU�RSHUDWLRQ�RI�DOO� IOLJKWV�EHWZHHQ�WKH�PDLQODQG�DQG�
WKH�$XWRQRPRXV�5HJLRQV�LV�QHFHVVDU\�WR�PHHW�WKH�EDVLF�WUDQVSRUW�QHHGV�RI�WKH�$XWRQRPRXV�
5HJLRQV�LQ�WHUPV�RI�FRQQHFWLRQV�ZLWK�WKH�PDLQODQG�RQFH�PHDVXUHV�KDYH�EHHQ�WDNHQ�WR�JXDUG�
DJDLQVW�DQ\�ULVN´��
�
� 7KH�FRXUW¶V�GHFLVLRQ�DOVR�FLWHV�WKH�LQWHUSUHWDWLRQ�JLYHQ�LQ�3�*�5��2SLQLRQ�1R���������
%0-������SDJH�����RQ�WKLV�PDWWHU�DQG�WKH�IROORZLQJ�SDVVDJH�LQ�SDUWLFXODU��
�
�� �:KLOH�VXFK�ZRUNHUV�KDYH� WKH� ULJKW� WR�VWULNH�� WKH� ODZ�VWDWHV� WKDW� WKH�FRPPXQLW\�RI�ZKLFK�
WKH\�DUH�SDUW�DUH�DOVR�HQWLWOHG� WR�VDWLVIDFWLRQ�RI� WKH�VRFLDO�QHHGV�ZKLFK� WKH� ILUP¶V�DFWLYLWLHV�
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VHHN� WR�PHHW� WKURXJK� LWV�DFWLYLWLHV�«��7KHUH� LV�D�FRQIOLFW�RI� ULJKWV�KHUH�DQG�HYHQ�� LQ�VRPH�
FDVHV��D�FRQIOLFW�RI�YDOXHV�ZKLFK�LV�EHVW�UHVROYHG�E\�KDYLQJ�WKH�JUHDWHU�JRRG�SUHYDLO´��
�����
� ��
� �
�
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$57,&/(����
�
7+(�5,*+7�72�62&,$/�6(&85,7<�
�
3DUDJUDSK���
�
8SGDWLQJ�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�WKLUG�UHSRUW�
�
7+(�62&,$/�6(&85,7<�6<67(0�

�
,����7KH�JHQHUDO�VFKHPH�IRU�HPSOR\HG�ZRUNHUV�
�
D�� ,QYDOLGLW\��ROG�DJH�DQG�VXUYLYRU¶V�SHQVLRQV�

�
3XUVXDQW� WR� WKH� SULQFLSOHV� ODLG� GRZQ� LQ� WKH� *RYHUQPHQW� SURJUDPPH� DQG� WKH� VWUDWHJLF�
FRQVXOWDWLRQ�DJUHHPHQW�FRQFOXGHG�LQ�'HFHPEHU�������2UGHU�1R����������RI����'HFHPEHU�
�����UHYLVHG�DQG�DGMXVWHG�WKH�OHYHOV�RI�LQYDOLGLW\��ROG�DJH�DQG�VXUYLYRU¶V�SHQVLRQV�ZLWK�HIIHFW�
IURP���'HFHPEHU��������3HQVLRQV�ORZHU�WKDQ�RU�HTXDO�WR�37(���������ZHUH�LQFUHDVHG�E\�
������DQG�SHQVLRQV�JUHDWHU�WKDQ�37(���������ZHUH�LQFUHDVHG�E\�������
�
2UGHU�1R�� �������� DOVR� DOORZV� IRU� DQ�H[WUDRUGLQDU\� DGMXVWPHQW� LQ� WKH� FDVH�RI� SHQVLRQHUV�
EHWZHHQ�DJHV����DQG����ZKR�UHFHLYH�OHVV�WKDQ�WKH�PLQLPXP�PRQWKO\�ZDJH�EXW�KDYH�D�ORQJ�
KLVWRU\�RI�FRQWULEXWLRQV��
�
$PRQJ� WKH�H[WUDRUGLQDU\�DGMXVWPHQWV�PDGH�GXULQJ������DQG������ LQ� IDYRXU�RI� WKH�ROGHVW�
SHQVLRQHUV�RQ�WKH�JHQHUDO�VFKHPH�ZKR�UHFHLYH�D� ORZ� OHYHO�RI�EHQHILW�EXW�KDYH�D�UHODWLYHO\�
ORQJ� FRQWULEXWLRQ� KLVWRU\�� 2UGHU� 1R�� ������� RI� ��� 6HSWHPEHU� ����� UHYLVHG� WKH� OHYHOV� RI�
JHQHUDO�LQYDOLGLW\�DQG�ROG�DJH�SHQVLRQV�DZDUGHG�WR�WKRVH�KDYLQJ�FRQWULEXWHG�IRU�DW�OHDVW����
\HDUV����
�
7KLV�DGMXVWPHQW��ZKLFK�WRRN�HIIHFW�RQ���2FWREHU�������DZDUGHG�D�VOLGLQJ�VFDOH�RI�LQFUHDVHV�
RQ�WKH�EDVLV�RI�WKH�QXPEHU�RI�\HDUV¶�FRQWULEXWLRQV���$�PD[LPXP�LQFUHDVH�DQG�D�PD[LPXP�
SHQVLRQ�OHYHO�ZHUH�HVWDEOLVKHG�IRU�HDFK�VWHS�RQ�WKH�VFDOH��DV�IROORZV��
�
3HQVLRQHUV�ZLWK����RU����\HDUV¶�FRQWULEXWLRQV�UHFHLYH�D�PD[LPXP�LQFUHDVH�RI�37(��������
WKRVH�ZLWK�DW�OHDVW����\HDUV¶�FRQWULEXWLRQV�UHFHLYH�D�PD[LPXP�RI�37(���������
�
3HQVLRQHUV�ZLWK����RU����\HDUV¶�FRQWULEXWLRQV�UHFHLYH�D�PD[LPXP�SHQVLRQ�RI�37(���������
WKRVH�ZLWK�DW�OHDVW����\HDUV¶�FRQWULEXWLRQV�UHFHLYH�D�PD[LPXP�RI�37(���������
�
7KLV� PHDVXUH� IRUPV� SDUW� RI� WKH� SROLF\� XQGHUWDNLQJ� PDGH� ZLWKLQ� WKH� IUDPHZRUN� RI� VRFLDO�
FRQVXOWDWLRQ�DQG�GHVLJQHG�WR�JXDUDQWHH�D�PLQLPXP�OHYHO�RI�LQYDOLGLW\�DQG�ROG�DJH�SHQVLRQV�
LQ�NHHSLQJ�ZLWK�WKH�IROORZLQJ�SULQFLSOHV��
�
�� 7KH�PLQLPXP�EHQHILW�SD\DEOH�WR�WKRVH�ZLWK�D�IXOO�FRQWULEXWLRQ�KLVWRU\�LV�EURXJKW�LQWR�

OLQH� ZLWK� WKH� QDWLRQDO� PLQLPXP� ZDJH� FXUUHQWO\� LQ� IRUFH�� OHVV� WKH� VRFLDO� VHFXULW\�
FRQWULEXWLRQ�SD\DEOH�E\�HPSOR\HG�ZRUNHUV��������

�
�� ,Q�WKH�FDVH�RI�SHQVLRQHUV�ZLWK�DW�OHDVW����\HDUV¶�FRQWULEXWLRQV��D�IDLU�PLQLPXP�EHQHILW�

OHYHO�LV�JXDUDQWHHG�LQ�SURSRUWLRQ�WR�WKH�OHQJWK�RI�WKHLU�FRQWULEXWLRQ�KLVWRU\��
�
�� ,Q�WKH�FDVH�RI�RWKHU�SHQVLRQHUV��DOO�H[LVWLQJ�VWDWXWRU\�JXDUDQWHHV�DUH�PDLQWDLQHG��
�



�������

$FFRUGLQJO\��$UWLFOH���RI�2UGHU�1R���������HVWDEOLVKHV��ZLWK�HIIHFW�IURP�-XQH�������WKH�ULJKW�
RI�HPSOR\HHV� LQ� WKHVH�FDWHJRULHV� WR�D�PLQLPXP�SHQVLRQ� LQGH[HG� WR� WKH�QDWLRQDO�PLQLPXP�
ZDJH��OHVV�WKH�VRFLDO�VHFXULW\�FRQWULEXWLRQ�SD\DEOH�E\�HPSOR\HG�ZRUNHUV��������
�
7KH�PLQLPXP� EHQHILW� OHYHO� YDULHV� DFFRUGLQJ� WR� WKH� OHQJWK� RI� HDFK� UHFLSLHQW¶V� FRQWULEXWLRQ�
KLVWRU\�� IURP����� IRU� SHQVLRQHUV�ZLWK� ���RU� ��� \HDUV¶� WR� ����� IRU� WKRVH�ZLWK� DW� OHDVW� ���
\HDUV¶�FRQWULEXWLRQV��
�
2UGHU� 1R�� �������� RI� �� 'HFHPEHU� ����� SURYLGHV� IRU� DQ� DQQXDO� SHQVLRQV� DGMXVWPHQW�
FRPPHQFLQJ�RQ���'HFHPEHU������� � ,W� IXUWKHU�SURYLGHV� WKDW�JHQHUDO� LQYDOLGLW\�DQG�ROG�DJH�
SHQVLRQV�ZKRVH�VWDUW�GDWH�IHOO�EHIRUH���-DQXDU\������DQG�VWDWXWRU\�DQG�UHJXODWRU\�SHQVLRQV�
DZDUGHG�SXUVXDQW�WR�/HJLVODWLYH�'HFUHH�1R���������RI����6HSWHPEHU������EHIRUH���-DQXDU\�
�����DUH�WR�EH�DGMXVWHG�DV�IROORZV��
�

D�� SHQVLRQV�ORZHU�WKDQ�RU�HTXDO�WR�37(���������DUH�LQFUHDVHG�E\�������
�
E�� SHQVLRQV�JUHDWHU�WKDQ�37(���������DUH�LQFUHDVHG�E\�������

�
0RUHRYHU��WKH�LQFUHDVH�LQ�LQYDOLGLW\�DQG�ROG�DJH�SHQVLRQV�RYHU�37(���������FDQQRW�EH�OHVV�
WKDQ�WKH�PD[LPXP�LQFUHDVH�UHVXOWLQJ�IURP�WKH�DSSOLFDWLRQ�RI�SDUDJUDSK�D��DERYH���,W�LV�OLPLWHG�
WR�D�PD[LPXP�RI�����RI�WKH�PLQLPXP�SHQVLRQ�SD\DEOH�WR�WKRVH�ZLWK�IHZHU�WKDQ����\HDUV¶�
FRQWULEXWLRQV��
�
,Q�WKH�FDVH�RI�SHQVLRQHUV�ZLWK�D�FRQWULEXWLRQ�KLVWRU\�RI�PRUH�WKDQ����\HDUV��PLQLPXP�EHQHILW�
OHYHOV�DSSO\�DW�HDFK�VWHS�LQ�WKH�VFDOH�DQG�UXQ�IURP�37(��������IRU�WKRVH�ZLWK����RU����\HDUV�
RI�FRQWULEXWLRQV�WR�37(��������IRU�WKRVH�ZLWK�D�KLVWRU\�RI�DW�OHDVW����\HDUV��
�

E�� )DPLO\�EHQHILWV�
�
/HJLVODWLYH� 'HFUHH� 1R�� ����%���� RI� ��� 0D\� ������ ZKLFK� WRRN� HIIHFW� IURP� �� -XO\� ������
LQWURGXFHG�LPSRUWDQW�FKDQJHV�WR�WKH�IDPLO\�EHQHILWV�VFKHPH���7KH�SXUSRVH�ZDV�WR�LPSOHPHQW�
D�QHZ�VRFLDO�SROLF\�GHVLJQHG�WR�RIIVHW�IDPLOLHV¶�FRVWV��ZZKLOH�KRQRXULQJ�WKH�XQLYHUVDO�ULJKW�WR�
WKH�EHQHILWV�LQ�TXHVWLRQ��DFFRXQW�EHLQJ�WDNHQ�RI�DYDLODEOH�UHVRXUFHV��
�
7KHVH�FKDQJHV�FRQFHUQHG��
�

E���� 7\SHV�RI�EHQHILW�
�
7KH�PRVW� LQQRYDWLYH�DVSHFW�RI� WKLV�GHFUHH�ZDV� LWV�FUHDWLRQ�RI�D�QHZ�EHQHILW�NQRZQ�DV�WKH�
IDPLO\�DOORZDQFH�IRU�FKLOGUHQ�DQG�\RXQJ�SHRSOH���7KLV�UHSODFHV�WKH�FRPELQHG�IDPLO\��ELUWK�
DQG�QXUVLQJ�DOORZDQFHV�DQG�LV�SURSRUWLRQDO�WR�WKH�LQFRPH�RI�WKH�IDPLO\�XQLW��
�
7KH�VXSSOHPHQWDU\�DOORZDQFH�IRU�GLVDEOHG�FKLOGUHQ�DQG�\RXQJ�SHRSOH�KDV�EHHQ�UHSODFHG�E\�
WKH�GLVDELOLW\�VXSSOHPHQW��ZKLFK� LV�SDLG� LQ�DGGLWLRQ�WR�WKH�IDPLO\�DOORZDQFH�IRU�FKLOGUHQ�DQG�
\RXQJ� SHRSOH�� � 7KLV� EHQHILW� LV� GHVLJQHG� WR� PHHW� WKH� H[WUD� FRVWV� ERUQH� E\� IDPLOLHV� ZLWK�
GLVDEOHG�FKLOGUHQ�XQGHU� WKH�DJH�RI�����ZKHUH�WKH�GLVDELOLW\� LQYROYHV�VSHFLILF�HGXFDWLRQDO�RU�
WKHUDS\�QHHGV��
�
7KH� RWKHU� IDPLO\� EHQHILWV� SD\DEOH� LQ� FDVHV� RI� GLVDELOLW\� XQGHU� WKH� IRUPHU� VFKHPH� UHPDLQ�
XQFKDQJHG��
�
7KH�IROORZLQJ�IDPLO\�EHQHILWV�DUH�QRZ�WKHUHIRUH�DYDLODEOH��
�
� IDPLO\�DOORZDQFH�IRU�FKLOGUHQ�DQG�\RXQJ�SHRSOH��
� VSHFLDO�HGXFDWLRQ�DOORZDQFH��
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� OLIH�ORQJ�PRQWKO\�DOORZDQFH��
� DWWHQGDQFH�DOORZDQFH��
� IXQHUDO�H[SHQVHV�JUDQW��

�
E���� &RQGLWLRQV�IRU�WKH�DZDUG�RI�EHQHILWV�

� &RQGLWLRQV�DSSO\LQJ�WR�UHFLSLHQWV�
�
8QGHU�WKH�IRUPHU�VFKHPH��LQ�RUGHU�WR�EH�HOLJLEOH�IRU�IDPLO\�EHQHILWV��HPSOR\HHV�KDG�WR�KDYH�D�
FRQWLQXRXV� KLVWRU\� RI� VRFLDO� VHFXULW\� FRYHU�� &RYHU� ZDV� FRQVLGHUHG� WR� KDYH� ODSVHG� ZKHUH�
FRQWULEXWLRQV�ZHUH�LQWHUUXSWHG�IRU�D�SHULRG�RI����FRQVHFXWLYH�PRQWKV��
�
8QGHU� WKH�QHZ�VFKHPH��HOLJLELOLW\�GHSHQGV�PDLQO\�RQ�HPSOR\HHV¶�KDYLQJ�FRQWULEXWHG� IRU���
PRQWKV��ZKLFK�QHHG�QRW�EH�FRQVHFXWLYH��GXULQJ�WKH����PRQWKV�SUHFHGLQJ�WKH�ODVW�PRQWK�EXW�
RQH�SULRU� WR� WKH�GDWH�RQ�ZKLFK�D�EHQHILW�DSSOLFDWLRQ� LV�PDGH�RU�� LQ� WKH�FDVH�RI� WKH� IXQHUDO�
H[SHQVHV�JUDQW��SUHFHGLQJ�GHDWK��
�
� &RQGLWLRQV�DSSO\LQJ�WR�GHSHQGDQWV�
�
7KH�QHZ�VFKHPH�WDNHV�DFFRXQW�RI� UXOHV�DGRSWHG� LQ�FRQQHFWLRQ�ZLWK�FRPSXOVRU\�VFKRROLQJ�
�ZKLFK�ODVWV���\HDUV��DQG�WKH�PLQLPXP�DJH�IRU�VWDUWLQJ�HPSOR\PHQW�������DQG�FRQVLGHUV�WKH�
DJH�RI�GHSHQGDQWV�LQ�UHODWLRQ�WR�VFKRROLQJ��
�
7KH�IDPLO\�DOORZDQFH�IRU�FKLOGUHQ�DQG�\RXQJ�SHRSOH�LV�DZDUGHG�DV�IROORZV���
�

D�� IRU�DOO�FKLOGUHQ�DQG�\RXQJ�SHRSOH�XS�WR�DQG�LQFOXGLQJ����\HDUV�RI�DJH��
�
E�� IRU�\RXQJ�SHRSOH�EHWZHHQ����DQG����\HDUV�RI�DJH�LQ�EDVLF�HGXFDWLRQ�RU�DW�DQ�

HTXLYDOHQW�RU�LPPHGLDWHO\�VXEVHTXHQW�OHYHO�RI�LQVWUXFWLRQ��RU�RQ�D�FRPSXOVRU\��
ILQDO�SODFHPHQW�EHIRUH�FRPSOHWLQJ�D�FRXUVH�RI�VWXG\��
�

F�� IRU�\RXQJ�SHRSOH�IURP����WR����\HDUV�RI�DJH�LQ�VHFRQGDU\�HGXFDWLRQ�RU�DW�DQ�
HTXLYDOHQW�RU�LPPHGLDWHO\�VXEVHTXHQW�OHYHO�RI�LQVWUXFWLRQ��RU�RQ�D�FRPSXOVRU\�
ILQDO�SODFHPHQW�EHIRUH�FRPSOHWLQJ�D�FRXUVH�RI�VWXG\��

�
G�� IRU� \RXQJ� SHRSOH� IURP� ��� WR� ��� \HDUV� RI� DJH� LQ� KLJKHU� HGXFDWLRQ� RU� WKH�

HTXLYDOHQW��RU�RQ�D�FRPSXOVRU\�ILQDO�SODFHPHQW�EHIRUH�FRPSOHWLQJ�D�FRXUVH�RI�
VWXG\��

�
H�� IRU�DOO�\RXQJ�SHRSOH�XS�WR����\HDUV�RI�DJH�ZKR�KDYH�D�GLVDELOLW\�PDNLQJ�WKHP�

HOLJLEOH�IRU� WKH�GLVDELOLW\�VXSSOHPHQW� WR� WKH�IDPLO\�DOORZDQFH�IRU�FKLOGUHQ�DQG�
\RXQJ�SHRSOH��

�
E���� /HYHO�RI�WKH�IDPLO\�DOORZDQFH�IRU�FKLOGUHQ�DQG�\RXQJ�SHRSOH�

�
7KH� OHYHO� RI� WKLV� DOORZDQFH� GHSHQGV� RQ� WKUHH� FULWHULD�� IDPLO\� LQFRPH�� WKH� QXPEHU� RI�
GHSHQGDQWV�DQG�WKHLU�DJH��
�

�������������������������������������������������
��’HSHQGHQW�FKLOGUHQ�DUH�UHJDUGHG�DV�LQFOXGLQJ�FKLOGUHQ�RI�D�
VSRXVH��ZDUGV��FKLOGUHQ�DGRSWHG�RU�LQ�WKH�SURFHVV�RI�DGRSWLRQ��
DQG�PLQRUV�ZKRVH�FXVWRG\�KDV�EHHQ�DZDUGHG�WR�WKH�EHQHILW�
UHFLSLHQW�E\�YLUWXH�RI�D�FRXUW�RUGHU�RU�DGPLQLVWUDWLYH�
GHFLVLRQ��
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,QFRPH� LV� FRQVLGHUHG� RQ� D� WKUHH�SRLQW� VFDOH� DV� D�PXOWLSOH� RI� WKH�PLQLPXP�PRQWKO\�ZDJH�
�00:�� ZKLFK� LV� JXDUDQWHHG� WR� DOO� HPSOR\HHV� DQG� LQ� IRUFH� DW� WKH� GDWH� RQ� ZKLFK� WKH�
DVVHVVPHQW�LV�PDGH��
�
� /HYHO�RQH��LQFRPH�OHVV�WKDQ�RU�HTXDO�WR�����[�00:��

/HYHO�WZR��LQFRPH�JUHDWHU�WKDQ�����[�00,�EXW�QRW�JUHDWHU�WKDQ���[�00:��
� /HYHO�WKUHH��LQFRPH�JUHDWHU�WKDQ���[�00:��
�
9DULRXV�IDPLO\�EHQHILW�OHYHOV�DUH�JLYHQ�LQ�WDEOHV��������$�DQG��������%��
�
7$%/(��������$�
620(�*(1(5$/�62&,$/�6(&85,7<�6<67(0�%(1(),7�/(9(/6���,1�37(��
�����
)$0,/<�%(1(),76���-$18$5<�72�-81(�
)$0,/<�$//2:$1&(�
)LUVW�DQG�VHFRQG�FKLOG�
7KLUG�DQG�VXEVHTXHQW�FKLOGUHQ�
1XUVLQJ�DOORZDQFH�
%,57+�*5$17�
0$55,$*(�*5$17�
)81(5$/� (;3(16(6� *5$17�
6833/(0(17$5<� $//2:$1&(� )25�
',6$%/('� &+,/'5(1� $1'� <281*�
3(23/(�
8QGHU����\HDUV�RI�DJH�
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,1&20(�6&$/(�
/HYHO��� /HYHO��� /HYHO���

)$0,/<� $//2:$1&(� )25� &+,/'5(1�
$1'�<281*�3(23/(�
&KLOG�XQGHU����PRQWKV�ROG�
)LUVW�DQG�VHFRQG�FKLOG�
7KLUG�DQG�VXEVHTXHQW�FKLOGUHQ�
&KLOG�RYHU����PRQWKV�ROG�
)LUVW�DQG�VHFRQG�FKLOG�
7KLUG�DQG�VXEVHTXHQW�FKLOGUHQ�
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3(16,216� $1'� 5(/$7('�
6833/(0(176�
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0,1,080�%(1(),76�
2OG�DJH�LQYDOLGLW\�SHQVLRQ�
6XUYLYRU¶V�SHQVLRQ�
'(3(1'$17¶6�6833/(0(17�
$77(1'$1&(�$//2:$1&(�
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��)LJXUHV�DUH�PRQWKO\�H[FHSW�IRU�IXQHUDO�H[SHQVHV��PDUULDJH�DQG�
ELUWK�JUDQWV��
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$1'�<281*�3(23/(�
&KLOG�XQGHU����PRQWKV�ROG�
)LUVW�DQG�VHFRQG�FKLOG�
7KLUG�DQG�VXEVHTXHQW�FKLOGUHQ�
&KLOG�RYHU����PRQWKV�ROG�
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0,1,080�%(1(),76�
2OG�DJH�LQYDOLGLW\�SHQVLRQ�
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F�� 7KH�LQYDOLGLW\�SHQVLRQ�DQG�+,9�FDUULHUV�
�
F���� /HJLVODWLYH�'HFUHH�1R���������RI����-XO\������

�
7KLV� GHFUHH�� ZKLFK� HQWHUHG� LQWR� IRUFH� RQ� �� 6HSWHPEHU� ������ LQWURGXFHG� VSHFLILF� ZHOIDUH�
SURYLVLRQV� IRU� +,9� FDUULHUV�� ZKR� HQMR\� PRUH� IDYRXUDEOH� FRQGLWLRQV� IRU� WKH� DZDUG� RI� DQ�
LQYDOLGLW\�SHQVLRQ�WKDQ�DUH�DYDLODEOH�XQGHU�WKH�JHQHUDO�VRFLDO�VHFXULW\�VFKHPH��
�
� 7KHVH� VSHFLDO� FRQGLWLRQV� DUH� D� VKRUWHU� TXDOLI\LQJ� SHULRG�� SUHIHUHQWLDO� WHUPV� IRU��
FDOFXODWLQJ�WKH�VWDQGDUG� LQFRPH�DQG�WKH�RSWLPLVDWLRQ�RI�WKH�DQQXDO� LQFRPH�ILJXUHV�XVHG�LQ�
FDOFXODWLQJ�WKH�OHYHO�RI�EHQHILW����
�
� F���� 4XDOLI\LQJ�SHULRG�
�

� 7KUHH� FDOHQGDU� \HDUV�� ZKLFK� QHHG� QRW� EH� FRQVHFXWLYH�� RI� FRQWULEXWLRQV� DV�
HYLGHQFH�RI�LQFRPH��RU�WKH�HTXLYDOHQW��

�
�
� F���� %HQHILW�OHYHO�
�

� ���RI�WKH�UHFLSLHQW¶V�DYHUDJH�LQFRPH�LQ�WKH�EHVW�WKUHH�FDOHQGDU�\HDUV�GXULQJ�WKH�
PRVW�UHFHQW����\HDUV�RI�FRQWULEXWLRQV���7KH�PD[LPXP�DQG�PLQLPXP�EHQHILW�OHYHOV�
DUH� ���� DQG� ���� UHVSHFWLYHO\� RI� WKH� DYHUDJH� LQFRPH� DIWHU� VRFLDO� VHFXULW\�
GHGXFWLRQV��

�
�

G�� 0DWHUQLW\�DQG�FKLOG�FDUH�EHQHILWV�
�
$FW�1R���������RI����6HSWHPEHU������ZDV�SXEOLVKHG�GXULQJ�WKH�UHIHUHQFH�SHULRG���7KLV�DFW�
PRGLILHG�WKH�SURYLVLRQV�RI�$FW�1R�������RI���$SULO������RQ�PDWHUQLW\�DQG�SDWHUQLW\�SURWHFWLRQ���
,W� JLYHV� ZRUNLQJ� PRWKHUV� DQG� IDWKHUV� WKH� ULJKW� WR� VSHFLDO� OHDYH� IRU� WKH� FDUH� RI� VHYHUHO\�
GLVDEOHG� RU� FKURQLFDOO\� LOO� GHSHQGHQW� FKLOGUHQ� XQGHU� WZHOYH� \HDUV� RI� DJH�� � 7KLV� OHDYH� LV�

�������������������������������������������������
��)LJXUHV�DUH�PRQWKO\�H[FHSW�IRU�WKH�IXQHUDO�H[SHQVHV�JUDQW��
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JUDQWHG� IRU� D� SHULRG�RI� ��PRQWKV��ZKLFK� FDQ�EH�H[WHQGHG� WR� D�PD[LPXP�RI� �� \HDUV�� �$Q�
DOORZDQFH� LV� SD\DEOH� GXULQJ� WKH� SHULRG� RI� OHDYH� RQ� FRQGLWLRQ� WKDW� WKH� FKLOG� LV� SDUW� RI� WKH�
IDPLO\�XQLW�DQG�OLYHV�LQ�WKH�SDUHQWDO�KRPH��
�
3XUVXDQW� WR� /HJLVODWLYH� 'HFUHH� 1R�� ������� RI� �� 1RYHPEHU� ������ ZKLFK� JRYHUQV� WKH�
HQIRUFHPHQW�RI�WKLV�DFW¶V�VRFLDO�VHFXULW\�SURYLVLRQV��WKH�DOORZDQFH�LV�VHW�DW�����RI�WKH�ILJXUH�
FDOFXODWHG�DV� WKH� UHFLSLHQW¶V� LQFRPH��DQG� WKH�PD[LPXP�DOORZDQFH�SD\DEOH� LV�HTXDO� WR� WKH�
KLJKHVW�JXDUDQWHHG�PLQLPXP�PRQWKO\�ZDJH��
�
$FW�1R��������RI����$SULO������H[WHQGV�WKH�SHULRG�RI�PDWHUQLW\� OHDYH�IURP����WR�����GD\V���
7KLV�DFW� LV�EHLQJ�LPSOHPHQWHG�SURJUHVVLYHO\���%HWZHHQ���-DQXDU\�DQG����'HFHPEHU�������
����GD\V¶� OHDYH�DUH�DOORZHG��EXW�DV�RI���-DQXDU\������WKLV�SHULRG�ZLOO�EH�H[WHQGHG�WR�����
FRQVHFXWLYH�GD\V��
�
,Q�FDVHV�RI�PXOWLSOH�ELUWKV��WKH�SHULRG�RI�PDWHUQLW\�OHDYH�LV�H[WHQGHG�E\�D�IXUWKHU����GD\V�IRU�
HDFK�DGGLWLRQDO�FKLOG��
�
7+(�62&,$/�3527(&7,21�6&+(0(�)25�&,9,/�6(59$176�
�
7KHUH�KDV�EHHQ�QR�FKDQJH��H[FHSW� WKDW� WKH�IDPLO\�EHQHILW�SURYLVLRQV�RI�/HJLVODWLYH�'HFUHH�
1R�� ����%���� RI� ���0D\� ����� DQG� WKH�ZHOIDUH� VFKHPH� VHW� XS� E\� /HJLVODWLYH�'HFUHH�1R��
�������RI����-XO\������IRU�+,9�FDUULHUV��ERWK�RI�ZKLFK�DUH�GHVFULEHG�DERYH��DOVR�DSSO\�WR�FLYLO�
VHUYDQWV��
�
5HSOLHV�WR�WKH�TXHVWLRQV�UDLVHG�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
�
7KH� &RPPLWWHH� DVNHG� IRU� FRPPHQWV� RQ� WKH� FULWLFLVP� E\� WKH� &*73�,1� WUDGH� XQLRQV�
IHGHUDWLRQ�RI� WKH� ORZ� OHYHO�RI�FRPSHQVDWLRQ�IRU�DFFLGHQWV�DW�ZRUN�DQG�WKH�IDLOXUH�RI�
DWWHPSWV�WR�PDNH�LPSURYHPHQWV��
�
'XULQJ� WKH� UHIHUHQFH� SHULRG�� $FW� 1R�� ����� RI� �� $XJXVW� ������ZKLFK� FRQVWLWXWHG� WKH�
OHJDO�EDVLV�IRU�ZRUN�DFFLGHQW�DQG�RFFXSDWLRQDO�VLFNQHVV�FRPSHQVDWLRQ��ZDV�DPHQGHG�
E\�$FW�1R���������RI����6HSWHPEHU�������
�
7KH� DLP� RI� WKH� DPHQGPHQWV� LV� WR� HQVXUH� WKDW� YLFWLPV� RI� D� ZRUN� DFFLGHQW� RU�
RFFXSDWLRQDO� GLVHDVH� UHFHLYH� DGHTXDWH� FRPSHQVDWLRQ�� � 7KH\� DOVR�PHHW� WKH� QHHG� WR�
EULQJ� WKLV�EUDQFK�RI� ODZ� LQWR� OLQH�ZLWK� WKH� UHDOLWLHV�RI� WKH�ZRUNLQJ�HQYLURQPHQW�DQG�
ZLWK�SURJUHVV�PDGH� LQ� FRPSOHPHQWDU\� ODERXU� UHODWLRQV� OHJLVODWLRQ�� WKH�GHFLVLRQV�RI�
WKH�FRXUWV�DQG�WKH�UHOHYDQW�LQWHUQDWLRQDO�DJUHHPHQWV��
�
:LWK� WKH� DLP�RI� LPSURYLQJ� WKH� OHYHO� RI� EHQHILWV� DZDUGHG� WR�HPSOR\HHV�VXIIHULQJ�DQ�
DFFLGHQW�RU�RFFXSDWLRQDO�GLVHDVH�� WKH�DFW� LQ�TXHVWLRQ�PDNHV�VLJQLILFDQW�FKDQJHV� WR�
WKH�SUHYLRXV�VFKHPH���7KH�PRVW�LPSRUWDQW�RI�WKHVH�DUH��
�

� D�UHYLVHG�V\VWHP�IRU�FDOFXODWLQJ�FRPSHQVDWLRQ�DQG�SHQVLRQV���,QVWHDG�RI�EHLQJ�
WLHG�� DV� KLWKHUWR�� WR� D� QRWLRQDO� OHYHO� RI� SD\�� WKHVH� DUH� QRZ�FDOFXODWHG�RQ� WKH�
EDVLV�RI�WKH�HPSOR\HH¶V�DFWXDO�SD\��

�
� D� EURDGHU� LQWHUSUHWDWLRQ� RI� ZKDW� FRQVWLWXWHV� D� ZRUN� DFFLGHQW�� � ,Q� SDUWLFXODU��

FRYHU� LV�QRZ�H[WHQGHG�WR�DOO� WUDYHO�ULVNV��ZLWK�WKH�H[SUHVV� LQFOXVLRQ�RI�WUDYHO�
EHWZHHQ� WKH� ZRUNSODFH� DQG� DQG� WKH�PHDO� SODFH� DQG� DQ\� DFFLGHQW� RFFXUULQJ�
ZKHQ� WKH� HPSOR\HH¶V� UHJXODU� LWLQHUDU\� � �� D� NH\� FRQFHSW� LQ� WKH�GHILQLWLRQ�RI� D�
ZRUN�DFFLGHQW�±�LV�FKDQJHG�RQ�MXVWLILDEOH�JURXQGV��

�
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� D�EURDGHU� LQWHUSUHWDWLRQ�RI� WKH�FRQFHSW�RI�GHSHQGHQW� IDPLO\�PHPEHUV� LQ� OLQH�
ZLWK�LQFUHDVHV�LQ�OLIH�ORQJ�DQQXDO�SHQVLRQ�OHYHOV�LQ�WKH�FDVH�RI�WRWDO�SHUPDQHQW�
LQFDSDFLWDWLRQ�IRU�ZRUN�RI�DQ\�GHVFULSWLRQ��

�
� HDUO\�DFFHVV�WR�SHQVLRQ�ULJKWV�ZKHUH�WKHVH�DUH�QRW�VXEVWDQWLDO���7KLV�LQ�QR�ZD\�

DIIHFWV� WKH� LPSOHPHQWDWLRQ� RI� D� WUDQVLWLRQDO� VFKHPH� XQGHU� ZKLFK� LQVXUDQFH�
SURYLGHUV�ZLOO�EH�DEOH�WR�PDNH�JUDGXDO�FKDQJHV�VR�DV�QRW�WR�KDYH�WR�IDFH�WKH�
SRWHQWLDO�GDQJHUV�RI�PHHWLQJ�DOO�HDUO\�UHGHPSWLRQ�UHTXHVWV�VLPXOWDQHRXVO\��

�
� LPSURYHG�SURWHFWLRQ�IRU�HPSOR\HHV�WKURXJK�WKH�LVVXLQJ�RI�SD\�UHFHLSWV�LQ�WKH�

QDPH�RI�WKH�FRPSDQ\�SURYLGLQJ�LQVXUDQFH�DJDLQVW�WKH�ULVN�LQ�TXHVWLRQ�RQ�WKH�
GDWH�RI�WKHLU�LVVXH��

�
,Q� RUGHU� WKDW� WKH� VHOI�HPSOR\HG� PD\� DOVR� HQMR\� DGHTXDWH� FRPSHQVDWLRQ� OHYHOV� IRU�
LQMXULHV�UHVXOWLQJ�IURP�DFFLGHQWV�DW�ZRUN��$UWLFOH���RI�$FW�1R���������REOLJHV�WKHP�WR�
WDNH�RXW�LQVXUDQFH�WR�FRYHU�WKH�EHQHILWV�DYDLODEOH�XQGHU�WKH�DFW��
�
/DVWO\�� $UWLFOH� ��� RI� WKH� DFW� SURYLGHV� IRU� D� :RUN� $FFLGHQWV� )XQG� WR� UHSODFH� WKH�
SUHYLRXV�IXQG�IRU�FDOFXODWLQJ�SHQVLRQ�OHYHOV�IRU�DFFLGHQWV�DW�ZRUN���7KH�QHZ�IXQG�KDV�
DGPLQLVWUDWLYH� DQG� ILQDQFLDO� LQGHSHQGHQFH� DQG� RIIHUV� D�ZLGHU� UDQJH� RI� VDIHJXDUGV��
DPRQJ� ZKLFK� DUH� DGMXVWPHQWV� LQ� ZRUN� DFFLGHQW� EHQHILWV� DQG� VXSSOHPHQWDU\�
&KULVWPDV�DOORZDQFHV��WKH�SD\PHQW�RI�ZRUN�DFFLGHQW�LQVXUDQFH�SUHPLXPV�RQ�EHKDOI�
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ZKHUH�FRYHU�KDV�EHHQ�UHIXVHG��
�
7KH�PHDVXUHV�JRYHUQLQJ�LPSOHPHQWDWLRQ�RI�WKLV�DFW�ZHUH�ODLG�GRZQ�GXULQJ�WKH�FRXUVH�
RI������� �7KH\�ZLOO�EH�GHVFULEHG� LQ� WKH�VHYHQWK�UHSRUW�RQ� WKH� LPSOHPHQWDWLRQ�RI� WKH�
(XURSHDQ�6RFLDO�&KDUWHU��
�
7KH� &RPPLWWHH� RI� ,QGHSHQGHQW� ([SHUWV� DVNHG� IRU� LQIRUPDWLRQ� RQ� VRFLDO� VHFXULW\�
SURYLVLRQ�IRU�DJULFXOWXUDO�ZRUNHUV��
�
$UWLFOH� ��� RI� WKH�6RFLDO� 6HFXULW\�$FW��1R�� ������ RI� ���$XJXVW� ������SURYLGHV� IRU� WKH�
VSHFLDO�VFKHPH�IRU�DJULFXOWXUDO�DFWLYLWLHV�WR�EH�JUDGXDOO\�LQFRUSRUDWHG�LQWR�WKH�JHQHUDO�
VRFLDO�VHFXULW\�VFKHPH���7KH�VSHFLDO�VFKHPH�ZDV�DPHQGHG�DFFRUGLQJO\�E\�/HJLVODWLYH�
'HFUHH�1R��������RI����0DUFK�������
�
$JULFXOWXUDO� ZRUNHUV� ZHUH� IXOO\� LQFRUSRUDWHG� LQWR� WKH� JHQHUDO� VFKHPH� WKURXJK�
/HJLVODWLYH� 'HFUHH� 1R�� ������� RI� �� 'HFHPEHU� ������ ZKLFK� ZDV� LPSOHPHQWHG� E\�
5HJXODWLRQ�1R��������RI����'HFHPEHU�������VLQFH�DPHQGHG��E\�5HJXODWLRQ�1R�������RI�
��0DUFK� ������� � 7KH�RQO\� UHPDLQLQJ�PHPEHUV�RI� WKH�SUHYLRXV�VFKHPH�DUH�D� FORVHG�
JURXS�RI�SHQVLRQ�UHFLSLHQWV��
�
,Q� DFFRUGDQFH� ZLWK� WKLV� OHJLVODWLRQ�� DJULFXOWXUDO� ZRUNHUV� DQG� DVVLPLODWHG� SHUVRQV�
EHFDPH� FRPSXOVRU\� PHPEHUV� RI� WKH� JHQHUDO� VRFLDO� VHFXULW\� VFKHPH� IRU� HPSOR\HG�
ZRUNHUV� RU� RI� WKDW� IRU� WKH� VHOI�HPSOR\HG�� GHSHQGLQJ� RQ� WKHLU� HPSOR\PHQW�
FLUFXPVWDQFHV���$V�IRU�HPSOR\HUV��WKH\�DUH�FRYHUHG�LQ�WKHLU�FDSDFLW\�DV�FRQWULEXWRUV�
WR�WKH�VFKHPH��
�
7KH�EHQHILWV�V\VWHP�
�
'HSHQGLQJ�RQ�WKHLU�FLUFXPVWDQFHV��DJULFXOWXUDO�ZRUNHUV�DUH�HQWLWOHG�WR�EHQHILWV�XQGHU�
WKH�JHQHUDO�VFKHPH�IRU�HPSOR\HHV�RU�XQGHU�WKH�VFKHPH�IRU�WKH�VHOI�HPSOR\HG��
�
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,Q� VXEVWDQFH�� WKHUHIRUH�� DJULFXOWXUDO� HPSOR\HHV� DUH� HOLJLEOH� IRU� VLFNQHVV��PDWHUQLW\��
RFFXSDWLRQDO� GLVHDVH�� XQHPSOR\PHQW�� LQYDOLGLW\�� ROG�DJH� DQG� GHDWK� EHQHILWV� DQG�
IDPLO\�DOORZDQFHV��
�
$V�UHJDUGV�SURWHFWLRQ�LQ�WKH�FDVH�RI�DFFLGHQWV�DW�ZRUN��DV�IRU�DOO�HPSOR\HG�ZRUNHUV�
WKLV� LV� FRPSXOVRU\� DQG�SURYLGHG�E\� LQVXUDQFH� FRPSDQLHV�XQGHU� WKH�VXSHUYLVLRQ�RI�
WKH�0LQLVWU\�RI�)LQDQFH��
�
6HOI�HPSOR\HG� DJULFXOWXUDO� ZRUNHUV� KDYH� FRPSXOVRU\� EDVLF� FRYHU�� ZKLFK� SURYLGHV�
PDWHUQLW\�� LQYDOLGLW\��ROG�DJH�DQG�GHDWK�EHQHILWV�� � ,Q�DGGLWLRQ�� WKH\�FDQ�RSW� IRU�PRUH�
H[WHQVLYH� FRYHU� FRPSULVLQJ� VLFNQHVV�� ZRUN� DFFLGHQW� DQG� RFFXSDWLRQDO� GLVHDVH�
EHQHILWV�DQG�IDPLO\�DOORZDQFHV��
�
*HQHUDOO\�VSHDNLQJ��WKHVH�EHQHILWV�DUH�DZDUGHG�DQG�FDOFXODWHG�DV�VWLSXODWHG�XQGHU�WKH�
JHQHUDO�VFKHPHV�IRU�HPSOR\HG�ZRUNHUV�DQG�WKH�VHOI�HPSOR\HG��
�
&RQWULEXWLRQ�UDWHV�
�
*LYHQ� WKH� QDWXUH� RI� DJULFXOWXUDO� DFWLYLW\�� WKLV� FDWHJRU\� RI� ZRUNHUV� HQMR\V� ORZHU�
FRQWULEXWLRQ�UDWHV�WKDQ�WKRVH�SURYLGHG�IRU�XQGHU�WKH�JHQHUDO�VFKHPH���7KH�WRWDO�UDWH�
SD\DEOH� IRU�VNLOOHG�HPSOR\HHV� LV������� ������RI�ZKLFK� LV� IRU�RFFXSDWLRQDO�VLFNQHVV�
FRYHU����7KH�HPSOR\HH¶V�FRQWULEXWLRQ�LV�������DQG�WKH�HPSOR\HU¶V������
�
7KH� FRQWULEXWLRQ� UDWH� DSSOLFDEOH� WR� XQVNLOOHG� HPSOR\HHV� LV� ����� WKH� HPSOR\HH¶V�
FRQWULEXWLRQ�EHLQJ����DQG�WKDW�RI�WKH�HPSOR\HU������
�
7KH� FRQWULEXWLRQ� UDWH� IRU� VHOI�HPSOR\HG� DJULFXOWXUDO� ZRUNHUV� RQ� WKH� FRPSXOVRU\�
EHQHILWV� VFKHPH� DORQH� LV� ������� EXW� WKLV� ULVHV� WR� ���� LI� WKH\� WDNH� RXW� WKH� PRUH�
H[WHQVLYH�RSWLRQDO�FRYHU��
�
6LQFH�WKH�EDVLF�FRQWULEXWLRQ�UDWH�IRU�WKH�VHOI�HPSOR\HG�EHIRUH�WKH�HQWU\�LQWR�IRUFH�RI�
/HJLVODWLYH� 'HFUHH� 1R�� ������� RI� ��� 6HSWHPEHU� ������ ZKLFK� VHW� XS� WKH� QHZ� VRFLDO�
VHFXULW\� V\VWHP� IRU� VHOI�HPSOR\HG� ZRUNHUV�� ZDV� HLWKHU� �� RU� ����� WKH� GHFUHH� VHW� D�
FDOHQGDU�DFFRUGLQJ�WR�ZKLFK�WKHVH�UDWHV�ZRXOG�JUDGXDOO\�ULVH��
�
7KH�FRPSXOVRU\�EDVLF�UDWH�RI����ZHQW�XS�WR�����LQ������DQG�����LQ��������8QGHU�WKH�
RSWLRQDO�VFKHPH��WKH�UDWH�URVH�WR�����LQ������DQG�����LQ�������
�
:RUNHUV�SUHYLRXVO\�FRQWULEXWLQJ�DW�����ZHUH�FKDUJHG�WKH�IXOO�UDWH�DV�IURP�������
�
7KH�IROORZLQJ�WDEOHV�JLYH�GHWDLOV�RI�WKH�FKDQJHV�LQWURGXFHG�E\�WKLV�QHZ�OHJLVODWLRQ��
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� 3RUWXJDO� � � � � ������
F�� 6XUYLYRU¶V�
� ,/2�&RQYHQWLRQ�����DQG�(&66�� ����
� 3RUWXJDO� � � � � ������

��� 0DWHUQLW\�EHQHILW�
� ,/2�&RQYHQWLRQ�����DQG�(&66�� ����
� 3RUWXJDO� � � � � �����

��� ,QYDOLGLW\�SHQVLRQV�
� ,/2�&RQYHQWLRQ�����DQG�(&66�� ����
� 3RUWXJDO� � � � � ������

��� 6XUYLYRU¶V�SHQVLRQV�
� ,/2�&RQYHQWLRQ�����DQG�(&66�� ����
� 3RUWXJDO� � � � � ������

�
3DUDJUDSK���
�
8SGDWLQJ�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�WKLUG�UHSRUW�
�
:LWKLQ� WKH� IUDPHZRUN� RI� WKH� JHQHUDO� VRFLDO� VHFXULW\� VFKHPH�� LPSURYHPHQWV� ZHUH� PDGH�
GXULQJ� WKH� UHIHUHQFH�SHULRG� WR�SHQVLRQV�DQG� IDPLO\�DOORZDQFHV�� �7KHVH� LPSURYHPHQWV�DUH�
GHVFULEHG�DERYH�LQ�UHODWLRQ�WR�$UWLFOH�����SDUDJUDSK����
�
$V� FDQ� EH� VHHQ� LQ� WDEOHV� ������� DQG� �������� ERWK� VRFLDO� SURWHFWLRQ� H[SHQGLWXUH� DQG� WRWDO�
VRFLDO�VHFXULW\�H[SHQGLWXUH�LQFUHDVHG�DV�D�SHUFHQWDJH�RI�*'3��UHIOHFWLQJ�WKH�HIIRUWV�PDGH�WR�
LPSURYH�WKH�OHYHOV�RI�SURWHFWLRQ�DYDLODEOH�XQGHU�WKH�V\VWHP��
�
7$%/(��������
&+$1*(�,1�62&,$/�3527(&7,21�(;3(1',785(��
$6�$�3(5&(17$*(�2)�*'3�
<($5� 62&,$/�3527(&7,21�$6��$*(�2)�*'3�
����� �����
����� �����
6RXUFH��'HSDUWPHQW�RI�,QIRUPDWLRQ�DQG�6WDWLVWLFV��
�
7$%/(��������
&+$1*(�,1�727$/�62&,$/�6(&85,7<�(;3(1',785(��
$6�$�3(5&(17$*(�2)�*'3�
<($5� 727$/� 62&,$/� 6(&85,7<�

(;3(1',785(�
*'3� 62&,$/� 6(&85,7<�

(;3(1',785(�$6��$*(�2)�
*'3�

����� �������� ��������� ������
����� �������� ��������� ������
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6RXUFH��5HSRUWV� RI� WKH�&HQWUDO� %DQN� RI� 3RUWXJDO��'HSDUWPHQW� RI� 6WDWLVWLFV� DQG�(FRQRPLF�
6WXGLHV��,*)66�±�6RFLDO�6HFXULW\�$FFRXQWV��
�
5HSOLHV�WR�WKH�TXHVWLRQV�UDLVHG�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
�
7KH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�ZLVKHG�WR�EH�LQIRUPHG�RI�WKH�UHVXOWV�RI�WKH�ZRUN�RI�
WKH�VSHFLDO�FRPPLWWHH�FKDUJHG�ZLWK�SUHSDULQJ�D�:KLWH�3DSHU�RQ�6RFLDO�6HFXULW\����
�
,W� DOVR�DVNHG� IRU�SUHFLVH� LQIRUPDWLRQ�RQ� WKH� UHIRUPV�DGRSWHG� LQ� WKH�VRFLDO� VHFXULW\�V\VWHP�
GXULQJ�WKH�UHIHUHQFH�SHULRG��
�
7KH�:KLWH�3DSHU�&RPPLWWHH�ZDV�VHW�XS�E\�&RXQFLO�RI�0LQLVWHUV�5HVROXWLRQ�1R��������RQ�WKH�
EDVLV� WKDW� WKH� VRFLDO� VHFXULW\� V\VWHP��ZKLFK�$UWLFOH� ��� RI� WKH�&RQVWLWXWLRQ� RI� WKH�5HSXEOLF�
HVWDEOLVKHV� DV� D� XQLYHUVDO� ULJKW�� LV� RI� VXFK� IXQGDPHQWDO� YDOXH� WKDW� LW� PXVW� EH� SUHVHUYHG�
WKURXJK�WKH�LPSOHPHQWDWLRQ�RI�WKH�QHFHVVDU\�UHIRUPV�WR�JXDUDQWHH�LWV�VXUYLYDO��
�
7KH�FRPPLWWHH�ZDV�FKDUJHG�ZLWK�SURSRVLQJ�JRYHUQPHQW�PHDVXUHV�WR�HQVXUH�WKH�V\VWHP¶V�
FRQWLQXHG�YLDELOLW\�ZKLOH�PDLQWDLQLQJ�ILQDQFLDO�HTXLOLEULXP���0RUHRYHU��WKH�SULQFLSOHV�RI�MXVWLFH�
DQG� VROLGDULW\� RQ� ZKLFK� WKH� *RYHUQPHQW¶V� SURJUDPPH� LV� EXLOW� DUH� WR� EH� REVHUYHG�� � 7KH�
VSHFLILF�WHUPV�RI�WKHVH�SURSRVDOV�DUH�DV�IROORZV��
�

� WR� SUHSDUH� HVVHQWLDO� VKRUW� DQG� PHGLXP�WHUP� PHDVXUHV� LQ� VXSSRUW� RI� UHIRUPV� E\�
PDNLQJ�FOHDU�UHFRPPHQGDWLRQV�GHDOLQJ�VSHFLILFDOO\�ZLWK�HDFK�RI�WKH�FRQWULEXWRU\�DQG�
QRQ�FRQWULEXWRU\�VFKHPHV�DQG�ZLWK�WKH�VRFLDO�DFWLRQ�SURJUDPPH��

�
� WR� PDNH� UHFRPPHQGDWLRQV� WR� WKH�*RYHUQPHQW�� LQ� JHQHUDO� WHUPV�� IRU�PHGLXP� DQG�

ORQJ�WHUP�PHDVXUHV�ZKLFK�KDYH�UHFHLYHG�WKH�JUHDWHVW�SRVVLEOH�DSSURYDO�ERWK�RQ�WKH�
FRPPLWWHH� DQG� IURP� WKH� UHOHYDQW� HPSOR\HUV¶� DQG� WUDGH� XQLRQ� RUJDQLVDWLRQV���
,PSOHPHQWDWLRQ� RI� WKHVH� UHFRPPHQGDWLRQV�PXVW�PHHW� WKH� SROLF\� REMHFWLYHV� RI� WKH�
*RYHUQPHQW�SURJUDPPH��

�
� WR�VXEPLW�VSHFLILF�UHFRPPHQGDWLRQV�WR�WKH�*RYHUQPHQW�IRU�PHDVXUHV�LQ�DUHDV�UHODWHG�

WR�DQG�WKXV�FORVHO\�FRQQHFWHG�ZLWK�WKH�VRFLDO�VHFXULW\�V\VWHP��HVSHFLDOO\�WKRVH�ZKRVH�
DLP� LV� WR�PDNH� IDPLO\�EHQHILWV�PRUH�VHOHFWLYH�� WR�HQVXUH� WKDW� WKH�FRVWV�DVVRFLDWHG�
ZLWK�VRFLDO�VHFXULW\�FRQWULEXWLRQV�ZLOO�QRW�ULVH�RU�ZLOO�EH�EHWWHU�PDQDJHG��RU�WR�DFKLHYH�
D� EDODQFH� EHWZHHQ� SUR�DFWLYH� DQG� UH�DFWLYH� PHWKRGV� RI� UHVROYLQJ� HPSOR\PHQW�
GLIILFXOWLHV��

�
7KH� ILQDO� YHUVLRQ� RI� WKH�:KLWH�3DSHU� UHIOHFWV� WKH� FRPPLWWHH¶V� XQDQLPRXV� YLHZ� WKDW� VRFLDO�
VHFXULW\� UHIRUPV� PXVW� EH� DQ� LQWHJUDO� SDUW� RI� DOO� UHIRUPV� ZKRVH� HIIHFW� LV� WR� EULQJ� DERXW�
VLJQLILFDQW�VWUXFWXUDO�FKDQJHV���7KHVH�LQFOXGH�WD[�UHIRUPV�DQG�DOO�PHDVXUHV�ZKRVH�JHQHUDO�
REMHFWLYH�LV�VRFLDO�DQG�HFRQRPLF�SURJUHVV�E\�PHDQV�RI�FRQVXOWDWLRQ�EHWZHHQ�ERWK�VLGHV�RI�
LQGXVWU\��WKH\�DOVR�LQFOXGH�PHDVXUHV�GHVLJQHG�WR�LPSURYH�SURGXFWLYLW\��WR�H[WHQG�DQG�H[SDQG�
EDVLF� WUDLQLQJ� DQG� YRFDWLRQDO� TXDOLILFDWLRQV�� WR� SUHYHQW� DQG� RYHUFRPH� XQHPSOR\PHQW�� WR�
SURYLGH� SUHYHQWLYH� KHDOWK� FDUH�� WR� LPSURYH� WKH� KHDOWK� V\VWHP� DQG� SURFHGXUH� LQ� FDVHV� RI�
LQFDSDFLW\��DQG�WR�UHIRUP�JRYHUQPHQW�GHSDUWPHQWV�DQG�WKH�FLYLO�VHUYLFH��
�
,�� 0HDVXUHV�WR�JXDUDQWHH�WKH�V\VWHP¶V�FRQWLQXHG�YLDELOLW\�
�
7KHUH�ZDV�XQDQLPRXV�DJUHHPHQW�RQ�WKH�IROORZLQJ�SURSRVDOV��
�
�� $V� UHJDUGV� WKH� ILQDQFLDO� UHVSRQVLELOLW\� RI� WKH� 6WDWH�� ZKLFK� GHULYHV� IURP� RXWOLQH�

OHJLVODWLRQ�DGRSWHG�LQ��������
�



�������

� WKDW� WKH�6WDWH�EH�PDGH�H[FOXVLYHO\�UHVSRQVLEOH�IRU� ILQDQFLQJ�DOO�VROLGDULW\�PHDVXUHV�
DQG�WKH�SXEOLF�FRPSRQHQW�RI�VRFLDO�DFWLRQ��

� WKDW�WKH�6WDWH�VKDUH�UHVSRQVLELOLW\�IRU�ILQDQFLQJ�ORDQ�UDWH�H[HPSWLRQV��UHGXFWLRQV�DQG�
UHEDWHV�DV�ZHOO�DV�IDOOV�LQ�UHFHLSWV�DQG�LQFUHDVHV�LQ�H[SHQGLWXUH�GXH�WR�WKH�WDNLQJ�RI�
HDUO\�UHWLUHPHQW��

� WKDW�WKH�6WDWH�FRQWULEXWH�WR�WKH�SULYDWH�FRPSRQHQW�RI�VRFLDO�DFWLRQ��
�

�� $V�UHJDUGV�UHWLUHPHQW�ULJKWV��
�

� WKDW�WKH�UHWLUHPHQW�DJH�EH�PDGH�IOH[LEOH��DQG�WKDW�SHQVLRQ�LQFUHDVHV�EH�SURSRUWLRQDO�
WR� WKH� SHULRG� RI� WLPH� ZRUNHG� EH\RQG� WKH� DJH� RI� ��� VR� DV� WR� WDNH� DFFRXQW� RI� WKH�
FRQWLQXDWLRQ�RI� FRQWULEXWLRQV�DQG� WKXV�RI� WKH�DFFXPXODWLRQ�RI�SHQVLRQ� ULJKWV�GXULQJ�
DQ\�DGGLWLRQDO�\HDUV��

�
� WKDW�WKRVH�DJHG�EHWZHHQ����DQG����EH�HOLJLEOH�IRU�UHWLUHPHQW�RQ�FRQGLWLRQ�WKDW�WKH\�

KDYH� D� IXOO� FRQWULEXWLRQ� KLVWRU\� RI� DW� OHDVW� ��� \HDUV�� D� SURSRUWLRQDO� UHGXFWLRQ�EHLQJ�
PDGH�IRU�HDFK�\HDU�WKDW�UHWLUHPHQW�LV�WDNHQ�EHIRUH�����

�
�� 7KDW�LPSURYHPHQWV�EH�PDGH�WR�WKH�V\VWHP�IRU�JDWKHULQJ�LQIRUPDWLRQ�RQ�WKH�EXLOG�XS�

RI� GHEW� �HJ�� SURPSW� GHWHFWLRQ� RI� QRQ�SD\PHQW� WKURXJK� WKH� PRGHUQLVDWLRQ� RI� WKH�
FRPSXWHU�V\VWHP��PDNLQJ�LW�SRVVLEOH�WR�WDNH�LPPHGLDWH�DFWLRQ��DQG�WR�SURFHGXUHV�IRU�
LQVWLWXWLRQDO� PHDVXUHV� DJDLQVW� HYDVLRQ� DQG� IUDXG� �VXFK� DV� VXSHUYLVLRQ� DQG� GHEW�
FROOHFWLRQ��� DQG� WKDW� D� SURJUDPPH� IRU� HYDOXDWLQJ� H[LVWLQJ� SUHYHQWLRQ� DQG� GHEW�
FROOHFWLRQ�PHDVXUHV�RQ�DQ�RQJRLQJ�EDVLV�EH�VHW�XS�LQ�RUGHU�WR�RSWLPLVH�IXWXUH�SROLFLHV�
LQ�WKLV�UHVSHFW��

�
�� 7KDW� LQIRUPDWLRQ� EH� PDGH� DYDLODEOH� HYHU\� \HDU� RQ� WKH� IXQGV� KHOG� LQ� WKH� JHQHUDO�

VFKHPH�DQG�RQ�WKH�EDODQFH�WUDQVIHUUHG�DQG�FUHGLWHG�WR�WKH�6RFLDO�6HFXULW\�)LQDQFLDO�
6WDELOLVDWLRQ�)XQG��)()66���

�
�� 7KDW� WKH� 6WDWH� JUDGXDOO\� SD\� EDFN� LWV� GHEW� WR� WKH� VRFLDO� VHFXULW\� V\VWHP� DQG�

UHLPEXUVH�FUHGLWV�PDGH�WR�WKH�)()66��
�
�� 7KDW�WKH�FRQWULEXWRU\�VFKHPH�DQG�WKH�ILQDQFLDO�PDQDJHPHQW�RI�WKH�VFKHPH�IRU�VHOI�

HPSOR\HG�ZRUNHUV�EH�UHIRUPHG�VR�DV�WR�EHFRPH�VHOI�VXIILFLHQW��
�

D�� E\� HQVXULQJ� WKH� ILQDQFLDO� HTXLOLEULXP� RI� WKH� YDULRXV� VHFWLRQV� IRU� ZKLFK� VHOI�
ILQDQFLQJ�LV�DFFHSWDEOH��

�
E�� E\�DSSO\LQJ�DFWXDULDO�FRQWULEXWLRQ�UDWHV�IRU�HDFK�VHFWRU�RI�FRYHU��

�
F�� E\�LQFRUSRUDWLQJ�VRPH�HOHPHQWV�RI�IXQGLQJ��SDUWLFXODUO\�LQ�WKH�FDVH�RI�SHQVLRQV��

LQWR� WKH�SXUHO\� FRQWULEXWRU\� VFKHPH��ZKLFK� LV� OLPLWHG� WR� WKH�PD[LPXP�SRVVLEOH�
OHYHO�RI�EHQHILW�XQGHU�WKH�JHQHUDO�VFKHPH��

�
$�QXPEHU�RI�FRPPLWWHH�PHPEHUV�SURSRVHG��DV�DQ�DOWHUQDWLYH� WR� WKLV� ILQDO�SDUDJUDSK�� WKDW�
FRQWULEXWLRQV�EH�FDOFXODWHG�RQ� WKH�EDVLV�RI� WRWDO� LQFRPH�EHIRUH� WKH�GHGXFWLRQ�RI� WD[� UDWKHU�
WKDQ�RQ�FRQWUDFWXDO�SD\�DV�DW�SUHVHQW��
�
,,�� 0HDVXUHV�WR�LPSURYH�HIILFLHQF\�
�
�� 6HSDUDWLRQ�RI�WKH�VLQJOH�VRFLDO�WD[�LQWR�WKH�SDUWV�FRUUHVSRQGLQJ�WR�HDFK�FRQWLQJHQF\��

DQG�NHHSLQJ�VHSDUDWH�DFFRXQWV�IRU�HDFK��
�
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�� 1HZ�RXWOLQH�VRFLDO�VHFXULW\�OHJLVODWLRQ�WR�UDWLRQDOLVH�DQG�VLPSOLI\�FXUUHQW�VFKHPHV�DQG�
FRQWULEXWLRQ�VWUXFWXUHV���7KH�REOLJDWLRQ�RQ�HPSOR\HG�ZRUNHUV�DQG�WKH�VHOI�HPSOR\HG�
WR�VXEVFULEH�WR�D�VLQJOH�JHQHUDO�VRFLDO�VHFXULW\�VFKHPH�ZRXOG�EH�DEROLVKHG��

�
�� 1HZ�RXWOLQH� OHJLVODWLRQ�RQ�VRFLDO�SURWHFWLRQ�IRU�WKH�VHOI�HPSOR\HG��ZKLFK�ZRXOG�WDNH�

DFFRXQW�RI�GLVSDULWLHV�LQ�HFRQRPLF�VWDWXV��LQFRPH�OHYHOV�DQG�VRFLDO�DQG�SURIHVVLRQDO�
FRQFHUQV�� DQG� RI� WKH� UHVXOWLQJ� YDULDWLRQ� LQ� VRFLDO� FLUFXPVWDQFHV�� �0HDVXUHV�ZRXOG�
LQFOXGH�FR�RUGLQDWLRQ�EHWZHHQ�WKH�WD[�DQG�VRFLDO�VHFXULW\�DXWKRULWLHV�LQ�RUGHU�WR�DYRLG�
UHPXQHUDWLYH� DFWLYLW\� EHLQJ� XQGHFODUHG� DQG� FODULI\� SUREOHPV� UHODWLQJ� WR� WKH� OHJDO�
GHILQLWLRQ�RI�VHOI�HPSOR\PHQW��

�
�� 6WHSV� WR� H[SDQG� DQG� VWUHQJWKHQ� WKH� VSHFLILF� LQYROYHPHQW� RI� HPSOR\HUV¶� DQG� WUDGH�

XQLRQ�RUJDQLVDWLRQV�DQG�VRFLHW\�DW�ODUJH�LQ�UXQQLQJ�WKH�VRFLDO�VHFXULW\�V\VWHP��
�

� DW�QDWLRQDO�OHYHO��E\�IRUPDOLVLQJ�VSHFLILF�(FRQRPLF�DQG�6RFLDO�&RXQFLO�WKHPHV�DQG�
UHODWHG�VWUDWHJLF�DQQXDO�FRQVXOWDWLRQ�DFWLYLWLHV��

�
� DW�UHJLRQDO�DQG�ORFDO�OHYHO��E\�SURPRWLQJ�WKH�VSHFLILF�LQYROYHPHQW�RI�ERWK�VLGHV�RI�

LQGXVWU\� DQG� E\� PDNLQJ� LW� FRPSXOVRU\� WR� SXEOLVK� LQIRUPDWLRQ� RQ� WKH� V\VWHP¶V�
PDQDJHPHQW�RQ�D�UHJXODU�EDVLV��

�
�� 0RYHV� WR� HQVXUH� WKDW� DVVLVWDQFH� LV� DSSURSULDWH� WR� LQGLYLGXDO� FLUFXPVWDQFHV� E\�

UHFRPPHQGLQJ� WKDW� WKH� WD[� UHIRUP� SURJUDPPH� WDNH� DFFRXQW� RI� GDLO\� VLFNQHVV� DQG�
XQHPSOR\PHQW�EHQHILWV��ZKLFK�DUH�LQWHQGHG�WR�UHSODFH�UHPXQHUDWLRQ�IRU�HPSOR\PHQW��
ZKHQ�WD[DEOH�LQFRPH�LV�EHLQJ�FDOFXODWHG���2Q�WKH�RWKHU�KDQG��WKH�FRUUHVSRQGLQJ�ULVH�
LQ�WKH�ORZHU�OHYHO�IRU�OLDELOLW\�WR�WD[�PXVW�EH�DSSOLHG�LPSDUWLDOO\��

�
,,,�� 0HDVXUHV�WR�LQFUHDVH�IDLUQHVV�
�
�� &RQWLQXDWLRQ�RI�WKH�SROLF\�RI�VFDOLQJ�PLQLPXP�SHQVLRQ�OHYHOV�DFFRUGLQJ�WR�WKH�QXPEHU�

RI�FRQWULEXWLRQV�SDLG��DQG�LQ�IDYRXU�RI�SHQVLRQHUV�ZLWK�WKH�ORQJHVW�FRQWULEXWLRQ�KLVWRU\���
7KH�PHDQV�WHVWHG�VRFLDO�VXSSOHPHQW�DOORFDWHG�ZKHQ� WKH�SHQVLRQ� OHYHO� LV� OHVV� WKDQ�
WKH�DJUHHG�PLQLPXP�ZRXOG�EH�XQDIIHFWHG��

�
�� 6HOHFWLYLW\�DQG�PHDQV�WHVWLQJ�LQ�WKH�FDVH�RI�DOO�VROLGDULW\�DQG�VRFLDO�DFWLRQ�EHQHILWV�DV�

D�ZD\�RI�DYRLGLQJ�DQ\� LQMXVWLFH�FDXVHG�E\�WKH�V\VWHP�RI�XQLYHUVDO�DQG�XQUHVWULFWHG�
DFFHVV� WR� EHQHILWV�� ZKLFK� FDQ� VRPHWLPHV� EH� DEXVHG�� � 7KUHH� PHPEHUV� RI� WKH�
FRPPLWWHH�H[SUHVVHG�UHVHUYDWLRQV�DERXW�WKLV�SURSRVDO��

�
�� 7KH�QDWLRQZLGH� LPSOHPHQWDWLRQ�RI�VWHSV� WR� LPSURYH�HQIRUFHPHQW�RI� WKH�JXDUDQWHHG�

PLQLPXP� LQFRPH��DQG� WKH�XVH�RI� UHODWHG� UHVRXUFHV� WR� UHVWUXFWXUH� WKH�VRFLDO�DFWLRQ�
SURJUDPPH��

�
�� $� UHYLHZ� RI� WKH� WD[� WUHDWPHQW� RI� UHWLUHPHQW� VDYLQJV� SODQV� LQ� RUGHU� WR� UHGXFH� WKH�

GLVSURSRUWLRQDWH� DGYDQWDJH� HQMR\HG� E\� WKH� EHWWHU�RII� DV� FRPSDUHG� ZLWK� WKH� OHVV�
ZHDOWK\��E\�VSUHDGLQJ�WKH�UHGXFWLRQ�LQ�WD[�OLDELOLW\�DFURVV�WKH�WD[�EXUGHQ�DV�D�ZKROH��
XVLQJ�LW�VSHFLILFDOO\�WR�EXLOG�XS�HDFK�W\SH�RI�LQGLYLGXDO�SURYLGHQW�IXQG��

�
)ROORZLQJ�FRQVLGHUDWLRQ�RI� WKH�:KLWH�3DSHU� LQ� LWV� ILQDO�YHUVLRQ�� WKH�*RYHUQPHQW�SUHVHQWHG�
WKH�$VVHPEO\�RI�WKH�5HSXEOLF�ZLWK�D�ELOO�WR�UHIRUP�WKH�VRFLDO�VHFXULW\�V\VWHP���7KH��WK�UHSRUW�
ZLOO�JLYH�GHWDLOV�RI�WKLV�ELOO��
�
)LQDOO\�� LQ� OLQH� ZLWK� LWV� UHIRUPV� WR� WKH� VRFLDO� VHFXULW\� V\VWHP� WKH�*RYHUQPHQW� DJUHHG� WKH�
IROORZLQJ�PHDVXUHV�GXULQJ�WKH�UHIHUHQFH�SHULRG��
�



�������

�� LQWURGXFWLRQ�RI�D�JXDUDQWHHG�PLQLPXP�LQFRPH��FI��$UWLFOH������
�
�� LQFUHDVHV� LQ� SHQVLRQV�� LQ�SDUWLFXODU� WKRVH�DW� WKH� ORZHU�HQG�RI� WKH�VFDOH��E\�ZD\�RI�

H[WUDRUGLQDU\�DGMXVWPHQWV��FI��SDUDJUDSK���DERYH���
�
�� D�QHZ�XQLYHUVDO�IDPLO\�DOORZDQFH�IRU�FKLOGUHQ�DQG�\RXQJ�SHRSOH�ZKLFK�LV�IDLUHU�WKDQ�

SUHYLRXV�EHQHILWV��FI��SDUDJUDSK���DERYH���
�
�� QHZ�PHDVXUHV�WR�FRXQWHU�EHQHILW�IUDXG�DQG�D�VSHFLDO�GHEW�FROOHFWLRQ�SURFHGXUH��
�
�� DQ� LQFUHDVH� LQ� WKH�DPRXQW� WUDQVIHUUHG� IURP� WKH�6WDWH�EXGJHW� WR� WKH�VRFLDO�VHFXULW\�

EXGJHW��FI��WDEOH����������
�
�� WKH� WUDQVIHU� RI� JHQHUDO� VFKHPH� VXUSOXVHV� LQWR� WKH� IXQGHG� HOHPHQW� RI� WKH� VFKHPH��

WKXV�LQFUHDVLQJ�LWV�YLDELOLW\��
�
3DUDJUDSK���
�
8SGDWLQJ�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�WKLUG�UHSRUW�
�
1R�FKDQJHV��
�
5HSOLHV�WR�WKH�TXHVWLRQV�UDLVHG�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
�
7KH�&RPPLWWHH�QRWHG�WKDW�3RUWXJDO�GLG�QRW�JXDUDQWHH�HTXDO�WUHDWPHQW�WR�0DOWHVH�QDWLRQDOV�
ZLWK�UHJDUG�WR�KHDOWK�FDUH�FRYHUDJH��LQ�WKDW�QDWLRQDO�OHJLVODWLRQ�PDGH�DFFHVV�WR�WKH�QDWLRQDO�
KHDOWK�VHUYLFH�FRQWLQJHQW�RQ� UHFLSURFLW\�DQG�QR� UHFLSURFDO�DJUHHPHQW�KDG�EHHQ�FRQFOXGHG�
ZLWK�0DOWD��
�
'HVSLWH� WKH� ODFN� RI� D� UHFLSURFDO� VRFLDO� VHFXULW\� DJUHHPHQW� ZLWK� 0DOWD�� WKH� 3RUWXJXHVH�
DXWKRULWLHV�DUH�XQDZDUH�RI�DQ\� LQVWDQFHV�ZKHUH�DFFHVV� WR� WKH�QDWLRQDO�KHDOWK�VHUYLFH�ZDV�
UHVWULFWHG� EHFDXVH� DQ� LQGLYLGXDO� UHVLGHQW� LQ� 3RUWXJDO� ZDV� D� IRUHLJQ�� VWLOO� OHVV� D� 0DOWHVH��
QDWLRQDO���2QO\�WKUHH�0DOWHVH�QDWLRQDOV�ZHUH�UHVLGHQW�LQ�3RUWXJDO�LQ������DQG�������
�
7KH�&RPPLWWHH�DVNHG�IRU�FRQILUPDWLRQ�WKDW�WKH�DFFUXHG�VRFLDO�VHFXULW\�ULJKWV�RI�7XUNLVK�DQG�
&\SULRW�QDWLRQDOV�ZKR�KDG�ZRUNHG� LQ�3RUWXJDO�FRXOG�EH�SUHVHUYHG��VSHFLILFDOO\� WKURXJK� WKH�
H[SRUW�RI�EHQHILWV��
�
,Q� WKLV� FRQQHFWLRQ�� LW� VKRXOG� EH�QRWHG� WKDW� WKH�JHQHUDO� VRFLDO� VHFXULW\� VFKHPH� LQ�3RUWXJDO�
JXDUDQWHHV� FRYHU� IRU� DOO� LUUHVSHFWLYH� RI� QDWLRQDOLW\�� DQG� WKDW� WKLV� LQFOXGHV� WKH� SD\PHQW� RI�
EHQHILWV�DEURDG���&RQVHTXHQWO\��3RUWXJDO�LV�LQ�FRPSOLDQFH�ZLWK�WKLV�UHTXLUHPHQW��
�
7KH�&RPPLWWHH�DVNHG�IRU� LQIRUPDWLRQ�RQ�WKH�SUHVHUYDWLRQ�RI�DFFUXLQJ�ULJKWV� LQ� WKH�FDVH�RI�
&RQWUDFWLQJ�3DUWLHV�WR�WKH�(XURSHDQ�6RFLDO�&KDUWHU��SDUDJUDSK��E���
�
,Q�WKLV�UHJDUG��WKH�VLWXDWLRQ�RI�WKH�IROORZLQJ�3DUWLHV�YDULHV��
�
� 785.(<�
�
6LQFH�3RUWXJDO�DQG�7XUNH\�DUH�&RQWUDFWLQJ�3DUWLHV� WR� WKH�(XURSHDQ�&RQYHQWLRQ�RQ�6RFLDO�
6HFXULW\��DJJUHJDWH�SHULRGV�RI�LQVXUDQFH�DQG�HPSOR\PHQW�FRPSOHWHG�LQ�&RQWUDFWLQJ�3DUWLHV�
DUH� WDNHQ� LQWR� DFFRXQW� ERWK� IRU� WKH� JUDQWLQJ� RI� EHQHILWV� DQG� IRU� WKH� FDOFXODWLRQ� RI� WKRVH�
EHQHILWV� FRYHUHG� E\� WKH� GLUHFWO\� DSSOLFDEOH� DUWLFOHV� RI� WKDW�&RQYHQWLRQ�� �+RZHYHU�� SHULRGV�
FRPSOHWHG�E\�7XUNLVK�QDWLRQDOV�LQ�&RQWUDFWLQJ�3DUWLHV�WR�WKH�6RFLDO�&KDUWHU�ZKLFK�KDYH�QRW�
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UDWLILHG�WKH�6RFLDO�6HFXULW\�&RQYHQWLRQ�DUH�QRW�WDNHQ�LQWR�DFFRXQW�ZKHQ�EHQHILWV�DUH�JUDQWHG�
DQG�FDOFXODWHG��
�
� &<3586�
�
5HODWLRQV�EHWZHHQ�3RUWXJDO�DQG�&\SUXV�ZLWK�UHJDUG�WR�VRFLDO�VHFXULW\�DUH�JRYHUQHG�E\�WKH�
(XURSHDQ�,QWHULP�$JUHHPHQWV�RQ�6RFLDO�6HFXULW\���7KH�DJJUHJDWLRQ�RI�SHULRGV�RI�LQVXUDQFH�
DQG�RU� HPSOR\PHQW� RU� UHVLGHQFH� ZKLFK� FDQ� EH� WDNHQ� LQWR� DFFRXQW� LV� JRYHUQHG� E\� D� FR�
RUGLQDWLQJ�ELODWHUDO�DJUHHPHQW��
�
� 6/29$.,$�DQG�32/$1'�
�
5HODWLRQV� EHWZHHQ� 3RUWXJDO� DQG� WKHVH� WZR� 3DUWLHV� DUH� JRYHUQHG� E\� WKH� $VVRFLDWLRQ�
$JUHHPHQWV�FRQFOXGHG�EHWZHHQ�WKH�(XURSHDQ�8QLRQ�DQG�LWV�0HPEHU�6WDWHV�RQ�RQH�KDQG��
DQG�6ORYDNLD�RU�3RODQG�RQ�WKH�RWKHU���7KH�DJJUHJDWLRQ�RI�SHULRGV�RI�LQVXUDQFH��HPSOR\PHQW�
DQG�UHVLGHQFH�LV�VXEMHFW�WR�WKH�SURYLVLRQV�RI�WKHVH�DJUHHPHQWV��
�
� 0$/7$�
�
3RUWXJDO� DQG�0DOWD� KDYH� FRQFOXGHG�QR�ELODWHUDO� DJUHHPHQWV�RQ�VRFLDO� VHFXULW\�� DQG�0DOWD�
ZRXOG�QRW�DSSHDU� WR�EH�SDUW\� WR�DQ\�PXOWLODWHUDO�FRQYHQWLRQV�RQ�WKH�FR�RUGLQDWLRQ�RI�VRFLDO�
VHFXULW\�OHJLVODWLRQ��
�
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�
$57,&/(����
�
5,*+7�72�62&,$/�$1'�0(',&$/�$66,67$1&(�
�
8SGDWLQJ�RI�LQIRUPDWLRQ�VXSSOLHG�LQ�WKH�WKLUG�UHSRUW�
$�DQG�%�
�
1RQ�FRQWULEXWRU\�6RFLDO�6HFXULW\�VFKHPH�
�
� $V�H[SODLQHG�LQ�WKH�UHSO\�RQ�$UWLFOH����LQ�WKLV�UHSRUW��IDPLO\�EHQHILWV�XQGHU�WKH�VRFLDO�
VHFXULW\� JHQHUDO� VFKHPH� KDYH� XQGHUJRQH� PDMRU� FKDQJHV� DV� SDUW� RI� D� QHZ� SROLF\� RQ�
RIIVHWWLQJ�IDPLO\�H[SHQVHV����
�
� *LYHQ� WKDW� WKH� UXOHV� RQ� VRPH� IDPLO\� EHQHILWV� SD\DEOH� XQGHU� WKH� QRQ�FRQWULEXWRU\�
VFKHPH� �� VXFK� DV� WKH� IDPLO\� DOORZDQFH�� WKH� QXUVLQJ� PRWKHU¶V� DOORZDQFH� DQG� WKH�
VXSSOHPHQWDU\�DOORZDQFH�IRU�FKLOGUHQ�DQG�\RXQJ�SHRSOH�ZLWK�GLVDELOLWLHV���ZHUH�WKH�VDPH�DV�
WKRVH�IRU�WKH�JHQHUDO�VFKHPH��LW�ZDV�QHFHVVDU\�WR�KDUPRQLVH�WKH�WZR�VFKHPHV���/HJLVODWLYH�
'HFUHH�����&�����RI����0D\��������
�
� 7KH�IDPLO\�DOORZDQFH�IRU�FKLOGUHQ�DQG�\RXQJ�SHRSOH�LV�WKXV�DOORFDWHG�WR�GHVFHQGDQWV��
DV�IROORZV��
�
I�� DOO�FKLOGUHQ�DQG�\RXQJ�SHRSOH�XS�WR�WKH�DJH�RI�����
�
J�� \RXQJ� SHRSOH� DJHG� ��� WR� ��� ZKR� DUH� HQUROOHG� LQ� EDVLF� HGXFDWLRQ�� DQ� HTXLYDOHQW�

FRXUVH� RU� RQH� DW� WKH� QH[W� OHYHO�� RU� ZKR� DUH� FRPSOHWLQJ� HQG�RI�FRXUVH� ZRUN�
H[SHULHQFH�QHFHVVDU\�IRU�WKH�DZDUG�RI�D�GLSORPD��

�
K�� \RXQJ�SHRSOH�DJHG����WR����ZKR�DUH�HQUROOHG�LQ�VHFRQGDU\�HGXFDWLRQ��DQ�HTXLYDOHQW�

FRXUVH� RU� RQH� DW� WKH� QH[W� OHYHO�� RU� ZKR� DUH� FRPSOHWLQJ� HQG�RI�FRXUVH� ZRUN�
H[SHULHQFH�QHFHVVDU\�IRU�WKH�DZDUG�RI�D�GLSORPD��

�
L�� \RXQJ�SHRSOH�DJHG���� WR����ZKR�DUH�HQUROOHG� LQ�KLJKHU�HGXFDWLRQ�RU�DQ�HTXLYDOHQW�

FRXUVH�� RU� ZKR� DUH� FRPSOHWLQJ� HQG�RI�FRXUVH� ZRUN� H[SHULHQFH� QHFHVVDU\� IRU� WKH�
DZDUG�RI�D�GLSORPD��

�
M�� DOO�\RXQJ�SHRSOH�XS�WR�WKH�DJH�RI����ZKR�KDYH�D�GLVDELOLW\�ZDUUDQWLQJ�WKH�SD\PHQW�RI�

WKH�IDPLO\�DOORZDQFH�GLVDELOLW\�VXSSOHPHQW�IRU�FKLOGUHQ�DQG�\RXQJ�SHRSOH��
�
� &KLOGUHQ� DQG� \RXQJ� SHRSOH� ZLWK� GLVDELOLWLHV� DUH� DOVR� HQWLWOHG� WR� D� IDPLO\� DOORZDQFH�
GLVDELOLW\� VXSSOHPHQW� IRU� FKLOGUHQ�DQG� \RXQJ�SHRSOH�� WKH� VSHFLDO� HGXFDWLRQ�DOORZDQFH�DQG�
WKH�DWWHQGDQFH�DOORZDQFH�� LQ�DFFRUGDQFH�ZLWK� WKH�SURYLVLRQV�RI� WKH�VRFLDO�VHFXULW\�JHQHUDO�
VFKHPH��
�
� 7KH� WDEOHV� EHORZ� VKRZ� WKH� PRQWKO\� UDWHV� IRU� FHUWDLQ� EHQHILWV� SD\DEOH� XQGHU� WKLV�
VFKHPH��

�������������������������������������������������
��7KH�PHDQV�WHVW�DSSOLFDEOH�WR�WKH�SD\PHQW�RI�EHQHILWV�XQGHU�WKH�QRQ�FRQWULEXWRU\�VFKHPH�KDV�EHHQ�
PDLQWDLQHG��

��'HVFHQGDQWV�LQFOXGH�FKLOGUHQ�RI�WKH�VSRXVHV��FKLOGUHQ�XQGHU�WKHLU�JXDUGLDQVKLS��DGRSWHG�FKLOGUHQ�RU�
FKLOGUHQ� LQ� WKH� SURFHVV� RI� EHLQJ� DGRSWHG� DQG�PLQRUV� HQWUXVWHG� WR� WKH� EHQHILFLDU\¶V� FDUH�E\�D� FRXUW�
RUGHU�RU�DGPLQLVWUDWLYH�GHFLVLRQ��
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� &DOFXODWHG�� DV� H[SODLQHG� LQ� WKH� ILUVW� UHSRUW�� E\� DSSO\LQJ� WKH�SHUFHQWDJHV� VWLSXODWHG�
XQGHU�WKH�JHQHUDO�VFKHPH�WR�WKH�VRFLDO�RU�ROG�DJH�SHQVLRQ��
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� &DOFXODWHG�� DV� H[SODLQHG� LQ� WKH� ILUVW� UHSRUW�� E\� DSSO\LQJ� WKH�SHUFHQWDJHV� VWLSXODWHG�
XQGHU�WKH�JHQHUDO�VFKHPH�WR�WKH�VRFLDO�RU�ROG�DJH�SHQVLRQ��
�
*XDUDQWHHG�0LQLPXP�,QFRPH�EHQHILW�
�
� 'UDZLQJ�RQ�WKH�H[SHULHQFH�JDLQHG�LQ�WKH�H[SHULPHQWDO�SLORW�SURMHFW�GLVFXVVHG�LQ�WKH�
WKLUG� UHSRUW�� /HJLVODWLYH� 'HFUHH� QR�� ������� RI� ��� -XO\� ����� �$SSHQGL[� ;,,,���� ODLG� GRZQ�
UHJXODWLRQV�IRU�WKH�LPSOHPHQWDWLRQ�RI�$FW�1R�����$����RI����-XQH�������ZKLFK�LQWURGXFHG�WKH�
*XDUDQWHHG�0LQLPXP�,QFRPH�VFKHPH����
�
� 7KH�PLQLPXP� LQFRPH�VFKHPH�KDV�EHHQ�H[WHQGHG� WR� WKH�ZKROH�FRXQWU\��DQG�GHDOV�
ZLWK�VLWXDWLRQV�SUHYLRXVO\�FRYHUHG�E\�WKH�DOORZDQFH�IRU�WKH�LQWHJUDWLRQ�RI�\RXQJ�SHRSOH�LQWR�
ZRUNLQJ�OLIH�����
�
�������������������������������������������������
��$V�H[SODLQHG�LQ�WKH�ILUVW�UHSRUW��WKLV�DOORZDQFH�ZDV�FRQILQHG�WR�D�SHFXQLDU\�EHQHILW�JUDQWHG�WR�\RXQJ�
SHRSOH�DJHG����WR����ZKR�KDG�QHYHU�ZRUNHG�DQG�EHORQJHG�WR�KRXVHKROGV�ZLWK�D�SHU�FDSLWD�LQFRPH�RI�
OHVV�WKDQ�����RI�WKH�PLQLPXP�ZDJH���,W�VKRXOG�EH�QRWHG�WKDW��XQOLNH�WKH�JXDUDQWHHG�PLQLPXP�LQFRPH�
VFKHPH��WKLV�EHQHILW�GLG�QRW�PDNH�DQ\�SURYLVLRQ�IRU�ZRUN�SODFHPHQW��
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� 6HFWLRQ���RI� WKH�$FW��SURYLGHV�WKDW�HYHU\RQH�RYHU� WKH�DJH�RI�����DORQJ�ZLWK�PLQRUV�
ZKR�DUH�ILQDQFLDOO\�LQGHSHQGHQW�� LV�HQWLWOHG�WR�WKH�JXDUDQWHHG�PLQLPXP�LQFRPH�EHQHILW��WKH�
HOLJLELOLW\�FULWHULD�DUH�JLYHQ� LQ� WKH� WKLUG� LPSOHPHQWDWLRQ� UHSRUW��DOWKRXJK� WKH� IROORZLQJ�FDVHV�
DUH�QRZ�DOVR�WDNHQ�LQWR�FRQVLGHUDWLRQ��
�
D�� HPDQFLSDWLRQ�E\�PDUULDJH��
�
E�� KDYLQJ�RWKHU�FKLOGUHQ�ZKR�DUH�ILQDQFLDOO\�GHSHQGHQW�VROHO\�RQ�WKH�DSSOLFDQW�RU�RQ�WKH�
DSSOLFDQW¶V�RZQ�KRXVHKROG��
�
F�� SUHJQDQF\��
�
� 8QGHU�6HFWLRQ���RI�WKH�$FW��WKH�KRXVHKROG�RI�WKRVH�HQWLWOHG�WR�WKLV�EHQHILW�LQFOXGHV��LQ�
DGGLWLRQ� WR� WKH� OLVW� RI�PHPEHUV� JLYHQ� LQ�6HFWLRQ��� RI�$FW� ������ �DQG� LQFOXGHG� LQ� WKH� WKLUG�
UHSRUW���DQ\�SHUVRQ�RI�IXOO�DJH�ZKR�SRROV�KLV�KHU�ILQDQFHV�ZLWK�WKH�DSSOLFDQW�DQG�LV�ILQDQFLDOO\�
GHSHQGHQW�RQ�WKH�DSSOLFDQW�RU�RQ�WKH�DSSOLFDQW¶V�KRXVHKROG��ZKHUH��
�
D�� V�KH�LV�D�VWXGHQW��
�
E�� V�KH�KDV�EHHQ�H[HPSWHG�IURP�DFWLYH�DYDLODELOLW\�IRU�ZRUN�SODFHPHQW��
�
F�� WKH�KRXVHKROG¶V�WRWDO�LQFRPH�LV�HTXDO�WR��RU�JUHDWHU�WKDQ��WKH�FRUUHVSRQGLQJ�PLQLPXP�
LQFRPH��
�
� 7KH�PLQLPXP� LQFRPH� OHYHOV� SUHVHQWHG�ZHUH� XSGDWHG� GXULQJ� WKH� UHIHUHQFH� SHULRG��
EHLQJ�VHW�DW�37(��������LQ������DQG�37(��������LQ�������WKHVH�OHYHOV�DUH�LGHQWLFDO�WR�WKRVH�
RI�WKH�VRFLDO�SHQVLRQ��
�
� 'HFLVLRQV�FRQFHUQLQJ�WKH�DZDUG�RI�WKLV�EHQHILW�DQG�FDOFXODWLRQ�RI�WKH�DPRXQW�SD\DEOH�
DUH�EDVHG�RQ�WKH�JURVV�LQFRPH�RI�PHPEHUV�RI�WKH�KRXVHKROG��IURP�ZKDWHYHU�VRXUFH�DQG�RI�
ZKDWHYHU�NLQG��6HFWLRQ���RI�/HJLVODWLYH�'HFUHH�QR�����������
�
� 8QGHU� 6HFWLRQ� ��� RI� WKH� $FW�� ���� RI� HDUQHG� LQFRPH� LV� WDNHQ� LQWR� DFFRXQW� ZKHQ�
FDOFXODWLQJ� WKH� OHYHO� RI� WKH� PLQLPXP� LQFRPH� EHQHILW�� DIWHU� WKH� GHGXFWLRQ� RI� ZRUNHUV¶�
FRQWULEXWLRQV� WR� WKH�FRPSXOVRU\�VRFLDO� VHFXULW\�VFKHPHV�� �:KHUH� WKH� UHFLSLHQW�VWDUWV�D� MRE�
DIWHU� EHLQJ� DZDUGHG� WKH� EHQHILW�� ���� RI� WKH� LQFRPH� VXEVHTXHQWO\� HDUQHG� LV� WDNHQ� LQWR�
DFFRXQW�IRU�D�FRQWLQXRXV�RU�DJJUHJDWH�SHULRG�RI����PRQWKV��
�
� 6HFWLRQ� ��� DOVR� SURYLGHV� IRU� FRPSHQVDWLRQ� RI� FRVWV� UHODWLQJ� WR� KRXVLQJ� RU�
DFFRPPRGDWLRQ� IRU� WKH� DSSOLFDQW¶V� KRXVHKROG�� ZKHUH� WKH\� H[FHHG� ���� RI� WKH� PLQLPXP�
LQFRPH�IRU�VXFK�D�KRXVHKROG��WKH�EHQHILW�LV�LQFUHDVHG�E\�DQ�DPRXQW�HTXDO�WR�WKHVH�FRVWV��XS�
WR�D�FHLOLQJ�HTXDO�WR�WKH�KLJKHVW�KRXVLQJ�DOORZDQFH�SD\DEOH�IRU�D�KRXVHKROG�RI�WKDW�VL]H��
�
� *RLQJ�EDFN�WR�WKH�VLPXODWLRQ�H[HUFLVH�GHVFULEHG�LQ�WKH�WKLUG�UHSRUW��WKH�QHZ�XSGDWHG�
DPRXQWV�IRU�WKLV�EHQHILW�DUH�DV�IROORZV��D�IDPLO\�RI�WZR�DGXOWV�DQG�WZR�FKLOGUHQ�EHORZ�WKH�DJH�
RI����ZLWK�D�PRQWKO\�LQFRPH�RI�37(��������ZLOO�EH�HQWLWOHG�WR�D�PLQLPXP�LQFRPH�EHQHILW�RI�
37(��������E\�YLUWXH�RI�WKH�IROORZLQJ�FDOFXODWLRQ��
�
0LQLPXP�LQFRPH�EHQHILW� �
���[�37(������������[�37(�����������37(�������� �37(���������
�

�������������������������������������������������
��&KDQJHV�PDGH�WR�WKH�GHVFULSWLRQV�JLYHQ�LQ�WKH�WKLUG�UHSRUW�DUH�LQ�LWDOLFV��
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� 7KH� WDEOHV�EHORZ�SURYLGH� LQIRUPDWLRQ�DERXW� WKH�DSSOLFDWLRQ�RI� WKH�PLQLPXP�LQFRPH�
EHQHILW�IRU�WKH�UHIHUHQFH�SHULRG�DQG�XS�WR����'HFHPEHU�������
�
� 6RPH� VWDWLVWLFDO� GDWD� RQ� WKH� DSSOLFDWLRQ� RI� WKH� PLQLPXP� LQFRPH� EHQHILW� DUH� DOVR�
SUHVHQWHG��
�
� 7DEOH� ������� VKRZV� WKDW� WKH� PDLQ� UHDVRQ� IRU� UHMHFWLQJ� DSSOLFDWLRQV� LV� WKDW� WKH�
SHUVRQ¶V� LQFRPH� H[FHHGV� WKH� WKUHVKROG� VHW� �DERXW� ����RI� FDVHV��� � 7KLV� LV� DOVR� WKH�PDLQ�
UHDVRQ�IRU�VWRSSLQJ�WKH�SD\PHQW�RI�WKLV�EHQHILW��DERXW�����RI�FDVHV���
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� 5HJDUGLQJ� HYDOXDWLRQ� RI� WKH� PLQLPXP� LQFRPH� EHQHILW�� WKH� &RPPLWWHH� RI� ([SHUWV�
QRWHG�WKDW�WKHUH�ZDV�D�FORVH�FRUUHVSRQGHQFH�EHWZHHQ�WKH�QDWLRQDO�PLQLPXP�ZDJH��DQG�WKLV�
EHQHILW� LQ� WKH� FDVH�RI�D� IDPLO\�RI� WZR�DGXOWV�DQG� WZR�FKLOGUHQ�� �2Q� WKH�RWKHU�KDQG�� LW�DOVR�
QRWHG�WKDW�D�VLQJOH�DGXOW�ZLWKRXW�GHSHQGDQWV�ZRXOG�RQO\�EH�DEOH�WR�FODLP�37(����������������
DQG� UHTXHVWHG� LQIRUPDWLRQ� DERXW� WKH� FRVW� RI� OLYLQJ� LQ� 3RUWXJDO� DQG� RWKHU� DGGLWLRQDO�
LQIRUPDWLRQ�HQDEOLQJ�LW�WR�GHWHUPLQH�ZKHWKHU�WKH�PLQLPXP�LQFRPH�EHQHILW�DQG�RWKHU�H[LVWLQJ�
DOORZDQFHV�ZHUH�VXIILFLHQW�WR�PHHW�SHRSOH¶V�EDVLF�QHHGV�LQ�DQ�DGHTXDWH�PDQQHU��
�
� )LUVWO\�� DV� H[SODLQHG� LQ� WKH� WKLUG� UHSRUW�� WKH�*XDUDQWHHG�0LQLPXP� ,QFRPH� �*0,�� LV�
GHVLJQHG� WR� SURYLGH� WKH� SRRUHVW� DQG�PRVW� VRFLDOO\� GLVDGYDQWDJHG� LQGLYLGXDOV� DQG� IDPLOLHV�
ZLWK� UHVRXUFHV� WR�KHOS�VDWLVI\� WKHLU�EDVLF�QHHGV�DQG� IRVWHU�HFRQRPLF� LQWHJUDWLRQ�DQG�ZRUN�
SODFHPHQW��
�
� 7KH� *0,� FRQVHTXHQWO\� FRPSULVHV� D� SHFXQLDU\� EHQHILW� SD\DEOH� XQGHU� WKH� QRQ�
FRQWULEXWRU\�VRFLDO�VHFXULW\�VFKHPH��� WKH�PLQLPXP�LQFRPH�EHQHILW� ��DQG�D�ZRUN�SODFHPHQW�
SURJUDPPH��
�
� $V�D�EHQHILW�SD\DEOH�XQGHU�WKH�QRQ�FRQWULEXWRU\�VFKHPH�ZKLFK�LV�DLPHG�DW�FDVHV�RI�
LQVXIILFLHQW�UHVRXUFHV�QRW�FRYHUHG�E\�H[LVWLQJ�VRFLDO�VHFXULW\�EHQHILWV��WKH�PLQLPXP�LQFRPH�
EHQHILW�PXVW�EH�FRPSDWLEOH�ZLWK�WKH�VRFLDO�SHQVLRQ��VLQFH�WKH�SXUSRVH�RI�WKH�ODWWHU�LV�DOVR�WR�
JXDUDQWHH� FODLPDQWV� D� PLQLPXP� LQFRPH��� � 7KH� OHYHO� RI� WKH�PLQLPXP� LQFRPH� EHQHILW� LV�
WKHUHIRUH�LQGH[HG�WR�WKDW�RI�WKH�VRFLDO�SHQVLRQ��
�
� $V� UHJDUGV� WKH� OHYHO� RI� WKHVH� EHQHILWV�� LW� ZDV� SRLQWHG� RXW� LQ� WKH� IRXUWK� UHSRUW� RQ�
LPSOHPHQWDWLRQ�RI�WKH�&KDUWHU��LQ�UHODWLRQ�WR�$UWLFOH��������WKDW�QR�ILJXUHV�ZHUH�DYDLODEOH�IRU�
WKH�EXGJHW�UHTXLUHG�WR�PHHW�PLQLPXP�QHHGV�LQ�WHUPV�RI�QRQ�IRRG�JRRGV�DQG�VHUYLFHV���$Q�
HVWLPDWHG�PRQWKO\�EXGJHW� IRU� WKH�PLQLPXP�QHHGV�RI�DGXOWV�KDV� WKHUHIRUH�EHHQ�GUDZQ�XS��
EDVHG�RQ�DVVHVVPHQW� RI� D� EDODQFHG�GLHW� DQG� WKH� UHODWLYH�VKDUH�RI� VSHQGLQJ�RQ� IRRG�DQG�
GULQN�LQ�RYHUDOO�IDPLO\�H[SHQGLWXUH��IRU�WKH�ILUVW�WKUHH�GHFLOHV��DFFRUGLQJ�WR�VWDWLVWLFV�SURYLGHG�
E\�WKH�)DPLO\�%XGJHWV�6XUYH\��������������
�
� 7KH� VDPH� PHWKRGV� ZHUH� XVHG� WR� XSGDWH� WKH� FRVW� RI� WKLV� GLHW�� E\� DSSO\LQJ� WKH�
HVWLPDWHG�VKDUH�RI�VSHQGLQJ�RQ�IRRG�DQG�GULQN�WR�WKH�WRWDO�H[SHQGLWXUH�RI�IDPLOLHV�LQ�WKH�ILUVW�
GHFLOH����������� � ,Q������� WKLV�FDOFXODWLRQ�\LHOGHG�WKH�VXP�RI�37(��������IRU�VSHQGLQJ�RQ�
IRRG�DQG�GULQN��WKH�UHVXOWLQJ�HVWLPDWHG�PRQWKO\�EXGJHW�IRU�EDVLF�QHHGV�FDPH�WR�37(���������
�
� $V�UHJDUGV�KHDOWK�FDUH��UHFLSLHQWV�RI�WKHVH�EHQHILWV�DUH�H[HPSW�IURP�FRQWULEXWLRQV�WR�
WKH�³VKDUH�V\VWHP´��VHH�ILUVW�UHSRUW��$UWLFOH������WKH\�DUH�DOVR�HQWLWOHG�WR�D�KRXVLQJ�DOORZDQFH�
XS�WR�D�PD[LPXP�OHYHO��LQ�WKH�FDVH�RI�D�VLQJOH�SHUVRQ��RI�37(�������LQ������DQG�37(�������
LQ�������
�
� 7KH�PLQLPXP� LQFRPH�EHQHILW� �� D� WRRO� IRU�FRPEDWLQJ�SRYHUW\�E\�HQVXULQJ�HFRQRPLF�
LQWHJUDWLRQ� DQG� ZRUN� SODFHPHQW� IRU� WKH�PRVW� GLVDGYDQWDJHG� ��PXVW� EH� FRQVLGHUHG� LQ� WKH�
FRQWH[W� RI� WKH� FRXQWU\¶V� OHYHO� RI� GHYHORSPHQW��PRUHRYHU�� WKH� DPRXQW� UHFHLYHG� VKRXOG� QRW�
GLVFRXUDJH�SHRSOH�DEOH�WR�ZRUN�IURP�ORRNLQJ�IRU�D�MRE�� �
�
� $V� UHJDUGV� FKDQJHV� LQ� WKH� OHYHO� RI� WKH�PLQLPXP� LQFRPH� EHQHILW� �DQG� WKH� VRFLDO�
SHQVLRQ��� LW� LQFUHDVHG� E\� ��� LQ� ����� DQG� ����� LQ� ������ WKHVH� SHUFHQWDJHV� ZHUH�

�������������������������������������������������
��,Q�WKH�)UHQFK�YHUVLRQ�RI�&RQFOXVLRQV�;,9����WKH�H[SUHVVLRQ�³UHYHQX�PLQLPXP�QDWLRQDO´�VKRXOG�UHDG�
³VDODLUH�PLQLPXP�QDWLRQDO´��ZKLFK�LV�PRUH�DFFXUDWH���,W�VKRXOG�EH�QRWHG�WKDW�WKH�PLQLPXP�ZDJH�ZDV�
37(��������LQ�������DQG�37(��������LQ�������

��6HH�ILUVW�UHSRUW��
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FRQVLGHUDEO\�KLJKHU�WKDQ�WKH�LQIODWLRQ�UDWH�IRU�WKRVH�\HDUV�������DQG���������7KH�PLQLPXP�
LQFRPH�EHQHILW�DOVR�LQFUHDVHG�DV�D�SURSRUWLRQ�RI�WKH�PLQLPXP�ZDJH��IURP�������LQ������WR�
������LQ�������
�
� /DVWO\�� LW� LV� LPSRUWDQW� WR� HPSKDVLVH� WKH� FRPSOH[LW\� RI� VHWWLQJ� OHYHOV� IRU� PLQLPXP�
LQFRPH� EHQHILWV�� DV� LV� FOHDUO\� LOOXVWUDWHG� E\� D� UHFHQW� ������� VWXG\� RQ� ³0LQLPXP� ,QFRPH�
3ROLFLHV�LQ�WKH�(XURSHDQ�8QLRQ´����E\�3LHUUH�*XLEHQWLI�DQG�'HQLV�%RXJHW��
�
� 7KH� &RPPLWWHH� ZLVKHG� WR� NQRZ� KRZ� PDQ\� SHRSOH� ZHUH� LQ� UHFHLSW� RI� VRFLDO�
DVVLVWDQFH�GXULQJ�WKH�UHIHUHQFH�SHULRG��
�
� 6LQFH�WKH�FXUUHQW�V\VWHP�IRU�SURFHVVLQJ�VRFLDO�VHFXULW\�GDWD�GRHV�QRW�WDNH�DFFRXQW�RI�
WKH�DOORZDQFHV�LQ�TXHVWLRQ��LW�LV�RQO\�SRVVLEOH�WR�JLYH�WKH�DPRXQW�RI�RYHUDOO�VSHQGLQJ�RQ�WKHP�
�VHH�WKH�WDEOH�LQ�WKH�UHSO\�RQ�SDUDJUDSK���RI�WKLV�$UWLFOH���
�
� 7KH� &RPPLWWHH� DVNHG� IRU� FRQILUPDWLRQ� WKDW� $FW� ���$���� DOORZV� IRU� DSSHDOV� WR� DQ�
LQGHSHQGHQW�ERG\��HLWKHU�XQGHU�$FW�1R��������RI����$XJXVW������RQ�VRFLDO�VHFXULW\��RU�XQGHU�
DQRWKHU�SURYLVLRQ��
�
� $V� VWDWHG� LQ� WKH� ILUVW� UHSRUW�� EHQHILWV� SD\DEOH� XQGHU� WKH� VRFLDO� VHFXULW\� VFKHPHV��
LQFOXGLQJ� WKH� QRQ�FRQWULEXWRU\� VFKHPH�� DUH� JXDUDQWHHG� DV� ULJKWV� LQ� DFFRUGDQFH� ZLWK� WKH�
6RFLDO�6HFXULW\�$FW��$FW�1R����������
�
� �'HFLVLRQV�E\�WKH�VRFLDO�VHFXULW\�LQVWLWXWLRQV�FDQ�WKHUHIRUH�EH�VXEMHFW�WR�DSSHDOV�WR�D�
KLJKHU� LQVWLWXWLRQ� DQG� WR� FRXUW� SURFHHGLQJV�� � 6HFWLRQV� ��� DQG� ��� RI� $FW� 1R�� ������ RI� ���
$XJXVW������DQG�WKH�&RGH�RI�$GPLQLVWUDWLYH�3URFHGXUH�VHW�RXW�WKH�VLWXDWLRQV�DQG�FRQGLWLRQV�
JRYHUQLQJ�DSSHDOV��
�
� $V�WKH�PLQLPXP�LQFRPH�EHQHILW� LV�SD\DEOH�XQGHU�WKH�QRQ�FRQWULEXWRU\�VFKHPH��LW� LV�
WKHUHIRUH�VXEMHFW�WR�DSSHDOV�RQ�WKHVH�WHUPV��
�

7KH� &RPPLWWHH� UHTXHVWHG� LQIRUPDWLRQ� RQ� WKH� DFWLYLWLHV� RI� WKH� 6DQWD� &DVD� GD�
0LVHULFyUGLD�LQ�/LVERQ��

�
7KH� 6DQWD� &DVD� GD� 0LVHULFyUGLD� �6&0/��� WKURXJK� LWV� 6RFLDO� :HOIDUH� DQG� +HDOWK�

6HUYLFH��DVVLVWV�WKH�XQGHUSULYLOHJHG�DQG�WKRVH�DW�VRFLDO�ULVN���$�QXPEHU�RI�DFWLYLWLHV�PD\�EH�
OLVWHG��

�

� 6RFLDO� VXSSRUW�� ERWK� DW�PXQLFLSDO� OHYHO� DQG� WKURXJK� WKH�HPHUJHQF\� VRFLDO� VHUYLFH��

ZKLFK� SURYLGHV� SV\FKR�VRFLDO� DVVLVWDQFH� DQG� SHFXQLDU\� DQG� RWKHU� EHQHILWV� DQG�
RYHUVHHV�WKH�JXDUDQWHHG�PLQLPXP�LQFRPH�VFKHPH��

�

�������������������������������������������������
��� 3DJH� ���� � )RU� ���(XURSHDQ�8QLRQ�PHPEHU� VWDWHV�� WKH�DXWKRUV� FRPSDUH� WKH� OHYHOV� DSSOLFDEOH� WR�
VLQJOH�SHRSOH�LQ�WHUPV�RI�KRXUO\�ZDJHV�LQ�LQGXVWU\���7KH�ILJXUHV�REWDLQHG�UDQJH�IURP����KRXUV��'��WR�
��� KRXUV� �/��� 3RUWXJDO� LV� LQ� WKH� VDPH� JURXS� DV� $�� (�� )�� ,UO�� )LQ� DQG� 6�� ZLWK� DQ� DJUHHG� ILJXUH� RI�
DSSUR[LPDWHO\����KRXUV�� �$�FRPSDULVRQ�RI� WKHVH� OHYHOV�DV�D�SURSRUWLRQ�RI�*'3�UDQJHV�IURP�����WR�
�����3RUWXJDO�DQG�'�KDYH�ILJXUHV�RI�DERXW������ZKHUHDV�WKH�KLJKHVW�SHUFHQWDJH�ZDV�IRXQG�LQ�'.���
7KH�DXWKRUV�QRWH��KRZHYHU�� WKDW� WKH�VLJQLILFDQFH�RI� WKHVH�ILJXUHV� LV�UHODWLYH� LQ�WKDW�FRXQWULHV�FKDQJH�
SRVLWLRQ�ZKHQ�WKH�VDPH�LQGLFDWRUV�DUH�DSSOLHG�WR�KRXVHKROGV�ZLWK�PRUH�WKDQ�RQH�PHPEHU��

2Q�SDJH�����WKH�DXWKRUV�DFNQRZOHGJH�WKDW�LW�LV�YHU\�GLIILFXOW�WR�HYDOXDWH�WKH�DERYH�ILQGLQJV�ZLWKRXW�ILUVW�
GHILQLQJ�D�VHW�RI�LQGLFDWRUV�WKDW�UHIOHFW�WKH�FRVW�RI�EDVLF�QHHGV�LQ�HDFK�FRXQWU\�PRUH�DFFXUDWHO\��WKH\�
DGG�WKDW�EHQHILWV�KDYH�WR�WDNH�DFFRXQW�RI�ORZ�ZDJH�OHYHOV�RU��ZKHUH�DSSOLFDEOH��WKH�PLQLPXP�ZDJH���
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� 6HUYLFHV� RIIHUHG� E\� WKH� VRFLDO� IDFLOLWLHV� QHWZRUN� UXQ� GLUHFWO\� E\� WKH� 6&0/�� GD\�
QXUVHULHV��NLQGHUJDUWHQV��OHLVXUH�ZRUNVKRSV��FRPPXQLW\�FHQWUHV��GD\�FHQWUHV��KRPH�
KHOS� VHUYLFHV�� FKLOGUHQ¶V� DQG� \RXQJ� SHRSOH¶V� KRPHV�� ROG� SHRSOH¶V� KRPHV� DQG�
FRPPXQLW\�FHQWUHV��

�

� 9RFDWLRQDO�WUDLQLQJ�DQG�DFWLYH�MRE�VHDUFK�DVVLVWDQFH��DORQJ�ZLWK�VSHFLILF�SURJUDPPHV�

DLPHG�DW�VRFLDOO\�GHSULYHG�JURXSV�DQG�JURXSV�DW�VHULRXV�VRFLDO� ULVN��VXFK�DV�HWKQLF�
PLQRULWLHV�RU�WKH�KRPHOHVV��

�

� $V�UHJDUGV�KHDOWK��6&0/�PHGLFDO�FHQWUHV�SURYLGH�IUHH�PHGLFDO�FDUH�DQG�PHGLFDWLRQ��
�
� ,W�VKRXOG�EH�QRWHG� WKDW� WKH�6&0/�DVVLVWV�ERWK�3RUWXJXHVH�DQG� IRUHLJQ�QDWLRQDOV� LQ�
GLIILFXOW�VRFLR�HFRQRPLF�VLWXDWLRQV���,Q�������LW�SURYLGHG�PHGLFDO�FDUH�DQG�PHGLFDWLRQ�WR�����
IRUHLJQ�XVHUV��
�
� 7KH�WDEOH�EHORZ�JLYHV�VWDWLVWLFDO�GDWD�RQ�WKH�DFWLYLWLHV�RI�WKH�6&0/�LQ�������
�
�
$5($6�63+(5(6�2)�$&7,21�
�

�
12��2)�86(56�

$66,67$1&(�72�&+,/'5(1�$1'�)$0,/,(6� ��
������

$66,67$1&(�72�7+(�(/'(5/<� ������
62&,$/�6833257� �������
,17(*5$7('�/2&$/�:25.�� ������
$66,67$1&(� $1'� :25.� 3/$&(0(17� )25�
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�
����

92&$7,21$/� *8,'$1&(�� 75$,1,1*� $1'�
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62&,$/� $'9$1&(0(17� 352*5$00(� )25�
*<36,(6�

����LQGLYLGXDOV�
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� 7KH� &RPPLWWHH� DVNHG� WR� EH� LQIRUPHG� DERXW� WUHQGV� LQ� PLJUDWRU\� IORZV� RI� &\SULRW�
QDWLRQDOV��
�
� ,Q������DQG�������WZR�&\SULRW�QDWLRQDOV�ZHUH�UHVLGHQW�LQ�3RUWXJDO��
�
3DUDJUDSK���
8SGDWLQJ�RI�WKH�LQIRUPDWLRQ�VXSSOLHG�LQ�WKH�WKLUG�UHSRUW�
�
� 7KHUH�DUH�QR�FKDQJHV�WR�UHSRUW��
�
5HSOLHV�WR�WKH�TXHVWLRQV�UDLVHG�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
�
� 7KH�&RPPLWWHH�ZLVKHG� WR� NQRZ�ZKHWKHU� WKHUH�DUH�DQ\� OHJDO�RU�SUDFWLFDO�REVWDFOHV�
WKDW�PLJKW�KLQGHU�SHUVRQV�LQ�UHFHLSW�RI�VRFLDO�RU�PHGLFDO�DVVLVWDQFH�LQ�WKH�H[HUFLVH�RI�WKHLU�
VRFLDO�DQG�SROLWLFDO�ULJKWV��DQG�ZKHWKHU�QDWLRQDOV�RI�RWKHU�&RQWUDFWLQJ�3DUWLHV�OHJDOO\�UHVLGHQW�
RU�UHJXODUO\�ZRUNLQJ�LQ�3RUWXJDO�VXIIHU�UHVWULFWLRQV�LQ�WKH�H[HUFLVH�RI�WKHLU�VRFLDO�DQG�SROLWLFDO�
ULJKWV�RQ�WKH�JURXQG�WKDW�WKH\�DUH�LQ�UHFHLSW�RI�PHGLFDO�RU�VRFLDO�DVVLVWDQFH��



�������

�
� 7KH� DQVZHU� RQ� WKLV� SDUDJUDSK� LQ� WKH� ILUVW� UHSRUW� RQ� LPSOHPHQWDWLRQ� RI� WKH�&KDUWHU�
QRWHG�WKDW�3RUWXJXHVH�OHJLVODWLRQ�GRHV�QRW�FRQWDLQ�DQ\�GLVFULPLQDWRU\�UXOHV���7KLV�UHIOHFWV�WKH�
IXQGDPHQWDO� SULQFLSOHV� HQVKULQHG� LQ� WKH�&RQVWLWXWLRQ� RI� WKH�5HSXEOLF� RI� 3RUWXJDO� �� KXPDQ�
GLJQLW\�� XQLYHUVDOLW\� DQG� HTXDOLW\� �� DQG� LQ� WKH� GLUHFW� DSSOLFDELOLW\� RI� UXOHV� UHODWLQJ� WR� ULJKWV��
IUHHGRPV�DQG�JXDUDQWHHV��
�
� ,Q�RUGHU�WR�VWUHQJWKHQ�WKH�SULQFLSOH�RI�QRQ�GLVFULPLQDWLRQ��&RQVWLWXWLRQDO�$FW�1R�������
RI����6HSWHPEHU�������ZKLFK�VHWV�RXW�WKH�IRXUWK�UHYLVLRQ�RI�WKH�FRQVWLWXWLRQ��DPHQGHG�$UWLFOH�
���RI� WKH�&RQVWLWXWLRQ�DV�IROORZV��³(YHU\RQH�LV�UHFRJQLVHG�DV�KDYLQJ�WKH�ULJKW�WR�KLV�RU�KHU�
SHUVRQDO� LGHQWLW\�� SHUVRQDOLW\� GHYHORSPHQW�� FLYLO� FDSDFLW\�� FLWL]HQVKLS�� JRRG� QDPH� DQG�
UHSXWDWLRQ��DQG�OLNHQHVV��WKH�ULJKW�WR�VSHDN�RXW�DQG�WKH�ULJKW�WR�WKH�SURWHFWLRQ�RI�WKH�SULYDF\�
RI� KLV� RU� KHU� SHUVRQDO� DQG� IDPLO\� OLIH� DQG� WR� OHJDO� SURWHFWLRQ� DJDLQVW� DQ\� IRUP� RI�
GLVFULPLQDWLRQ´��
�
� 0RUHRYHU�� WKH� &RQVWLWXWLRQ� GRHV� QRW� PDNH� WKH� H[HUFLVH� RI� IXQGDPHQWDO� ULJKWV�
GHSHQGHQW�RQ�3RUWXJXHVH�FLWL]HQVKLS���$UWLFOH����HQVKULQHV�WKH�SULQFLSOH�RI�HTXDOLW\�EHWZHHQ�
IRUHLJQHUV� RU� VWDWHOHVV� SHUVRQV� DQG� 3RUWXJXHVH� FLWL]HQV�� WKH\� DUH� HQWLWOHG� WR� QDWLRQDO�
WUHDWPHQW��LH�WUHDWPHQW�DW�OHDVW�DV�IDYRXUDEOH�DV�WKDW�DFFRUGHG�WR�QDWLRQDOV��
�
� :H�PD\� WKHUHIRUH�FRQFOXGH� WKDW� WKHUH�DUH�QR� UHVWULFWLRQV�RQ� WKH�H[HUFLVH�RI�VRFLDO�
DQG�SROLWLFDO�ULJKWV�E\�UHFLSLHQWV�RI�VRFLDO�RU�PHGLFDO�DVVLVWDQFH��LUUHVSHFWLYH�RI�ZKHWKHU�WKH\�
DUH�3RUWXJXHVH�RU�IRUHLJQ�QDWLRQDOV��
�
3DUDJUDSK���
8SGDWLQJ�RI�WKH�LQIRUPDWLRQ�VXSSOLHG�LQ�WKH�WKLUG�UHSRUW�
�
� 7KH� WDEOH� EHORZ� VKRZV� WKH� QXPEHU� RI� LQGLYLGXDOV� DQG� IDPLOLHV� KDYLQJ� WDNHQ�
DGYDQWDJH� RI� FRQVXOWDWLRQV� ZLWK� WKH� 5HJLRQDO� 6RFLDO� 6HFXULW\� &HQWUHV�� EURNHQ� GRZQ�
DFFRUGLQJ�WR�WKH�FHLOLQJ�RI�SHU�FDSLWD�KRXVHKROG�LQFRPH��
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3DUDJUDSK���
8SGDWLQJ�RI�WKH�LQIRUPDWLRQ�VXSSOLHG�LQ�WKH�WKLUG�UHSRUW�
�
� 7KHUH�DUH�QR�FKDQJHV�WR�UHSRUW��
�
5HSOLHV�WR�WKH�TXHVWLRQV�UDLVHG�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
�
� 7KH�&RPPLWWHH�FRQFOXGHG�WKDW�3RUWXJDO�GLG�QRW�VDWLVI\�WKLV�SURYLVLRQ�RI�WKH�&KDUWHU��
VLQFH� VRFLDO� DVVLVWDQFH�ZDV� JUDQWHG� RQO\� WR� QDWLRQDOV� RI� RWKHU�&RQWUDFWLQJ�3DUWLHV� OHJDOO\�
ZLWKLQ�3RUWXJXHVH�WHUULWRU\�LI�ORFDO�UHVRXUFHV�SHUPLWWHG��
�
� :H� ZRXOG� OLNH� WR� UHLWHUDWH� WKH� LQIRUPDWLRQ� SUHYLRXVO\� VXSSOLHG�� DQG� H[SODLQ� WKDW�
3RUWXJDO� DFFRUGV� HTXDO� WUHDWPHQW� WR� 3RUWXJXHVH� QDWLRQDOV� DQG� QDWLRQDOV� RI� WKH� RWKHU�
&RQWUDFWLQJ�3DUWLHV� LQ�UHVSHFW�RI�DOO�VRFLDO�DVVLVWDQFH�EHQHILWV��WKH�PDLQ�DLP�RI�ZKLFK�LV�WR�
SUHYHQW�VLWXDWLRQV�VXFK�DV�ODFN�RI�UHVRXUFHV�DQG�VRFLDO�EUHDNGRZQ�RU�H[FOXVLRQ��
� �
7KH�JUDQWLQJ�RI�VXFK�DVVLVWDQFH�LV�EDVHG�RQ�FDVH�E\�FDVH�DQDO\VLV�RI�VRFLR�HFRQRPLF�QHHG��
DQ\RQH�LQ�D�GLIILFXOW�VLWXDWLRQ��UHJDUGOHVV�RI�QDWLRQDOLW\��FDQ�UHFHLYH�WKHVH�EHQHILWV�ZLWKLQ�WKH�
OLPLWV�RI�WKH�ILQDQFLDO�UHVRXUFHV�DYDLODEOH��
�
� ,Q�RUGHU�WR�DVVHVV�WKH�H[WHQW�WR�ZKLFK�WKH�DYDLODELOLW\�RI�UHVRXUFHV�PD\�KDYH�DIIHFWHG�
WKH� SD\PHQW� RI� VRFLDO� DVVLVWDQFH� EHQHILWV� GXULQJ� WKH� UHIHUHQFH� SHULRG�� WKH� *HQHUDO�
'LUHFWRUDWH�RI�6RFLDO�:HOIDUH�FRQVXOWHG�WKH�ERGLHV�UHVSRQVLEOH�IRU�DZDUGLQJ�VXFK�EHQHILWV�VR�
DV�WR�GUDZ�XS�D�OLVW�RI�DQ\�DSSOLFDWLRQV�WKDW�KDG�QRW�EHHQ�VDWLVILHG��
�
� $QDO\VLV�RI�WKH�LQIRUPDWLRQ�UHFHLYHG�VKRZHG�WKDW�QR�DSSOLFDWLRQV�KDG�EHHQ�UHMHFWHG�
DQG�QR�FRPSODLQWV�KDG�EHHQ�ODLG�E\�DSSOLFDQWV���7KLV�LV�EHFDXVH�WKH�UHVRXUFHV�DOORFDWHG�WR�
WKLV�DUHD�ZHUH�FRQVLGHUDEO\�LQFUHDVHG�VR�DV�WR�DYRLG�FHUWDLQ�SUREOHPV�WKDW�KDG�DULVHQ�LQ�WKH�
SDVW��
�
� 6LQFH�������VSHQGLQJ�RQ�VRFLDO�DVVLVWDQFH�EHQHILWV�KDV�IROORZHG�WKH�WUHQG�VKRZQ�LQ�
WKH�WDEOH�EHORZ��
�
37(�����

����� ����� ����� �����
���������� ���������� ���������� ����������
�
�� $QDO\VLV�RI�WKHVH�ILJXUHV�JLYHV�D�SHUFHQWDJH�LQFUHDVH�RI������IURP������WR�������
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�
8SGDWH�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�WKLUG�UHSRUW�
$�
)$0,/<�%(1(),76�
$PRXQW�RI�IDPLO\�EHQHILWV�
-DQXDU\�WR�-XQH������
)DPLO\�$OORZDQFHV�
�� IRU�HDFK�FKLOG�RU�HTXLYDOHQW� 37(�������PRQWK�
�� WKLUG�DQG�VXEVHTXHQW�FKLOGUHQ� 37(�������PRQWK���
�� QXUVLQJ�PRWKHUV
�DOORZDQFH� 37(�������PRQWK�
�� ELUWK�JUDQW� 37(��������PRQWK�
�� PDUULDJH�JUDQW� 37(��������
�� IXQHUDO�JUDQW� 37(��������
�� VXSSOHPHQWDU\�DOORZDQFH�IRU�GLVDEOHG�FKLOGUHQ�DQG�\RXQJ�SHUVRQV�
�� XS�WR�WKH�DJH�RI���� 37(�������PRQWK�
�� IURP����WR����\HDUV� 37(�������PRQWK�
�� IURP����WR����\HDUV� 37(��������PRQWK�
�� OLIH�ORQJ�PRQWKO\�DOORZDQFH� 37(��������PRQWK�
�� DWWHQGDQFH�DOORZDQFH� 37(��������PRQWK�
-XO\�WR�'HFHPEHU������
� /HJLVODWLYH� GHFUHH� 1R�� ������� RI� ��� 0D\� ������ ZKLFK� FDPH� LQWR� HIIHFW� RQ� �� -XO\�
������ LQWURGXFHG� PDMRU� FKDQJHV� WR� WKH� IDPLO\� EHQHILWV� V\VWHP�� PDLQO\� LQ� UHVSHFW� RI� WKH�
FRQWHQW�RI� OHJLVODWLYH�GHFUHHV������������0D\�������������������0D\�������DQG�����������
-DQXDU\� ������� ZLWK� D� YLHZ� WR� GHILQLQJ� D� QHZ� VRFLDO� SROLF\� WR� KHOS� IDPLOLHV� PHHW� WKHLU�
H[SHQVHV� WKURXJK� D� PRUH� HTXLWDEOH� UHGLVWULEXWLRQ� RI� LQFRPH�� ZKLOH� DFNQRZOHGJLQJ� WKH�
XQLYHUVDO�ULJKW�WR�VXFK�EHQHILWV�DQG�EHDULQJ�LQ�PLQG�WKH�ILQDQFLDO�HTXLOLEULXP�RI�WKH�V\VWHP��
� 6RPH�RI�WKH�PRUH�QRWHZRUWK\�FKDQJHV�LQFOXGH��
��� 7KH�FDWHJRULHV�RI�EHQHILW�DYDLODEOH�
� D�QHZ�EHQHILW�� FDOOHG� IDPLO\� DOORZDQFH� IRU� FKLOGUHQ�DQG�\RXQJ�SHUVRQV�� WKH�VL]H�RI�

ZKLFK�YDULHV�ZLWK�WKH�IDPLO\
V�LQFRPH��UHSODFHG�WKH�IRUPHU�IDPLO\�DOORZDQFH��QXUVLQJ�
PRWKHUV
�DOORZDQFH�DQG�ELUWK�JUDQW��

� 7KH�VXSSOHPHQWDU\�DOORZDQFH�IRU�GLVDEOHG�FKLOGUHQ�DQG�\RXQJ�SHUVRQV�ZDV�UHSODFHG�
E\�D�GLVDELOLW\�VXSSOHPHQW��LQ�DGGLWLRQ�WR�WKH�IDPLO\�DOORZDQFH�IRU�FKLOGUHQ�DQG�\RXQJ�
SHUVRQV��WR�RIIVHW�WKH�LQFUHDVHG�H[SHQVH�RI�WKH�SHGDJRJLFDO�WKHUDSHXWLF�DVVLVWDQFH�
UHTXLUHG�E\�GHSHQGDQW�FKLOGUHQ�XQGHU����\HDUV�RI�DJH�ZLWK�GLVDELOLWLHV����
7KH�RWKHU�IDPLO\�EHQHILWV�JUDQWHG�IRU�GLVDELOLWLHV�DUH�PDLQWDLQHG��
7KH�OLVW�RI�IDPLO\�EHQHILWV�LV�QRZ�DV�IROORZV��

�� IDPLO\�DOORZDQFH�IRU�FKLOGUHQ�DQG�\RXQJ�SHUVRQV�
�� VSHFLDO�HGXFDWLRQ�DOORZDQFH�
�� OLIH�ORQJ�PRQWKO\�DOORZDQFH�
�� DWWHQGDQFH�DOORZDQFH�
�� IXQHUDO�JUDQW��
��� FRQGLWLRQV�RI�HQWLWOHPHQW�
����±�FRQGLWLRQV�WR�EH�PHW�E\�EHQHILFLDULHV�
� 8QGHU�WKH�SUHYLRXV�V\VWHP�WKH�JHQHUDO�FRQGLWLRQ�RI�HQWLWOHPHQW�WR�IDPLO\�EHQHILWV�ZDV�
RQH�IXOO�\HDUV
�XQLQWHUUXSWHG�FRQWULEXWLRQ�WR�WKH�VRFLDO�VHFXULW\�VFKHPH��
8QGHU�WKH�QHZ�VFKHPH�EHQHILFLDULHV�PXVW�KDYH�SDLG����QRW�QHFHVVDULO\�FRQVHFXWLYH��PRQWKV
�
VRFLDO�VHFXULW\�FRQWULEXWLRQV�GXULQJ�WKH�WZHOYH�PRQWK�SHULRG�HQGLQJ�WZR�PRQWKV�SULRU�WR�WKH�
DSSOLFDWLRQ�GDWH��RU��LQ�WKH�FDVH�RI�WKH�IXQHUDO�JUDQW��WKH�GDWH�RI�GHDWK���

�������������������������������������������������
���� LI�WKH�IDPLO\�LQFRPH�LV�OHVV�WKDQ�RQH�DQG�D�KDOI�WLPHV�WKH�PLQLPXP�ZDJH��
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�����FRQGLWLRQV�DSSOLFDEOH�WR�GHSHQGHQW�FKLOGUHQ�
7KH� QHZ� WH[W� WDNHV� LQWR� DFFRXQW� WKH� GXUDWLRQ� RI� FRPSXOVRU\� VFKRROLQJ� ��� \HDUV�� DQG� WKH�
PLQLPXP�DJH�IRU�DFFHVV�WR�HPSOR\PHQW�����\HDUV���PDNLQJ�HQWLWOHPHQW�FRQGLWLRQDO�RQ�DJH�LQ�
UHODWLRQ�WR�OHYHO�RI�VFKRROLQJ��
� 7KH�IDPLO\�DOORZDQFH�IRU�FKLOGUHQ�DQG�\RXQJ�SHUVRQV�LV�JUDQWHG��
� N�� WR�DOO�FKLOGUHQ�DQG�\RXQJ�SHRSOH�XS�WR�DQG�LQFOXGLQJ����\HDUV�RI�DJH��
� O�� IRU�\RXQJ�SHRSOH�IURP����WR����\HDUV�RI�DJH�HQUROOHG�LQ�EDVLF�HGXFDWLRQ��WKH�
HTXLYDOHQW�RU�KLJKHU��RU�XQGHUJRLQJ�HQG�RI�VFKRRO�WUDLQLQJ�UHTXLUHG�WR�REWDLQ�D�GLSORPD��
� P�� IRU�\RXQJ�SHRSOH�IURP����WR����\HDUV�RI�DJH�HQUROOHG�LQ�VHFRQGDU\�HGXFDWLRQ��
WKH�HTXLYDOHQW�RU�KLJKHU��RU�XQGHUJRLQJ�HQG�RI�VFKRRO�WUDLQLQJ�UHTXLUHG�WR�REWDLQ�D�GLSORPD��
� Q�� IRU�\RXQJ�SHRSOH�IURP����WR����\HDUV�RI�DJH�HQUROOHG�LQ�KLJKHU�HGXFDWLRQ��RU�
WKH�HTXLYDOHQW��RU�XQGHUJRLQJ�HQG�RI�FRXUVH�WUDLQLQJ�UHTXLUHG�WR�REWDLQ�D�GLSORPD��
R�� WR�DOO�\RXQJ�SHRSOH�XS�WR����\HDUV�RI�DJH�ZLWK�GLVDELOLWLHV�HQWLWOLQJ�WKHP�WR�WKH�IDPLO\�
DOORZDQFH�GLVDELOLW\�VXSSOHPHQW��
��� $PRXQW�RI�WKH�IDPLO\�DOORZDQFH�IRU�FKLOGUHQ�DQG�\RXQJ�SHUVRQV�
7KH�VL]H�RI� WKH�DOORZDQFH�GHSHQGV�RQ� WKH� IDPLO\� LQFRPH�DQG� WKH�QXPEHU�DQG�DJH�RI� WKH�
FKLOGUHQ����
7KUHH�LQFRPH�OHYHOV�KDYH�EHHQ�HVWDEOLVKHG�EDVHG�RQ�WKH�PLQLPXP�PRQWKO\�ZDJH��00:��LQ�
IRUFH�ZKHQ�WKH�LQFRPH�LV�DVVHVVHG��
/HYHO�RQH�±�LQFRPH�OHVV�WKDQ�RU�HTXDO�WR�����00:�
/HYHO�WZR�±�LQFRPH�PRUH�WKDQ�����00:�EXW�QRW�PRUH�WKDQ���00:�
/HYHO�WKUHH�±�LQFRPH�LQ�H[FHVV�RI���00:��
� 7KH�VL]H�RI�WKH�IDPLO\�DOORZDQFH�GLVDELOLW\�VXSSOHPHQW�YDULHV�ZLWK�WKH�DJH�RI�WKH�FKLOG�
FRQFHUQHG��
�
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$PRXQW�RI�IDPLO\�EHQHILWV�
�

�
�����
�
�
)DPLO\�EHQHILWV�
�

�
-XO\�WR�'HFHPEHU�

� 6DODU\�OHYHOV�37(�
� /HYHO�RQH�
)DPLO\� DOORZDQFH� IRU� FKLOGUHQ� DQG� \RXQJ�
SHUVRQV�

�

� �
&KLOGUHQ�XS�WR����PRQWKV� �

�VW�DQG��QG�FKLOG� �������PRQWK�
�UG�DQG�VXEVHTXHQW�FKLOGUHQ� �������PRQWK�

� �
&KLOGUHQ�RYHU����PRQWKV� �

�VW�DQG��QG�FKLOG� ������PRQWK�
�UG�DQG�VXEVHTXHQW�FKLOGUHQ� ������PRQWK�

� /HYHO�WZR� /HYHO�WKUHH�
&KLOGUHQ�XS�WR����PRQWKV� �������PRQWK� ������PRQWK�

� � �
&KLOGUHQ�RYHU����PRQWKV� ������PRQWK� ������PRQWK�

� � �
'LVDELOLW\� VXSSOHPHQW� WR� WKH� IDPLO\� DOORZDQFH�
IRU�FKLOGUHQ�DQG�\RXQJ�SHUVRQV�

�

� �
XS�WR�DJH���� ������PRQWK�
IURP�DJH����WR���� ������PRQWK�
IURP�DJH����WR���� �������PRQWK�

� �
/LIH�ORQJ�PRQWKO\�DOORZDQFH� �������PRQWK�
� �
$WWHQGDQFH�DOORZDQFH� �������PRQWK�
� �
)XQHUDO�JUDQW� �������
� �
�
�
�����

2UGHU�������RI���)HEUXDU\������IL[HG�WKH�DPRXQWV�DSSOLFDEOH�DV�RI���-DQXDU\��������
7KH�QHZ�DPRXQWV�UHIOHFW�WKH�SRVLWLYH�GLVFULPLQDWLRQ�DSSURDFK�SXUVXHG�E\�WKH�JRYHUQPHQW�LQ�
LWV� VRFLDO� DQG� IDPLO\� SROLF\�� WKURXJK� WKH� IDPLO\� DOORZDQFH� IRU� FKLOGUHQ�DQG� \RXQJ�SHUVRQV��
ZLWK� SDUWLFXODU� HPSKDVLV� RQ� FKLOGUHQ� DQG� \RXQJ� SHRSOH� ZLWK� GLVDELOLWLHV�� � 7KH� IDPLO\�
DOORZDQFHV� IRU� FKLOGUHQ� DQG� \RXQJ� SHUVRQV� SDLG� WR� ORZ�LQFRPH� IDPLOLHV� LQFUHDVHG�
SURSRUWLRQDOO\�PRUH�WKDQ�WKRVH�SDLG�WR�KLJKHU�LQFRPH�IDPLOLHV���7KH�ODZ�DOVR�LQFUHDVHG�WKH�
EHQHILW�JUDQWHG�IRU� WKH�WKLUG�DQG�VXEVHTXHQW�FKLOGUHQ�WR�IDPLOLHV� LQ� WKH� OHYHO� WZR�DQG�WKUHH�
LQFRPH�JURXSV��QRW�MXVW�WKRVH�LQ�WKH�ORZHVW�LQFRPH�JURXS�DV�LW�KDG�LQ��������
�
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$PRXQW�RI�IDPLO\�EHQHILWV�
�

�
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�
�
)DPLO\�EHQHILWV�
�

�
-DQXDU\�WR�'HFHPEHU�

� 6DODU\�OHYHOV�37(�
� /HYHO�RQH� /HYHO�WZR� /HYHO�WKUHH�
)DPLO\� DOORZDQFH� IRU� FKLOGUHQ� DQG� \RXQJ�
SHUVRQV�

� � �

� � � �
&KLOGUHQ�XS�WR����PRQWKV� � � �

� � � �
�VW�DQG��QG�FKLOG� ���

����PRQWK�
���
����PRQWK�

������PRQWK�

�UG�DQG�VXEVHTXHQW�FKLOGUHQ� ���
����PRQWK�

���
����PRQWK�

������PRQWK�

� � � �
&KLOGUHQ�RYHU����PRQWKV� � � �

� � � �
�VW�DQG��QG�FKLOG� ������PRQWK� ������PRQWK� ������PRQWK�
�UG�DQG�VXEVHTXHQW�FKLOGUHQ� ������PRQWK� ������PRQWK� ������PRQWK�

�
'LVDELOLW\� VXSSOHPHQW� WR� WKH� IDPLO\� DOORZDQFH�
IRU�FKLOGUHQ�DQG�\RXQJ�SHUVRQV�

�

� �
XS�WR�DJH���� ������PRQWK�
IURP�DJH����WR���� �������PRQWK�
IURP�DJH����WR���� �������PRQWK�

� �
� �
/LIH�ORQJ�PRQWKO\�DOORZDQFH� �������PRQWK�
� �
$WWHQGDQFH�DOORZDQFH� �������PRQWK�
� �
)XQHUDO�JUDQW� �������
� �
�
�
$66,67$1&(�0($685(6�)25�027+(56�$1'�)$7+(56�
� 7KH� 3RUWXJXHVH� 3DUOLDPHQW� SDVVHG� /DZ� ������ RI� ��� $SULO� ����� �$SSHQGL[� ;9,�,��
DPHQGLQJ�/DZ������RI���$SULO������� LWVHOI�DOUHDG\�DPHQGHG�E\�/DZ�������RI���-XQH��������
$UWLFOH� �� RI� WKH� QHZ� ODZ� LQWURGXFHG� WKH� ULJKW� RI�ZRUNLQJ�ZRPHQ� WR� ����GD\V
� FRQVHFXWLYH�
PDWHUQLW\�OHDYH�����RI�ZKLFK�PXVW�EH�WDNHQ�DIWHU�FKLOGELUWK��DQG�WKH�UHPDLQLQJ����GD\V�DW�DQ\�
WLPH�EHIRUH�RU�DIWHU�FKLOGELUWK��
� ,PSOHPHQWDWLRQ�RI�WKLV�ODZ�LV�WR�EH�VWDJJHUHG��KRZHYHU��
�� IURP���-DQXDU\�WR����'HFHPEHU������PDWHUQLW\�OHDYH�LV�OLPLWHG�WR�����GD\V��
�� IURP���-DQXDU\������LW�LQFUHDVHV�WR�����FRQVHFXWLYH�GD\V��
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� ,Q� WKH� HYHQW� RI� PXOWLSOH� ELUWKV�� PDWHUQLW\� OHDYH� LV� H[WHQGHG� E\� ��� GD\V� IRU� HDFK�
DGGLWLRQDO�FKLOG��
� ,I�WKHUH�LV�D�FOLQLFDO�ULVN�UHTXLULQJ�WKH�KRVSLWDOLVDWLRQ�RI�WKH�PRWKHU�WR�EH�WKH�GXUDWLRQ�
RI�OHDYH�SULRU�WR�FKLOGELUWK�PD\�EH�LQFUHDVHG�E\����GD\V�ZLWKRXW�DIIHFWLQJ�WKH�ULJKW�WR����GD\V
�
PDWHUQLW\�OHDYH�DIWHU�FKLOGELUWK��$UWLFOH���SDUD������
7KH�VSHFLDO� OHDYH� RI� DEVHQFH� IRU�DVVLVWDQFH� WR� FKLOGUHQ�� SUHYLRXVO\� OLPLWHG� WR�EHWZHHQ�VL[�
PRQWKV�DQG�WZR�\HDUV��PD\�QRZ�EH�H[WHQGHG�WR�D�PD[LPXP�RI�WKUHH�\HDUV�XSRQ�WKH�ELUWK�RI�
WKH�WKLUG�DQG�IROORZLQJ�FKLOGUHQ��LGHP��$UWLFOH����SDUD������
� :KHQ�DQ�HPSOR\HH� UHWXUQV� WR�ZRUN� IROORZLQJ� WKH� OHDYH�RI�DEVHQFH�SURYLGHG� IRU� LQ�
$UWLFOH�����WKH�HPSOR\HU�LV�UHTXLUHG�WR�SURYLGH�WUDLQLQJ�RU�UHWUDLQLQJ��LGHP��$UWLFOH����$���
),6&$/�0($685(6�
7KH�WDEOH�EHORZ�VKRZV�WKH�UDWH�RI�LQFRPH�WD[�DQG�WKH�FHLOLQJV�DSSOLFDEOH�WR�WD[DEOH�LQFRPH�
IRU������DQG�������
�
7$%/(������
�
5DWH�RI�,QFRPH�7D[�
�

�
5DWH�����
1RUPDO�

�
5DWH�����
$YHUDJH�

�
�
7D[DEOH�LQFRPH�
[�37(�������
�

����� ����� ����� �����

�
8S�WR�������
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�
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6RXUFH��2(�
�

&HUWDLQ� LWHPV�RI�H[SHQGLWXUH�DUH�WD[�GHGXFWLEOH���7KRVH�PRUH�GLUHFWO\�UHODWHG�WR�WKH�
VL]H�RI�WKH�IDPLO\�DUH�OLVWHG�EHORZ��
L�� 'HGXFWLRQ�IURP�WRWDO�QHW�LQFRPH�
�����±������
D�� +HDOWKFDUH�H[SHQVHV�RI�WKH�WD[SD\HU�DQG�KLV�RU�KHU�IDPLO\�ZKLFK�DUH�QRW�UHLPEXUVHG��
DQG�LQWHUHVW�RQ�DQ\�GHEWV�FRQWUDFWHG�LQ�RUGHU�WR�SD\�WKHP��
IXOO\�GHGXFWLEOH�
E�� +HDOWKFDUH�H[SHQVHV�RI�WKH�WD[SD\HU
V�DVFHQGDQWV�DQG�FROODWHUDOV�XS�WR�WKRVH�WKUHH�
WLPHV� UHPRYHG��ZKR�DUH�GLVDEOHG�DQG� OLYH�ZLWK� WKH� WD[�SD\HU�DQG�ZKRVH� LQFRPH�GRHV�QRW�
H[FHHG�WKH�KLJKHVW�QDWLRQDO�PLQLPXP�ZDJH��37(��������LQ������DQG�37(��������LQ��������
IXOO\�GHGXFWLEOH�
F�� ([SHQVHV�LQFXUUHG�IRU�WKH�HGXFDWLRQ�DQG�UH�HGXFDWLRQ�RI�WKH�GLVDEOHG�WD[SD\HU�RU�KLV�
RU�KHU�GLVDEOHG�GHVFHQGDQWV��
IXOO\�GHGXFWLEOH�
G�� OLIH�� VLFNQHVV� DQG� DFFLGHQW� LQVXUDQFH� SUHPLXPV� IRU� GLVDEOHG� WD[SD\HUV� RU� WKHLU�
GLVDEOHG�GHSHQGDQWV�
IXOO\�GHGXFWLEOH�
H�� PDLQWHQDQFH� DOORZDQFHV� SDLG� E\� WKH� WD[SD\HU� DQG� FRPSHQVDWLRQ� SDLG� E\� FRXUW�
GHFLVLRQ�IRU�EUHDFK�RI�HPSOR\PHQW�FRQWUDFW��
IXOO\�GHGXFWLEOH�
I�� �����GHGXFWLRQV�IRU�WKH�IROORZLQJ�LWHPV�RI�H[SHQGLWXUH��
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� KHDOWK� H[SHQVHV�RI� DVFHQGDQWV�ZKR�DUH� QRW�GLVDEOHG�DQG�ZKRVH� LQFRPH�GRHV�QRW�
H[FHHG�WKH�KLJKHVW�QDWLRQDO�PLQLPXP�ZDJH��

� H[SHQVHV�LQFXUUHG�ZLWK�LQVWLWXWLRQV�SURYLGLQJ�DVVLVWDQFH�WR�WKH�HOGHUO\�IRU�WKH�EHQHILW�
RI� WKH� WD[SD\HU�DQG�KLV�RU�KHU�DVFHQGDQWV�DQG�FROODWHUDOV��XS� WR� WKRVH� WKUHH� WLPHV�
UHPRYHG�� ZKRVH� SHUVRQDO� LQFRPH� GRHV� QRW� H[FHHG� WKH� KLJKHVW� QDWLRQDO�PLQLPXP�
ZDJH��

� H[SHQVHV�LQFXUUHG�IRU�WKH�DFTXLVLWLRQ�RI�QHZ�GHYLFHV�XVLQJ�UHQHZDEOH�HQHUJ\��OLPLWHG�
WR�37(��������RU�37(��������UHVSHFWLYHO\�IRU�PDUULHG�RU�VLQJOH�WD[SD\HUV��

DUH�OLPLWHG�WR�WKH�IROORZLQJ�DPRXQWV��
� PDUULHG�WD[SD\HU� 37(���������
� VLQJOH�WD[SD\HU� 37(���������



��������

7(���������7$3(����
�������������,'�����
� $GGLQJ�WKH�HGXFDWLRQDO�H[SHQVHV�RI�WKH�WD[SD\HU�DQG�KLV�RU�KHU�FKLOGUHQ�EULQJV�WKHVH�
ILJXUHV�WR�D�PD[LPXP�RI��
37(���������
ZKDWHYHU�WKH�PDULWDO�VWDWXV�RI�WKH�WD[SD\HU��DQG�LQ�IDPLOLHV�ZLWK�WKUHH�RU�PRUH�FKLOGUHQ�WKLV�
PD[LPXP�ILJXUH�LQFUHDVHV�E\�37(��������IRU�HDFK�FKLOG��LI�WKH\�DUH�VWXG\LQJ�DQG�H[SHQVH�
KDV�EHHQ�LQFXUUHG�IRU�WKHLU�HGXFDWLRQ��

�����GHGXFWLRQV�IRU�WKH�IROORZLQJ�LWHPV�RI�H[SHQGLWXUH��
� KHDOWK� H[SHQVHV�RI� DVFHQGDQWV�ZKR�DUH� QRW�GLVDEOHG�DQG�ZKRVH� LQFRPH�GRHV�QRW�

H[FHHG�WKH�KLJKHVW�QDWLRQDO�PLQLPXP�ZDJH��
� H[SHQVHV�LQFXUUHG�ZLWK�LQVWLWXWLRQV�SURYLGLQJ�DVVLVWDQFH�WR�WKH�HOGHUO\�IRU�WKH�EHQHILW�

RI� WKH� WD[SD\HU�DQG�KLV�RU�KHU�DVFHQGDQWV�DQG�FROODWHUDOV��XS� WR� WKRVH� WKUHH� WLPHV�
UHPRYHG�� ZKRVH� SHUVRQDO� LQFRPH� GRHV� QRW� H[FHHG� WKH� KLJKHVW� QDWLRQDO�PLQLPXP�
ZDJH��

� H[SHQVHV�LQFXUUHG�IRU�WKH�DFTXLVLWLRQ�RI�QHZ�GHYLFHV�XVLQJ�UHQHZDEOH�HQHUJ\��OLPLWHG�
WR�37(��������RU�37(��������UHVSHFWLYHO\�IRU�PDUULHG�RU�VLQJOH�WD[SD\HUV��

DUH�OLPLWHG�WR�WKH�IROORZLQJ�DPRXQWV��
� PDUULHG�WD[SD\HU� 37(���������
� VLQJOH�WD[SD\HU� 37(���������
� $GGLQJ�WKH�HGXFDWLRQDO�H[SHQVHV�RI�WKH�WD[SD\HU�DQG�KLV�RU�KHU�FKLOGUHQ�EULQJV�WKHVH�
ILJXUHV�WR�D�PD[LPXP�RI��
37(���������
ZKDWHYHU�WKH�PDULWDO�VWDWXV�RI�WKH�WD[SD\HU��DQG�LQ�IDPLOLHV�ZLWK�WKUHH�RU�PRUH�FKLOGUHQ�WKLV�
PD[LPXP�ILJXUH�LQFUHDVHV�E\�37(��������IRU�HDFK�FKLOG��LI�WKH\�DUH�VWXG\LQJ�DQG�H[SHQVH�
KDV�EHHQ�LQFXUUHG�IRU�WKHLU�HGXFDWLRQ��
J�� 6LFNQHVV�DQG�DFFLGHQW�LQVXUDQFH�SUHPLXPV�RI�WKH�WD[SD\HU�RU�KLV�RU�KHU�GHSHQGDQWV�
ZKR�DUH�QRW�GLVDEOHG�DQG�FRQWULEXWLRQV�PDGH�WR�RSWLRQDO�KHDOWK�LQVXUDQFH�V\VWHPV��
�����DQG������
� PDUULHG�WD[SD\HU� PD[�37(��������
� VLQJOH�WD[SD\HU� PD[�37(��������
K�� 'HGXFWLRQV�IRU�H[SHQGLWXUH�RQ�WKH�IROORZLQJ�LWHPV��
� LQWHUHVW� RQ� DQG� UHSD\PHQW� RI� GHEWV� FRQWUDFWHG� IRU� WKH� SXUFKDVH�� FRQVWUXFWLRQ� RU�

UHQRYDWLRQ�RI� WKH� WD[�SD\HUV�KRPH�RU�RI�SUHPLVHV� OHDVHG� WR�D� WHQDQW�DV�KLV�RU�KHU�
PDLQ�SODFH�RI�UHVLGHQFH����

� H[SHQGLWXUH� RQ� VHUYLFHV� SURYLGHG� XQGHU� FRQWUDFWV� ZLWK� KRXVLQJ� FR�RSHUDWLYHV� RU�
ZKHQ�WD[�SD\HUV�SRRO�WKHLU�UHVRXUFHV�WR�SXUFKDVH�KRPHV�IRU�WKHPVHOYHV�RU�WR�OHW��

� UHQW� SDLG� IRU� WKH� WD[� SD\HU
V� SHUPDQHQW� SODFH� RI� UHVLGHQFH� XQGHU� WKH� XUEDQ� OHDVH�
6FKHPH��

� H[SHQGLWXUH�XQGHU�OHDVLQJ�FRQWUDFWV�RQ�WKH�WD[SD\HU
V�SHUPDQHQW�SODFH�RI�UHVLGHQFH�
ZKHUH�WKH�SD\PHQWV�GR�QRW�FRQVWLWXWH�FDSLWDO�UHSD\PHQWV�

DUH�OLPLWHG�WR�WKH�IROORZLQJ�DPRXQWV��
�

����� �����
�
37(���������

�
37(���������

�
LL�� 7D[�UHOLHI�
� 7KH�IODW�UDWH�GHGXFWLRQV�DSSOLFDEOH�WR�HDFK�WD[SD\HU�LQ������DQG������DUH��
� ����� �����
D�� 6LQJOH�WD[SD\HU� 37(�������� 37(��������
E�� 0DUULHG�WD[SD\HU� 37(�������� 37(��������

�������������������������������������������������
���� ([FHSW�ZKHQ�WKH�PRQH\�XVHG�FRPHV�IURP�D�EXLOGLQJ�VRFLHW\�VDYLQJV�DFFRXQW��
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F�� (DFK�GHSHQGDQW� 37(���������� 37(����������
G�� $VFHQGDQWV� OLYLQJ� ZLWK� WKH�

WD[SD\HU� �ZKRVH� LQFRPH� GRHV�
QRW� H[FHHG� WKH� VRFLDO� DOORZDQFH�
XQGHU� WKH� QRQ�FRQWULEXWRU\�
VFKHPH��� 37(�������� 37(��������

$66,67$1&(�0($685(6�)25�<281*�3(23/(�
� 7KH�DYHUDJH�PRQWKO\� QXPEHU� RI� EHQHILFLDULHV� RI� WKH�KRXVLQJ�DOORZDQFH�JUDQWHG� WR�
\RXQJ�KRXVHKROGV�XQGHU�WKH�WHUPV�RI�/HJLVODWLYH�'HFUHH��������RI���$XJXVW������ZDV��
�

����� �����
�
�������

�
�������

WKH�WRWDO�FRVW�ZDV��UHVSHFWLYHO\��
37(������������DQG��37(������������
%�
7KH� IROORZLQJ� WDEOH� JLYHV� D� EUHDNGRZQ� RI� WKH� VRFLDO� VHUYLFHV� DQG� IDFLOLWLHV� UXQ� E\� WKH�
5HJLRQDO�6RFLDO�6HFXULW\�&HQWUHV�RU�E\�SULYDWH�ZHOIDUH�LQVWLWXWLRQV��WRJHWKHU�ZLWK�WKH�QXPEHU�
RI�EHQHILFLDULHV�DQG�WKH�QXPEHU�RI�VWDII�HPSOR\HG��
�

�������������������������������������������������
���� 7R�ZKLFK�LV�DGGHG�37(������37(�����RU�37(������ZKHUH�WKH�KRXVHKROG�LV�FRPSRVHG�RI������
RU�PRUH�GHSHQGDQWV��
���� 7R�ZKLFK�LV�DGGHG�37(������37(�����RU�37(�����ZKHUH�WKH�KRXVHKROG�LV�FRPSRVHG�RU������
RU�PRUH�GHSHQGDQWV��
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�
6RFLDO�VHUYLFHV�DQG�IDFLOLWLHV�
�����
�
�
6HUYLFHV� DQG�
IDFLOLWLHV�
�

�
1XPEHU� RI�
VHUYLFHV� DQG�
IDFLOLWLHV�
�

�
%HQHILFLDULHV�

�
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'D\� QXUVHULHV�
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5HFUHDWLRQDO�
DFWLYLW\� FHQWUHV�
IRU� FKLOGUHQ� DQG�
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6RXUFH��,*)66�

$QQXDO�DWWHQGDQFH�
&�
� 7KH�1DWLRQDO�&RXQFLO�IRU�WKH�)DPLO\��DQ�DGYLVRU\�ERG\��KHOSV�WR�GHILQH�RYHUDOO�IDPLO\�
SROLF\�WKURXJK�UHVHDUFK�DQG�SURSRVDOV��
� 'XULQJ�WKH�UHIHUHQFH�SHULRG�LW�ZDV�ZRUNLQJ�RQ�D��FRPSUHKHQVLYH�IDPLO\�SROLF\�SODQ���
ZKLFK�ZDV�DGRSWHG�E\�WKH�JRYHUQPHQW�LQ�������
� 7KH� 1DWLRQDO� &RXQFLO� IRU� WKH� IDPLO\� LV� DOVR� EHKLQG� WKH� �1DWLRQDO� 3ODQ� $JDLQVW�
'RPHVWLF�9LROHQFH��ZKLFK�WKH�JRYHUQPHQW�VKRXOG�VRRQ�EH�DGRSWLQJ��

)LQDOO\��XQGHU�WKH�&RPSUHKHQVLYH�)DPLO\�3ROLF\�3ODQ��)DPLO\�0HGLDWLRQ�2IILFHV�KDYH�
EHHQ�RSHQHG�E\�DJUHHPHQW�ZLWK�IRXU�PXQLFLSDOLWLHV�LQ�WKH�JUHDWHU�/LVERQ�DJJORPHUDWLRQ��
'�
� /DZ�������RI����$XJXVW������DPHQGHG�$UWLFOHV������DQG������RI� WKH�&LYLO�&RGH��
FRQFHUQLQJ�FRQVHQVXDO�GLYRUFH�DQG�FRQIOLFWXDO�GLYRUFH�UHVSHFWLYHO\��
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� 7KH� DPHQGPHQWV� HIIHFWLYHO\� GR� DZD\�ZLWK� WKH� WLPH� ODSVH� UHTXLUHG� LQ� WKH� HYHQW� RI�
FRQVHQVXDO� GLYRUFH� DQG� JHQHUDOO\� KDOYH� WKH� UHTXLVLWH� WLPH� LQ� WKH� HYHQ� WR� RI� FRQWHQWLRXV�
GLYRUFH��
7KH�QHZ�ODZ�DOVR�GLG�DZD\�ZLWK�$UWLFOH������XQGHU�ZKLFK�DSSOLFDWLRQV�IRU�GLYRUFH�EDVHG�RQ�
GHWHULRUDWLRQ�RI�WKH�VSRXVH
V�PHQWDO�IDFXOWLHV�VKRXOG�EH�UHMHFWHG�LI�WKH�GLYRUFH�ZDV�OLNHO\�WR�
VXEVWDQWLDOO\�DJJUDYDWH�WKH�VSRXVH
V�PHQWDO�FRQGLWLRQ��
(�
� 7KH�KRXVLQJ�DOORZDQFH� LQWURGXFHG�DV�D� VRFLDO�ZHOIDUH� DOORZDQFH�XQGHU� /DZ�������
ZDV�JUDQWHG�WR�������WHQDQWV�LQ�������
7KH� IROORZLQJ� QRWHZRUWK\� FKDQJHV� WR� KRXVLQJ� SURJUDPPHV� DOUHDG\� PHQWLRQHG� LQ� WKH�
SUHYLRXV�UHSRUWV�RFFXUUHG�LQ������DQG�������
��� 6SHFLDO� UH�KRXVLQJ� SURJUDPPH� LQ� WKH� /LVERQ� DQG� 2SRUWR� PHWURSROLWDQ� DUHDV�

�/HJLVODWLYH�'HFUHHV��������DQG���������
� 7KH� IROORZLQJ� WDEOH� VKRZV� WKH� FRQWUDFWV� FRQFOXGHG� LQ� ����� DQG� ����� IRU� WKH�
FRQVWUXFWLRQ�RU�SXUFKDVH�RI�D�GZHOOLQJ��
�
7$%/(������
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1RQ�UHSD\DEOH�DLG�IRU�KRXVLQJ�
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1XPEHU� RI�
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%LOOLRQV�RI�37(�
� ,Q�������WKH�6WDWH�SDLG�RXW�37(������ELOOLRQ�LQ�QRQ�UHSD\DEOH�DLG��
� ,Q������ WKH�VWDWH
V�FRQWULEXWLRQ�ZDV�37(������ELOOLRQ��DQ� LQFUHDVH�RI�����RYHU� WKH�
SUHYLRXV�\HDU��

7KHVH� ILJXUHV� WDNH� WKH� SDUWLFLSDWLRQ� RI� WKH� 3(5�IDPLO\� LQWR� DFFRXQW� �/HJLVODWLYH�
'HFUHH���������

7KLV�QHZ�SURJUDPPH�� LQWURGXFHG� LQ�������KHOSHG� WR� UH�KRXVH����� IDPLOLHV� LQ������
DQG� ���� LQ� ������ WKH� IDPLOLHV� FRQFHUQHG� EHLQJ� DOORZHG� WR� FKRRVH� WKH� ORFDWLRQ� RI� WKHLU�
GZHOOLQJ��ZKLFK�QDWXUDOO\�FRQWULEXWHV�WR�EHWWHU�VRFLDO�LQWHJUDWLRQ��
��� 5H�KRXVLQJ�3URJUDPPH��/HJLVODWLYH�'HFUHH���������
� 7KH�IROORZLQJ�WDEOH�VKRZV�WKH�QXPEHU�RI�FRQWUDFWV�FRQFOXGHG�XQGHU�WKLV�SURJUDPPH�
DQG�WKH�VXPV�LQYHVWHG��
�
�
�
�
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%LOOLRQV�RI�37(�
� 7KH� QRQ�UHSD\DEOH� DLG� SURYLGHG� E\� WKH� VWDWH� DPRXQWHG� WR� DSSUR[LPDWHO\� 37(� ����
ELOOLRQ�LQ������DQG�������
��� /RZ�FRVW�KRXVLQJ�FRQVWUXFWLRQ�SURJUDPPH�
� ���� GZHOOLQJV� LQ� WKLV� SURJUDPPH� ZHUH� FRPSOHWHG� LQ� ������ XQGHU� FRQVWUXFWLRQ�
FRQWUDFWV�FRQFOXGHG�SUHYLRXVO\��LQ�NHHSLQJ�ZLWK�WKH�OHJLVODWLRQ�LQ�IRUFH�VLQFH�������
��� 'HYHORSPHQW�FRQWUDFWV�IRU�KRXVLQJ�
� /RDQV�XQGHUZULWWHQ�LQ�UHVSHFW�RI�WKLV�VFKHPH�DPRXQWHG�WR�37(������ELOOLRQ�LQ������
DQG�37(������ELOOLRQ�LQ�������IRU�������DQG�������GZHOOLQJV�UHVSHFWLYHO\��
��� 6XEVLGLVHG�ORDQ�VFKHPHV�
� 7KH�LQWHUHVW�VXEVLGLHV�SDLG�RXW�E\�WKH�VWDWH�XQGHU�WKLV�VFKHPH�DPRXQWHG�WR��
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,QWHUHVW� VXEVLGLHV� IRU� FRVW�FRQWUROOHG� KRXVLQJ�
FRQVWUXFWLRQ�
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,QWHUHVW�VXEVLGLHV�IRU�WKH�SXUFKDVH�RI�GZHOOLQJV�
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%LOOLRQV�RI�37(�
��� &R�RSHUDWLYH�KRXVLQJ�VHFWRU�DLG�SURJUDPPH�
� /RDQV�DGYDQFHG�IRU�WKH�FR�RSHUDWLYH�VHFWRU�DPRXQWHG�WR�37(�����ELOOLRQ�LQ������DQG�
37(�����ELOOLRQ�LQ�������IRU�WKH�FRQVWUXFWLRQ�RI�����GZHOOLQJV�LQ������DQG�����LQ�������
��� 6SHFLDO�VFKHPH�IRU�ILQDQFLDO�DVVLVWDQFH�IRU�UHQRYDWLRQ�RI�UHQWHG�KRXVLQJ�
� ,Q������ WZR�SURJUDPPHV�ZHUH� LQWURGXFHG� WR�ERRVW� WKH�UHVXOWV�DOUHDG\�DFKLHYHG�E\�
WKH� 5(&5,$� SURJUDPPH�� ZLWK� D� YLHZ� WR� LPSURYLQJ� OLYLQJ� FRQGLWLRQV� LQ� ROG� EXLOGLQJV� DQG�
HQKDQFLQJ�WKH�LPDJH�RI�ROGHU�FLW\�QHLJKERXUKRRGV��
� 7KH� 5(+$%,7$� SURJUDPPH� LQWURGXFHG� E\� /HJLVODWLYH� 'HFUHH� ������� RI� ��� -XO\�
������ FRQFHUQV� FULWLFDO� XUEDQ� UHKDELOLWDWLRQ� DQG� WUDQVIRUPDWLRQ� ]RQHV�� ZLWK� ODUJHU� QRQ�
UHSD\DEOH� VXEVLGLHV� WKDQ� XQGHU� WKH�5(&5,$�SURJUDPPH�DQG� ORDQV�DW� VXEVLGLVHG� LQWHUHVW�
UDWHV�IRU�WKH�UHPDLQGHU�RI�WKH�UDWHV��IRU�FRQVHUYDWLRQ�DQG�HQKDQFHPHQW�ZRUN�FDUULHG�RXW�E\�
PXQLFLSDOLWLHV�DW�WKHLU�RZQ�LQLWLDWLYH�RU�LQ�OLHX�RI�RZQHUV�RU�WHQDQWV��
7KH�VHFRQG�QHZ�SURJUDPPH��FDOOHG�5(&5,3+��LQWURGXFHG�E\�/HJLVODWLYH�'HFUHH��������RI�
���-XO\�������LQWURGXFHG�VSHFLDO�ILQDQFLQJ�IDFLOLWLHV�IRU�FRQVHUYDWLRQ�DQG�HQKDQFHPHQW�ZRUN�
FDUULHG�RXW�E\�MRLQW�RZQHUV�RI�ROG�EXLOGLQJV��
� 7KH� IROORZLQJ� WDEOH� VKRZV� WKH� QXPEHU� RI� SURMHFWV� DQG� WKH� VXPV� LQYROYHG� LQ� WKHVH�
WKUHH�SURJUDPPHV��
�
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%LOOLRQV�RI�37(�
��� 2SHUDWLRQDO�LQWHUYHQWLRQ�SURJUDPPH��XUEDQ�UHQRYDWLRQ�
� 7KH�IROORZLQJ�WDEOH�VKRZV�WKH�VXPV�LQYHVWHG�LQ�WKLV�SURJUDPPH��
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PDGH
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,QYHVWPHQW�
DSSURYHG
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PDGH
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0HDVXUH� �±� 5HQRYDWLRQ�
RI�VKDQW\�WRZQV�
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0HDVXUH� �±�
5HKDELOLWDWLRQ� RI� UXQ�
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%LOOLRQV�RI�37(��
,QYHVWPHQWV�DSSURYHG� LQ������DQG������PD\�FRYHU�VHYHUDO�\HDUV��EXW� WKH�ZRUN�PXVW�EH�
FRPSOHWHO\�ILQLVKHG�E\�'HFHPEHU�������

)�
� 7KH� ILQGLQJV� RI� WKH� IDPLO\� EXGJHW� VXUYH\� FRQGXFWHG� E\� WKH� 1DWLRQDO� 6WDWLVWLFDO�
,QVWLWXWH�IRU�WKH�\HDUV������DQG������DUH�QRZ�DYDLODEOH��VR�LW�LV�QRZ�SRVVLEOH�WR�XSGDWH�WKH�
LQIRUPDWLRQ�JLYHQ�LQ�WKH�ILUVW�UHSRUW��EDVHG�RQ�WKH�VXUYH\�FDUULHG�RXW�LQ����������
� ,Q� WKLV� VXUYH\� WKH� VRFLR�HFRQRPLF� FDWHJRU\� LV� GHILQHG�RQ� WKH�EDVLV�RI�HPSOR\PHQW�
VWDWXV��RFFXSDWLRQ��UDQN��EUDQFK�RI�DFWLYLW\�DQG�SXEOLF�RU�SULYDWH�VHFWRU��
� ,Q�WKH���������VXUYH\�WKH�SXEOLF�SULYDWH�VHFWRU�YDULDEOH�ZDV�QRW�WDNHQ�LQWR�DFFRXQW���
$FFRUGLQJO\� WR� PDNH� WKH� ILQGLQJV� RI� WKH� WZR� VXUYH\V� FRPSDUDEOH�� WKH� �VRFLR�HFRQRPLF�
FDWHJRU\�RI�WKH�UHSUHVHQWDWLYH�RI�WKH�IDPLO\��ZDV�UHGHILQHG�WDNLQJ�WKH��SXEOLF�VHFWRU��LQ�WKH�
UHVWULFWHG��SXEOLF�DGPLQLVWUDWLRQ��VHQVH��DQG�WKH��SULYDWH�VHFWRU��WR�PHDQ�WKH��HQWUHSUHQHXULDO�
VHFWRU���
� ,Q�WKH�IROORZLQJ�DQDO\VLV�WKH�VRFLR�HFRQRPLF�FDWHJRU\�KDV�EHHQ�GHILQHG�RQO\�IRU�WKH�
�UHSUHVHQWDWLYH�RI� WKH� IDPLO\���DQG� LW�VKRXOG�EH�ERUQH� LQ�PLQG� WKDW� WKH�FKRLFH�RI� WKH�IDPLO\�
�UHSUHVHQWDWLYH�� ZDV� OHIW� HQWLUHO\� WR� WKH� IDPLO\� WKHPVHOYHV� DQG� LV� QRW� EDVHG� RQ� DQ\� SUH�
HVWDEOLVKHG�RU�VWDQGDUG�FULWHULRQ��
� 7DEOHV����DQG����VKRZ�WKH�EUHDNGRZQ�RI�IDPLOLHV�E\�W\SH�RI�IDPLO\�XQLW�DQG�E\�VRFLR�
HFRQRPLF�FDWHJRU\�RI�WKH�UHSUHVHQWDWLYH�RI�WKH�IDPLO\��
�
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%UHDNGRZQ�RI�IDPLOLHV�E\�W\SH�RI�IDPLO\�XQLW�
�

�
,�2�)�������
�
�

�
,�2�)�������
�
�

�
7\SH�RI�IDPLO\�XQLW�
�

�� ��
6LQJOH�SHUVRQ�XQGHU����\HDUV�ROG�
6LQJOH�SHUVRQ�EHWZHHQ����DQG����\HDUV�ROG�
6LQJOH�SHUVRQ����\HDUV�ROG�RU�PRUH�
�
&RXSOH�ZLWK�QR�FKLOGUHQ��ERWK�XQGHU����
&RXSOH�ZLWK�QR�FKLOGUHQ��RQH�RYHU����
&RXSOH�ZLWK�RQH�FKLOG�DJH����RU�XQGHU�
&RXSOH�ZLWK�WZR�FKLOGUHQ�DJH���RU�XQGHU�
&RXSOH� ZLWK� WKUHH� RU� PRUH� FKLOGUHQ� DJH� ��� RU�
XQGHU�
�
0RQRSDUHQWDO�D\DQW�GHV�HQIDQWV�GH�� ����DQV�
�
&RXSOH�RX�PRQRSDUHQWDO�D\DQW�GHV�HQIDQWV�
GH�!���DQV�j�� ����DQV�
�
$XWUH�W\SH�GH�FHOOXOH�IDPLOLDOH�
�
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6RXUFH��,1(�

,2)�±�(QTXrWH�VXU�OHV�EXGJHWV�IDPLOLDX[�
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�
� 7KH� WDEOH� UHYHDOV� D� VXEVWDQWLDO� GURS� EHWZHHQ� WKH� WZR� VXUYH\V
� LQ� WKH� QXPEHU� RI�
�IDPLOLHV�ZLWKRXW�FKLOGUHQ���
,Q���������������RI�IDPLO\�XQLWV�KDG�QR�FKLOGUHQ��FRPSDUHG�WR�������LQ����������D�GURS�RI�
������

7KH�QXPEHU�RI�IDPLO\�XQLWV�PDGH�XS�RI�D�VLQJOH�SHUVRQ��RQ�WKH�RWKHU�KDQG��LQFUHDVHG�
E\������IURP�������LQ���������WR�����LQ����������

)XUWKHUPRUH��WKH�QXPEHU�RI�IDPLO\�XQLWV�ZLWK�VLQJOH�GHSHQGDQW�FKLOGUHQ�IURP����WR����
\HDUV�RI�DJH�LQFUHDVHG�E\�������ZKLFK�FDQ�EH�H[SODLQHG�E\�WKH�IDFW�WKDW�\RXQJ�SHRSOH�DUH�
VWD\LQJ�DW�VFKRRO�ORQJHU�DQG�ORQJHU�DQG�OHDYLQJ�WKH�IDPLO\�ODWHU��
�
7$%/(�������
��
3HUFHQWDJH�EUHDNGRZQ�RI� IDPLOLHV�DFFRUGLQJ� WR� WKH�VRFLR�HFRQRPLF�FDWHJRU\�RI� WKH� IDPLO\�
UHSUHVHQWDWLYH�����������DQG�FRPSDULVRQ�ZLWK���������
�
�

�
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�

�
��������

�
6RFLR�HFRQRPLF� FDWHJRU\� RI� WKH�
UHSUHVHQWDWLYH�RI�WKH�IDPLO\�

�� ��
�
��3ULYDWH�VHFWRU�
6DODULHG�HPSOR\HH�±�EOXH�FROODU�
2WKHU�VDODULHG�HPSOR\HHV�
�
��3XEOLF�VHFWRU�
6DODULHG�HPSOR\HH�±�EOXH�FROODU�
2WKHU�VDODULHG�HPSOR\HHV�
�
��2WKHU�DFWLYH�FDWHJRULHV�
6HOI�HPSOR\HG��H[FHSW�IDUPLQJ��
(QWUHSUHQHXUV�DQG�IDUPHUV�
8QHPSOR\HG�
�
��,QDFWLYH�
5HWLUHG�
3XSLOV�VWXGHQWV�DQG�16�FRQVFULSWV�
3HUVRQV�ZKR�ORRN�DIWHU�WKH�KRPH�
3HUPDQHQW�LQFDSDFLW\�IRU�ZRUN�
2WKHUV�
�
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6RXUFH��,1(��)DPLO\�EXGJHW�VXUYH\���������
� 7KH�IROORZLQJ�WDEOHV�FRPSDUH�IDPLOLHV
�PHDQ�DQQXDO�H[SHQGLWXUH�DQG�LQFRPH�

DFFRUGLQJ�WR�WKH���������)DPLO\�%XGJHW�6XUYH\�ZLWK�WKH�ILJXUHV�IURP�WKH���������VXUYH\��
�
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�
%UHDNGRZQ�RI�PHDQ�DQQXDO�H[SHQGLWXUH�
&RPSDULVRQ�EHWZHHQ���������DQG���������
�

,�2�)�������� ,�2�)���������
���3ULFHV
� �� ���3ULFHV� ��

���)RRG��EHYHUDJH�DQG�WREDFFR�
�

�������� ������ �������� ������

���&ORWKHV�DQG�IRRWZHDU�
�

�������� ����� �������� �����

���+RXVLQJ��KHDWLQJ�DQG�OLJKWLQJ�
�

�������� ������ �������� ������

��� 'RPHVWLF� IXUQLVKLQJV� DQG�
DSSOLDQFHV�
�

�������� ����� �������� �����

���+HDOWK�DQG�PHGLFDO�FDUH�
�

������� ����� �������� �����

���7UDQVSRUW�DQG�FRPPXQLFDWLRQ�
�

�������� ������ �������� ������

���/HLVXUH��HQWHUWDLQPHQW��HGXFDWLRQ�
DQG�FXOWXUH�

������� ����� ������� �����

���2WKHU�JRRGV�DQG�VHUYLFHV�
�

�������� ������ �������� ������

���2WKHU�H[SHQGLWXUH�
�

������� ����� ������� �����

6RXUFH��,1(�

37(�
�
�
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�
%UHDNGRZQ�RI�PHDQ�DQQXDO�LQFRPH�
&RPSDULVRQ���������DQG���������
�

�
,�2�)��������
�

�
,�2�)��������

�

��
�3ULFHV� �� ���3ULFHV� ��
2UGLQDU\�PRQHWDU\�UHYHQXHV� � � � �
� � � � �

(PSOR\HG�ZRUNHU� �������� ����� ���������� �����
6HOI�HPSOR\HG�ZRUNHU� �������� ����� �������� �����
5HYHQXH�IURP�SURSHUW\� ������� ���� ������� ����
3HULRGLF�WUDQVIHUV� �������� ����� �������� �����

� � � � �
([WUDRUGLQDU\�PRQHWDU\�UHYHQXH� � � � �
� � � � �

6HYHUDQFH�SD\� ������ ���� ������� ����
1RQ�SHULRGLF�WUDQVIHUV� ������� ���� ������� ����

� � � � �
5HYHQXHV�LQ�NLQG� � � � �
� � � � �

6HOI�FRQVXPSWLRQ� ������� ���� ������� ����
6HOI�VXSSO\� ������� ���� ������� ����
6HOI�UHQWDO� �������� ���� �������� �����
:DJHV�LQ�NLQG� �������� ���� ������� ����
1RQ�PRQHWDU\�WUDQVIHUV� ������� ���� ������� ����
� � � � �
727$/� ���������� ������ ���������� ������

�
6RXUFH��,1(�

37(�
�
5HSOLHV�WR�WKH�TXHVWLRQV�UDLVHG�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�

7KH� &RPPLWWHH� ZLVKHG� WR� EH� LQIRUPHG� RI� WKH� SUDFWLFDO� PHDVXUHV� DGRSWHG� E\� WKH�
)DPLO\�&RXQFLO��

&I��UHSO\�WR�SRLQWV�&�DQG�'��DERYH��
�

7KH�&RPPLWWHH�DVNHG�RI�WKHUH�ZDV�VWLOO�GLVFULPLQDWLRQ�EHWZHHQ�3RUWXJXHVH�QDWLRQDO�V�
DQG�QDWLRQDOV�RI�WKH�FRQWUDFWLQJ�SDUWLHV�LQ�FRQQHFWLRQ�ZLWK�KRXVLQJ�DOORZDQFHV��

3URSRVDOV� WR� DPHQG� WKH� OHJLVODWLRQ� RQ� KRXVLQJ� LV� FXUUHQWO\� EHLQJ� SUHVHQWHG� WR� WKH�
JRYHUQPHQW��RQH�RI�WKH�SURSRVHG�DPHQGPHQWV�EHLQJ�WR�HOLPLQDWH�WKH�GLVFULPLQDWLRQ�EHWZHHQ�
3RUWXJXHVH�QDWLRQDOV�DQG�WKRVH�RI�RWKHU�&RQWUDFWLQJ�3DUWLHV�LQ�UHVSHFW�RI�HQWLWOHPHQW�WR�WKH�
KRXVLQJ� DOORZDQFH� �/HJLVODWLYH� 'HFUHH� 1R� �������� RI� �� DXJXVW� ������� DQG� DQRWKHU�
FRQFHUQLQJ�DFFHVV� WR�VRFLDO�KRXVLQJ�DOORFDWHG�E\� WKH�PXQLFLSDO�DXWKRULWLHV� �5HJXODWLRQ�1R�
�������� DOWKRXJK� WKH� UHVWULFWLYH� PHDVXUHV� LPSOLFLW� LQ� WKLV� UHJXODWLRQ� ZHUH� QRW� DSSOLHG� LQ�
SUDFWLFH��DV�VWDWHG�LQ�SUHYLRXV�UHSRUWV��
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7+(� 5,*+7� 2)� 0,*5$17� :25.(56� $1'� 7+(,5� )$0,/,(6� 72� 3527(&7,21� $1'�
$66,67$1&(�
�
3DUDJUDSK���
�
8SGDWLQJ�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�WKLUG�UHSRUW�
�
$�
�
� )ROORZLQJ�WKH�SXEOLFDWLRQ�RI�$FW�1R��������RI����0D\�������WKH�SURFHGXUH�IRU�VSHFLDO�
UHJXODULVDWLRQ�RI�WKH�VLWXDWLRQ�RI�QDWLRQDOV�RI�FRXQWULHV�ZKRVH�RIILFLDO�ODQJXDJH�LV�3RUWXJXHVH�
DQG�RI�RWKHU�IRUHLJQ�QDWLRQDOV�KDV�EHHQ�LPSOHPHQWHG���,WV�SXUSRVH�LV�WR�OHJDOLVH�WKH�VLWXDWLRQ�
RI�IRUHLJQ�QDWLRQDOV�XQODZIXOO\�SUHVHQW�LQ�WKH�FRXQWU\�DQG�WR�FUHDWH�IDYRXUDEOH�FRQGLWLRQV�IRU�
WKHLU�VRFLDO�DQG�HFRQRPLF�LQWHJUDWLRQ��
�
� $�1DWLRQDO�&RPPLWWHH� IRU�6SHFLDO�5HJXODULVDWLRQ�KDV�EHHQ�VHW�XS� IRU� WKLV�SXUSRVH���
7KH� FRPPLWWHH� FRPSULVHV� UHSUHVHQWDWLYHV� RI� D� QXPEHU� RI� ERGLHV� FRQFHUQHG� ZLWK� WKH�
LQWHUHVWV� RI� DQG� SUREOHPV� IDFLQJ� LPPLJUDQWV�� LQ� SDUWLFXODU� WKH� +LJK� &RPPLVVLRQ� IRU�
,PPLJUDWLRQ�DQG�(WKQLF�0LQRULWLHV��HPEDVVLHV�� WUDGH�XQLRQ�FRQIHGHUDWLRQV�DQG� LPPLJUDQWV¶�
DVVRFLDWLRQV��
�
� 6HYHUDO�PHHWLQJV� KDYH� EHHQ� KHOG� WR�PDNH� IRUHLJQ�QDWLRQDOV� DZDUH�RI� WKH�QHHG� WR�
UHJXODULVH�WKHLU�VLWXDWLRQ�DQG�LQIRUP�WKHP�RI�WKH�UHJXODULVDWLRQ�SURFHGXUH��GUDZLQJ�SDUWLFXODU�
DWWHQWLRQ� WR� WKH� IRUPV� WR� EH� FRPSOHWHG�� WKH� GHSDUWPHQWV� WR� ZKLFK� WR� DSSO\� IRU� UHVLGHQFH�
SHUPLWV�DQG�WKH�ULJKWV�VHFXUHG�WR�IRUHLJQ�QDWLRQDOV��
�
� $V� UHJDUGV� LPPLJUDQWV�� LW� VKRXOG� EH� SRLQWHG� RXW� WKDW� LQ� RUGHU� WR� JXDUDQWHH� WKH�
H[LVWHQFH�RI�PHFKDQLVPV�HQDEOLQJ�LPPLJUDQWV�WR�EH�FRQVXOWHG�RQ��DQG�WDNH�SDUW�LQ��WKH�ZRUN�
GRQH�WR�IXUWKHU�WKHLU�VRFLDO�LQWHJUDWLRQ�DQG�SUHYHQW�H[FOXVLRQ��/HJLVODWLYH�'HFUHH�1R��������RI�
���)HEUXDU\������VHW�XS�DQ�$GYLVRU\�&RXQFLO�RQ�,PPLJUDWLRQ�$IIDLUV�ZKLFK�LV�DWWDFKHG�WR�WKH�
3UHVLGHQF\�RI�WKH�&RXQFLO�RI�0LQLVWHUV�DQG�XQGHU�WKH�DXWKRULW\�RI�WKH�+LJK�&RPPLVVLRQHU�IRU�
,PPLJUDWLRQ�DQG�(WKQLF�0LQRULWLHV��
�
� 7KH�PHPEHUV� RI� WKLV� DGYLVRU\� FRXQFLO� DUH� WKH�+LJK�&RPPLVVLRQHU� IRU� ,PPLJUDWLRQ�
DQG� (WKQLF� 0LQRULWLHV� DQG� UHSUHVHQWDWLYHV� RI� LPPLJUDQWV¶� DVVRFLDWLRQV�� HPSOR\HUV¶�
RUJDQLVDWLRQV�DQG� WUDGH�XQLRQV��VRFLDO�VROLGDULW\� LQVWLWXWLRQV�ZRUNLQJ�ZLWK� LPPLJUDQWV�DQG�D�
JRYHUQPHQW�UHSUHVHQWDWLYH�IURP�WKH�HPLJUDWLRQ�DQG�3RUWXJXHVH�FRPPXQLWLHV�VHFWRU��
�
� 7KH�$GYLVRU\�&RXQFLO�RQ�,PPLJUDWLRQ�$IIDLUV��
�

�� SDUWLFLSDWHV�LQ�GUDIWLQJ�OHJLVODWLRQ�RQ�LPPLJUDQWV¶�ULJKWV��
�

�� DVVLVWV� LQ� LPSOHPHQWLQJ� VRFLDO� LQWHJUDWLRQ� SROLFLHV� GHVLJQHG� WR� HOLPLQDWH�
GLVFULPLQDWLRQ�DQG�SURPRWH�HTXDOLW\��

�
�� KHOSV� WR�GHILQH�DQG� LPSOHPHQW�PHDVXUHV�DQG�DFWLRQ� WR� LPSURYH� LPPLJUDQWV¶�

OLYLQJ�FRQGLWLRQV��
�
� �� KHOSV�WR�GHIHQG�LPPLJUDQWV¶�ULJKWV��
� 5HJDUGLQJ� HPLJUDQWV�� QRWH� WKDW� LQ� $SULO� ������ 3RUWXJXHVH� QDWLRQDOV� OLYLQJ� DEURDG�
HOHFWHG�WKH�&RXQFLO�RI�3RUWXJXHVH�&RPPXQLWLHV�ZKLFK�KDG�EHHQ�LQVWLWXWHG�E\�$FW�1R��������
RI� �� 6HSWHPEHU� ������ � 7KLV� FRXQFLO� DFWV� ERWK� DV� D� FRQVXOWDWLYH� ERG\� RQ� SROLFLHV� RQ�
HPLJUDWLRQ� DQG� 3RUWXJXHVH� FRPPXQLWLHV� DEURDG�� DQG� DV� D� UHSUHVHQWDWLYH� ERG\� IRU� QRQ�
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JRYHUQPHQWDO� RUJDQLVDWLRQV� RI� 3RUWXJXHVH� QDWLRQDOV� DEURDG�� � ,WV� PDLQ� WDVNV� LQFOXGH�
GHIHQGLQJ�WKH�ULJKWV�RI�3RUWXJXHVH�ZRUNHUV�DEURDG�DQG�WKRVH�RI�WKHLU�IDPLOLHV��KHOSLQJ�WR�JHW�
PHDVXUHV�DGRSWHG�WR�LPSURYH�WKHVH�ZRUNHUV¶�OLYLQJ��ZRUNLQJ�DQG�UHVLGHQWLDO�FRQGLWLRQV��DQG�
FR�RSHUDWLQJ� ZLWK� 3RUWXJXHVH� DQG� IRUHLJQ� LQVWLWXWLRQV� WR� SURPRWH� FXOWXUDO�� VRFLDO� DQG�
HFRQRPLF�PHDVXUHV�DLPHG�DW�LQWHJUDWLQJ�3RUWXJXHVH�ZRUNHUV�DEURDG��
�
�
%�
�
� $FW�1R��������RI���6HSWHPEHU������DPHQGHG�WKH�&ULPLQDO�&RGH�DQG�EURXJKW�IUDXG�
UHODWLQJ�WR�ZRUN�DQG�HPSOR\PHQW�ZLWKLQ�WKH�VFRSH�RI�$UWLFOH������
�
� 7KLV�DUWLFOH�PDNHV�IUDXG�UHODWLQJ�WR�ZRUN�RU�HPSOR\PHQW�RI�LPPLJUDQWV�RU�HPLJUDQWV�
SXQLVKDEOH�E\�XS�WR�ILYH�\HDUV¶�LPSULVRQPHQW�DQG�D�ILQH�RI�XS�WR�����GD\V���8QGHU�WKLV�DUWLFOH��
DQ\�SHUVRQ�ZKR�FDXVHV�SHFXQLDU\�GDPDJH�WR�DQRWKHU�E\�PHDQV�RI�SHUVXDVLRQ�RU�GHFHLWIXO�
SURPLVHV� RI� ZRUN� RU� HPSOR\PHQW� DEURDG�� IRU� WKH� SXUSRVH� RI� XQODZIXO� VHOI�HQULFKPHQW� RU�
HQULFKPHQW� RI� D� WKLUG� SDUW\�� DQG� DQ\� SHUVRQ�ZKR� FDXVHV� SHFXQLDU\� GDPDJH� WR� D� DQRWKHU�
SHUVRQ�OLYLQJ�DEURDG��E\�PHDQV�RI�SHUVXDVLRQ�RU�GHFHLWIXO�SURPLVHV�RI�ZRUN�RU�HPSOR\PHQW�
LQ� 3RUWXJDO�� IRU� WKH� SXUSRVH� RI� XQODZIXO� VHOI�HQULFKPHQW� RU� HQULFKPHQW� RI� D� WKLUG� SDUW\�� LV�
OLDEOH�WR�WKHVH�SHQDOWLHV��
�
� ,Q�DFFRUGDQFH�ZLWK�$UWLFOH�����RI�WKH�&ULPLQDO�&RGH��DJJUDYDWHG�IUDXG���WKH�SHQDOW\�LV�
WZR�WR�HLJKW�\HDUV¶�LPSULVRQPHQW�ZKHQ��
�

�� WKH�SHFXQLDU\�GDPDJH�FDXVHG�LQYROYHV�D�SDUWLFXODUO\�ODUJH�DPRXQW��
�
�� WKH�SHUVRQ�FRQFHUQHG�PDNHV�D�OLYLQJ�RXW�RI�IUDXGXOHQW�SUDFWLFH��RU�
�
�� WKH�LQMXUHG�SDUW\�LV�LQ�VWUDLWHQHG�FLUFXPVWDQFHV��
�

� 2Q� WKH� VDPH� VXEMHFW�� DWWHQWLRQ� LV� GUDZQ� WR� $UWLFOH� ���� RI� /HJLVODWLYH� 'HFUHH�
1R�������� RI� �� $XJXVW� ����� RQ� DLGLQJ� LOOHJDO� LPPLJUDWLRQ�� ZKLFK� SURYLGHV� IRU� D� SULVRQ�
VHQWHQFH�RI�XS�WR�WKUHH�\HDUV�IRU�DQ\�SHUVRQ�ZKR��LQ�DQ\�ZD\�ZKDWVRHYHU��DLGV�RU�DEHWV�DQ\�
IRUHLJQHU�WR�HQWHU�WKH�QDWLRQDO�WHUULWRU\�LOOHJDOO\���:KHQ�WKDW�SHUVRQ�GRHV�VR�IRU�WKH�SXUSRVH�RI�
VHOI�HQULFKPHQW�� WKH� VHQWHQFH� LV� IURP� RQH� WR� IRXU� \HDUV¶� LPSULVRQPHQW�� � 7KH� DWWHPSWHG�
RIIHQFH�LQFXUV�WKH�VDPH�SHQDOWLHV��
�
� $UWLFOH�����RI�WKLV�OHJLVODWLYH�GHFUHH��FRQFHUQLQJ�DVVRFLDWLRQV�VHW�XS�WR�DVVLVW�LOOHJDO�
LPPLJUDWLRQ��SURYLGHV� IRU�D�SULVRQ�VHQWHQFH�RI�EHWZHHQ�RQH�DQG�ILYH�\HDUV�IRU�DQ\�SHUVRQ�
ZKR� IRXQGV� D� JURXS�� DVVRFLDWLRQ� RU� RUJDQLVDWLRQ� ZLWK� WKH� DLP� RI� FRPPLWWLQJ� WKH� RIIHQFH�
SURYLGHG�IRU�LQ�$UWLFOH�����DV�GHVFULEHG�DERYH��
�
� $Q\� SHUVRQ� EHORQJLQJ� WR� VXFK� D� JURXS�� DVVRFLDWLRQ� RU� RUJDQLVDWLRQ� LV� OLDEOH� WR� DQ�
DJJUDYDWHG� VHQWHQFH� ZKLFK�� LQ� WKH� FDVH� RI� WKH� ULQJOHDGHUV�� FDQ� EH� XS� WR� HLJKW� \HDUV¶�
LPSULVRQPHQW��
�
5HSOLHV�WR�WKH�TXHVWLRQV�DVNHG�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
�
� 7KH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�DVNHG�IRU�GHWDLOHG�LQIRUPDWLRQ�RQ�WKH�VXEMHFW�
RI�PLVOHDGLQJ�SURSDJDQGD�DQG�DVNHG�ZKHWKHU� WKH�+LJK�&RPPLVVLRQHU� IRU� ,PPLJUDWLRQ�DQG�
(WKQLF�0LQRULWLHV�PLJKW�KDYH�D�UROH�WR�SOD\�LQ�WKLV�UHJDUG��
�
� $V�DOUHDG\�QRWHG�LQ�VHFWLRQ�%�DERYH��WKH�QRWLRQ�RI�PLVOHDGLQJ�SURSDJDQGD�LV�FRYHUHG�
E\� $UWLFOH� ���� RI� WKH� &ULPLQDO� &RGH� RQ� IUDXGXOHQW� SUDFWLFHV� LQ� WKH� ILHOG� RI� ZRUN� DQG�
HPSOR\PHQW��
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�
� )XUWKHUPRUH��LQ�WKH�FRQWH[W�RI�WKH�UHVSRQVLELOLWLHV�FRQIHUUHG�RQ�KLP�E\�ODZ��DQG�ZKLFK�
ZHUH� GHVFULEHG� LQ� WKH� WKLUG� UHSRUW�� WKH� +LJK� &RPPLVVLRQHU� IRU� ,PPLJUDWLRQ� DQG� (WKQLF�
0LQRULWLHV¶� SURPRWHV� FRQVXOWDWLRQ� DQG� GLDORJXH� ZLWK� ERGLHV� UHSUHVHQWLQJ� LPPLJUDQWV� LQ�
3RUWXJDO�DQG�HWKQLF�PLQRULWLHV��DQG� ORRNV�LQWR�WKH�SUREOHPV�RI� LQWHJUDWLQJ�WKRVH�SHUVRQV�LQ��
FR�RSHUDWLRQ�ZLWK�WUDGH�XQLRQ�DQG�HPSOR\HUV¶�RUJDQLVDWLRQV��VRFLDO�VROLGDULW\�LQVWLWXWLRQV�DQG�
RWKHU�ERGLHV�DFWLYH�LQ�WKLV�ILHOG��
�
� $V� UHJDUGV�PLVOHDGLQJ� SURSDJDQGD�� WKH�+LJK�&RPPLVVLRQ¶V� UROH� LV� WR� GLVVHPLQDWH�
LQIRUPDWLRQ�FRQFHUQLQJ�LPPLJUDQWV¶�ULJKWV��LQ�RUGHU�WR�SUHYHQW�GLVFULPLQDWRU\�VLWXDWLRQV��DQG�
WR�SURPRWH�PHDVXUHV�WR�DVVLVW�LPPLJUDQWV�DQG�HWKQLF�PLQRULWLHV��
�
� ,Q� WKH� SHUIRUPDQFH� RI� LWV� GXWLHV�� WKH� +LJK� &RPPLVVLRQ�� LQ� FRQMXQFWLRQ� ZLWK� WKH�
JRYHUQPHQW�GHSDUWPHQWV�UHVSRQVLEOH�IRU�HQWU\��UHVLGHQFH�DQG�GHSDUWXUH�RI�IRUHLJQ�QDWLRQDOV��
FDQ�SURSRVH�PHDVXUHV�DLPHG�DW�SUHYHQWLQJ�WKH�LOOHJDO�UHFUXLWPHQW�RI�IRUHLJQ�ODERXU�DQG�DOHUW�
WKH�UHOHYDQW�GHSDUWPHQWV�� LQ�SDUWLFXODU�WKH�$OLHQV�DQG�)URQWLHUV�'HSDUWPHQW� LQVSHFWRUV�DQG�
ODERXU� LQVSHFWRUV�� WR� DQ\� LQIULQJHPHQWV� RI� WKH� OHJLVODWLRQ� RQ� WKH� HPSOR\PHQW� RI� IRUHLJQ�
FLWL]HQV� RQ� WKH� QDWLRQDO� WHUULWRU\�� LQFOXGLQJ� IUDXGXOHQW� SUDFWLFHV� LQ� WKH� ILHOG� RI� ZRUN� DQG�
HPSOR\PHQW��
�
� $OWKRXJK� LW� LV� QRW� WKH�+LJK�&RPPLVVLRQ¶V� UROH� WR� WDNH� SDUW� LQ� FULPLQDO� SURFHHGLQJV�
FRQFHUQLQJ�WKH�IUDXGXOHQW�SUDFWLFHV�LQ�TXHVWLRQ��LW�GRHV�LQIRUP�WKH�YLFWLPV�RI�WKHLU�ULJKWV�DQG�
WKH� OHJDO�PHDQV� DYDLODEOH� WR� WKHP� IRU� WKHLU� GHIHQFH�� DQG�PD\� ORGJH�D� FRPSODLQW�ZLWK� WKH�
3URYHGRU� GH� -XVWLoD� �WKH� RPEXGVPDQ�� IRU� DQ\� DFWLRQ� RU� RPLVVLRQ� RQ� WKH� SDUW� RI� WKH�
DXWKRULWLHV�ZKLFK�LV�SUHMXGLFLDO�WR�LPPLJUDQW�ZRUNHUV¶�LQWHUHVWV��
�
� $V� IDU� DV� WKH� LOOHJDO� UHFUXLWPHQW� RI� 3RUWXJXHVH�ZRUNHUV� LV� FRQFHUQHG�� WKH�*HQHUDO�
'LUHFWRUDWH�IRU�&RQVXODU�$IIDLUV�DQG�3RUWXJXHVH�&RPPXQLWLHV�LV�FRQWLQXLQJ�LWV�FDPSDLJQV�WR�
LQIRUP�DOO�QDWLRQDOV�ZLVKLQJ�WR�ZRUN�DEURDG�RI�WKHLU�ULJKWV��
�
� 9DULRXV�ELODWHUDO�PHHWLQJV�KDYH�EHHQ�KHOG�ZLWK� WKH�FRUUHVSRQGLQJ�DXWKRULWLHV� LQ�WKH�
FRXQWULHV�FRQFHUQHG�LQ�RUGHU�WR�UHVROYH�FDVHV�RI�LOOHJDO�UHFUXLWPHQW�RI�3RUWXJXHVH�ZRUNHUV��
�
�
�
3DUDJUDSK���
�
8SGDWLQJ�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�WKLUG�UHSRUW�
�
$�DQG�%�
�
� 7KURXJK� LWV� VRFLDO� ZHOIDUH� DQG� KHDOWK� VHUYLFHV�� /D� 6DQWD� &DVD� GD�0LVHULFyUGLD� LQ�
/LVERQ� �6&0/�� KHOSV� DOO� WKH� UHJLRQ
V� LQKDELWDQWV�� LQFOXGLQJ� IRUHLJQ� QDWLRQDOV�� ZKR� ILQG�
WKHPVHOYHV�LQ�GLIILFXOW�FLUFXPVWDQFHV�RU�VRFLDOO\�DW�ULVN��
�
� ,WV�PDLQ�DFWLYLWLHV�DUH��
�

�� VRFLDO�ZHOIDUH�DVVLVWDQFH�WKURXJK�WKH�FLW\�FRXQFLO�DQG�WKH�(PHUJHQF\�:HOIDUH�
'HSDUWPHQW�� ZKHUH� SV\FKR�VRFLDO�� ILQDQFLDO� DQG� RWKHU� NLQGV� RI� KHOS� DUH�
DYDLODEOH��

�
�� VHUYLFHV�WKURXJK�WKH�QHWZRUN�RI�VRFLDO�DQG�ZHOIDUH�FHQWUHV�GLUHFWO\�UXQ�E\�WKH�

6&0/�� FUqFKHV�� NLQGHUJDUWHQV�� FRPPXQLW\� FHQWUHV��GD\�FHQWUHV��KRPH�KHOS�
VHUYLFHV��\RXWK�DQG�FKLOGUHQ¶V�KRVWHOV��HOGHUO\�SHUVRQV¶�KRPHV�DQG�FRPPXQLW\�
VRFLDO�FHQWUHV��



��������

�
� ,Q� WKH� KHDOWK� ILHOG�� WKH� 6&0/� SURYLGHV�PHGLFDO� VHUYLFHV� LQ� LWV� KHDOWK� XQLWV�� ZKHUH�
FRQVXOWDWLRQV�� WUHDWPHQW��PHGLFLQHV� DQG� DX[LOLDU\� GLDJQRVWLF� IDFLOLWLHV� DUH� DYDLODEOH� IUHH� RI�
FKDUJH��
�
�
�
3DUDJUDSK���
�
8SGDWLQJ�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�WKLUG�UHSRUW�
�
� 'XULQJ� WKH� UHIHUHQFH� SHULRG�� D� SURWRFRO� ZDV� VLJQHG� EHWZHHQ� WKH� 8QLRQ� RI�
0LVHULFyUGLDV� �$OPVKRXVHV��DQG� WKH�6WDWH�6HFUHWDULDW� IRU�3RUWXJXHVH�&RPPXQLWLHV� IRU� WKH�
VHWWLQJ�XS� RI� VRFLDO� VROLGDULW\� VWUXFWXUHV� IRU� H[SDWULDWH� 3RUWXJXHVH� FRPPXQLWLHV� E\� WKH�
HVWDEOLVKPHQW� RI�0LVHULFyUGLDV� DEURDG�� � 7KLV� SURWRFRO� VXSSOHPHQWV� WKH� UDQJH�RI� VFKHPHV�
GHYHORSHG�E\�WKH�8QLRQ�RI�0LVHULFyUGLDV�WR�KHOS�WKH�PRVW�XQGHUSULYLOHJHG�SHRSOH�LQ�3RUWXJDO��
ZKHWKHU� 3RUWXJXHVH� RU� IRUHLJQ� QDWLRQDOV�� DQG� VRFLDO� VROLGDULW\� VFKHPHV� WR� KHOS� WKH�PRVW�
XQGHUSULYLOHJHG�3RUWXJXHVH�OLYLQJ�DEURDG��
�
�
�
3DUDJUDSK���
�
8SGDWLQJ�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�WKLUG�UHSRUW�
�
$�
�
� $FW�1R��������RI����0D\�������$SSHQGL[�;,;����ODLG�GRZQ�UHJXODWLRQV�FRQFHUQLQJ�WKH�
HPSOR\PHQW�RI� IRUHLJQ�QDWLRQDOV� IURP�RXWVLGH� WKH�(8� LQ�3RUWXJDO�DQG�UHSHDOHG�/HJLVODWLYH�
'HFUHH� 1R�� ������ RI� ��� 0DUFK� ����� LQ� LWV� HQWLUHW\� DV� ZHOO� DV� 6HFWLRQ� 9,�� &KDSWHU�,,� RI�
/HJLVODWLYH�'HFUHH�1R���������RI����1RYHPEHU������RQ�HPSOR\PHQW�RIIHQFHV��
�
� $UWLFOH���RI�WKH�$FW�VHWV�RXW�WKH�UHJXODWLRQV�JRYHUQLQJ�WKH�SULQFLSOH�RI�HTXDO�ULJKWV�IRU�
IRUHLJQ�QDWLRQDOV�GRPLFLOHG�RU�UHVLGHQW�WHPSRUDULO\�LQ�3RUWXJDO��DV�SURYLGHG�IRU�LQ�$UWLFOH����RI�
WKH�&RQVWLWXWLRQ�RI�WKH�3RUWXJXHVH�5HSXEOLF��LQ�WKH�FRQWH[W�RI�WKHLU�RFFXSDWLRQDO�DFWLYLW\�DQG�
ZLWK� UHJDUG� WR� WKH�VDPH�ZRUNLQJ�FRQGLWLRQV��DV�VHW�RXW� LQ� WKH�HPSOR\PHQW� UHJXODWLRQV� ODLG�
GRZQ�E\�ODZ�RU�FROOHFWLYH�DJUHHPHQWV��DV�3RUWXJXHVH�ZRUNHUV��
�
� 7KH�$FW�DOVR�SURYLGHV�WKDW�HPSOR\PHQW�FRQWUDFWV�GUDZQ�XS�EHWZHHQ�IRUHLJQ�QDWLRQDOV�
DQG� HPSOR\HUV� KDYLQJ� WKHLU� EXVLQHVV� LQ� 3RUWXJDO� PXVW� FRPSO\� ZLWK� D� QXPEHU� RI� VSHFLILF�
IRUPDOLWLHV���7KH�FRQWUDFWV�PXVW�EH�LQ�ZULWWHQ�IRUP��EH�VLJQHG�E\�ERWK�SDUWLHV�DQG�LQFOXGH�WKH�
IROORZLQJ�LQIRUPDWLRQ��
�

�� WKH�LGHQWLWLHV�RI�WKH�SDUWLHV��WKH�HPSOR\HU¶V�VHFWRU�RI�DFWLYLW\�DQG�D�UHIHUHQFH�
WR�WKH�HPSOR\HH¶V�ORQJ�RU�VKRUW�WHUP�UHVLGHQFH�SHUPLW��

�
�� WKH�SODFH�RI�ZRUN�DQG�WKH�HPSOR\HU¶V�KHDG�RIILFH�RU�SULYDWH�DGGUHVV��

�
�� WKH�RFFXSDWLRQDO�FDWHJRU\�RU�WKH�WDVNV�WR�EH�SHUIRUPHG��

�
� �� WKH�DPRXQW�RI�ZDJHV�DQG�WKH�IUHTXHQF\�DQG�IRUP�RI�SD\PHQW��
�
� �� WKH�QRUPDO�QXPEHU�RI�ZRUNLQJ�KRXUV�SHU�GD\�DQG�SHU�ZHHN��
�
� �� WKH�GDWH�RI�VLJQDWXUH�RI�WKH�FRQWUDFW�DQG�WKH�GDWH�RQ�ZKLFK�LW�WDNHV�HIIHFW��
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�
� 7KH� FRQWUDFW� PXVW� EH� GUDZQ� XS� LQ� WULSOLFDWH� DQG� D� GRFXPHQW� PXVW� EH� DWWDFKHG�
FHUWLI\LQJ�WKDW�WKH�HPSOR\HH�LV�ODZIXOO\�SUHVHQW�DQG�WKDW�KLV�VLWXDWLRQ�FRPSOLHV�ZLWK�WKH�OHJDO�
SURYLVLRQV�RQ�HQWU\�LQWR�WKH�FRXQWU\�DQG�ORQJ�RU�VKRUW�WHUP�UHVLGHQFH��
�
� )L[HG�WHUP�FRQWUDFWV�PXVW�DOVR�FOHDUO\�VWDWH�WKH�IDFWV�DQG�FLUFXPVWDQFHV�ZKLFK�SURYH�
WKDW�WKH\�FRPSO\�ZLWK�WKH�OHJLVODWLRQ�LQ�IRUFH��
�
� %HIRUH� D� IRUHLJQ� ZRUNHU� EHJLQV� ZRUN�� WKH� HPSOR\HU� PXVW� ORGJH� D� FRS\� RI� WKH�
HPSOR\PHQW�FRQWUDFW�ZLWK�WKH�FRPSHWHQW�GHOHJDWLRQ�RI�WKH�,QVWLWXWH�IRU�WKH�'HYHORSPHQW�DQG�
,QVSHFWLRQ� RI� &RQGLWLRQV� RI� (PSOR\PHQW� �,',&7�� DQG� LQIRUP� LW� RI� WKH� GDWHV� RQ� ZKLFK� WKH�
FRQWUDFW�EHJLQV�DQG�HQGV��
�
� $FFRUGLQJ�WR�WKH�$FW��LQIULQJHPHQWV�RI�WKH�UXOHV�JRYHUQLQJ�WKH�HPSOR\PHQW�RI�IRUHLJQ�
QDWLRQDOV�FRQVWLWXWH�RIIHQFHV�SXQLVKDEOH�E\�ILQHV�UDQJLQJ�IURP��
�

�� 37(��������� WR�37(���������SHU�HPSOR\HH�FRQFHUQHG� IRU�RIIHQFHV�XQGHU�
$UWLFOH� �� �ZULWWHQ� FRQWUDFWV�� RU� $UWLFOH� ��� SDUDJUDSK� �� �WKH� UHTXLUHPHQW� WR� ORGJH�
FRQWUDFWV�EHIRUH�ZRUN�EHJLQV���

�
�� 37(� ��� ���� WR� 37(� ���� ���� SHU� HPSOR\HH� FRQFHUQHG� IRU� RIIHQFHV� XQGHU�

$UWLFOH� ��� SDUDJUDSK� �� �JLYLQJ� D� FRS\� RI� WKH� FRQWUDFW� WR� WKH� HPSOR\HH���
$UWLFOH���� SDUDJUDSK��� �VWDWHPHQW� WKDW� D� FRQWUDFW� KDV� WHUPLQDWHG���$UWLFOH� ���
SDUDJUDSK� �� �QRWLILFDWLRQ� WKDW� D� FRQWUDFW� KDV� EHHQ� GUDZQ� XS�� DQG� $UWLFOH� ��
�LQFOXVLRQ�RQ�WKH�FRPSDQ\�SD\UROO���

�
� )DLOXUH� WR� UHVSHFW� WKHVH� SURYLVLRQV� PD\�� GHSHQGLQJ� RQ� WKH� VHULRXVQHVV� RI� WKH�
RIIHQFH�� LQFXU� WKH� DGGLWLRQDO� SHQDOW\� RI� GHSULYDWLRQ� RI� WKH� ULJKW� WR� WDNH� SDUW� LQ� WHQGHU�
SURFHGXUHV�DQG�WR�UHFHLYH�VXEVLGLHV�RU�RWKHU�EHQHILWV�JUDQWHG�E\�WKH�DXWKRULWLHV�RU�ILQDQFLDO�
DLG�IURP�&RPPXQLW\�IXQGV��
�
� ,I� WKH�SUHVHQW�V\VWHP�LV�FRPSDUHG�ZLWK� WKH�SUHYLRXV� OHJLVODWLRQ�� LW�FDQ�EH�VHHQ�WKDW�
IRUHLJQ�ZRUNHUV�HPSOR\HG� LQ�3RUWXJDO�QRZ�HQMR\�JUHDWHU�SURWHFWLRQ�DQG�WKDW�WKH�FRQGLWLRQV�
KDYH�EHHQ�VLPSOLILHG���)RU�H[DPSOH��
�

�� WKH�UXOH�WKDW�����RI�HPSOR\HHV�LQ�ILUPV�HPSOR\LQJ�PRUH�WKDQ�ILYH�SHRSOH�PXVW�
EH� 3RUWXJXHVH� KDV� EHHQ� DEROLVKHG� �FI�� /HJLVODWLYH�'HFUHH�1R�� ������ RI� ���0DUFK�
������QRZ�UHSHDOHG���
�
�� WKH�OHJDO�IRUPDOLWLHV�KDYH�EHHQ�VLPSOLILHG��VLQFH�WKH�REOLJDWLRQ�RQ�FRPSDQLHV�
WR�UHJLVWHU�FRQWUDFWV��ZKLFK�LQYROYHG�SD\PHQW�RI�D�WD[��KDV�EHHQ�UHSODFHG�E\�VLPSOHU��
FRVW�IUHH� IRUPDOLWLHV�� QRWDEO\� ORGJLQJ� FRQWUDFWV� LQ� DGYDQFH� RU� VLPSOH� ZULWWHQ�
QRWLILFDWLRQ�WKDW�D�FRQWUDFW�KDV�EHHQ�GUDZQ�XS��
�
�� WKH�UXOHV�RQ�SHQDOWLHV�KDYH�EHHQ�FKDQJHG��WKH�OHYHO�RI�ILQHV�KDV�EHHQ�UDLVHG�
DQG�DQ�DGGLWLRQDO�SHQDOW\�KDV�EHHQ�LQWURGXFHG�IRU�WKH�PRVW�VHULRXV�FDVHV��

�
%�
�
� &I�� WKH� UHSOLHV� EHORZ� WR� WKH� TXHVWLRQV� DVNHG� E\� WKH� &RPPLWWHH� RI� ,QGHSHQGHQW�
([SHUWV��
�
&�
�
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� 1DWLRQDO� OHJLVODWLRQ�JXDUDQWHHV�QRQ�GLVFULPLQDWLRQ�EHWZHHQ� IRUHLJQ�DQG�3RUWXJXHVH�
ZRUNHUV�DV�UHJDUGV�FRQGLWLRQV�RI�HPSOR\PHQW��
�
� $UWLFOH���RI�$FW�1R��������VWDWHV� WKDW�DQ\�HPSOR\PHQW�FRQWUDFW�HQWHUHG� LQWR�ZLWK�D�
IRUHLJQ� ZRUNHU� PXVW� EH� LQ� ZULWLQJ� DQG� VWDWH� WKH� SULQFLSDO� FRQGLWLRQV� RI� HPSOR\PHQW�� � ,Q�
DFFRUGDQFH� ZLWK� $UWLFOH� ��� HPSOR\HUV� PXVW� ORGJH� D� FRS\� RI� DQ\� FRQWUDFW� GUDZQ� XS� IRU� D�
IRUHLJQ�ZRUNHU�ZLWK�WKH�DSSURSULDWH�,',&7�GHOHJDWLRQ�RU�VXE�GHOHJDWLRQ�LQ�DGYDQFH��
�
� ,I�� DIWHU� WKLUW\� GD\V�� WKH� HPSOR\HU� KDV� QRW� UHFHLYHG� D� UHSO\� LQIRUPLQJ� KLP� WKDW� WKH�
FRQWUDFW�KDV�EHHQ�DSSURYHG�RU�UHIXVHG�E\�WKH�,',&7��WKH�FRQWUDFW�LV�WDFLWO\�GHHPHG�WR�KDYH�
EHHQ�DSSURYHG��
�
� 7KH� REOLJDWLRQ� WR� ORGJH� DQ� HPSOR\PHQW� FRQWUDFW� EHIRUH� LW� WDNHV� HIIHFW� LV� D� OHJDO�
IRUPDOLW\� DLPHG�DW� HQDEOLQJ� WKH� ,',&7� WR�FKHFN��DV�D�SUHYHQWLYH�PHDVXUH�� WKDW� FODXVHV� LQ�
FRQWUDFWV� GUDZQ� XS� IRU� IRUHLJQ� QDWLRQDOV� FRPSO\� ZLWK� WKH� OHJDO� UXOHV� JXDUDQWHHLQJ� WKHVH�
ZRUNHUV�WKH�VDPH�ULJKWV�DV�3RUWXJXHVH�ZRUNHUV�ZLWK�UHVSHFW�WR�FRQGLWLRQV�RI�HPSOR\PHQW��
�
� ,I� WKH�HPSOR\PHQW�FRQWUDFW�PHHWV� WKH� OHJDO�UHTXLUHPHQWV�EXW�GLVFULPLQDWLRQ�DJDLQVW�
WKH�IRUHLJQ�ZRUNHU�H[LVWV�GH�IDFWR��WKH�ZRUNHU�FRQFHUQHG�RU�DQ\�DQRWKHU�SHUVRQ�DFWLQJ�RQ�KLV�
EHKDOI�� LQFOXGLQJ�ZRUNHUV¶� RU� WUDGH� XQLRQ� UHSUHVHQWDWLYHV��PD\� ORGJH� D� FRPSODLQW�ZLWK� WKH�
ODERXU�LQVSHFWRUDWH���7KH�LQVSHFWRUDWH�ZLOO�WKHQ�WDNH�DFWLRQ�DV�WKH�VXSHUYLVRU\�DXWKRULW\�DQG�
PDNH�DQ�RIILFLDO�UHSRUW�RQ�WKH�DOOHJHG�RIIHQFH��ZKLFK�PD\�OHDG�WR�D�ILQH�EHLQJ�LPSRVHG��
�
� $� IRUHLJQ� ZRUNHU� PD\� DOVR� EULQJ� SURFHHGLQJV� DJDLQVW� DQ� HPSOR\HU� ZKR� IDLOV� WR�
UHVSHFW�D�IXQGDPHQWDO�ULJKW�JXDUDQWHHG�E\�WKH�FRQVWLWXWLRQ�RU�RUGLQDU\�OHJLVODWLRQ��
�
� 7KH� SURFHVVLQJ� RI� VWDWLVWLFDO� GDWD� RQ� LQIULQJHPHQWV� RI� WKH� UHJXODWLRQV� RQ� IRUHLJQ�
ZRUNHUV�KDV�RQO\�EHHQ�SRVVLEOH�VLQFH�WKH�EHJLQQLQJ�RI�������
�
� ,Q� ������ ��� RIILFLDO� UHSRUWV� ZHUH� GUDZQ� XS� RQ� LQIULQJHPHQWV� RI� WKH� OHJLVODWLRQ� RQ�
IRUHLJQ�ZRUNHUV�HPSOR\HG�LQ�3RUWXJDO��
�
5HSOLHV�WR�WKH�TXHVWLRQV�DVNHG�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
�
� 7KH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV��FRQVLGHULQJ�WKDW�WKH�VLWXDWLRQ�UHJDUGLQJ�WKH�
UHVLGHQFH� UHTXLUHPHQWV� IRU� WKH� DOORFDWLRQ� RI� VXEVLGLVHG� KRXVLQJ� DQG� WKH� UXOH� WKDW� DW� OHDVW�
���� RI� HPSOR\HHV� LQ� FRPSDQLHV� HPSOR\LQJ� PRUH� WKDQ� ILYH� SHRSOH� PXVW� EH� 3RUWXJXHVH�
QDWLRQDOV�KDG�QRW�FKDQJHG��UHQHZHG�LWV�QHJDWLYH�FRQFOXVLRQ�RQ�WKLV�SURYLVLRQ�RI�WKH�&KDUWHU��
�
� $V� UHJDUGV� WKH� DOORFDWLRQ� E\� PXQLFLSDOLWLHV� RI� VRFLDO� KRXVLQJ� WR� IRUHLJQ� QDWLRQDOV�
XQGHU�5HJXODWRU\�'HFUHH�1R��������� LW� VKRXOG�EH�SRLQWHG�RXW� WKDW�SURSRVDOV� WR�PRGLI\� WKH�
FXUUHQW�ODZ�RQ�KRXVLQJ��DPRQJ�WKHP�WKDW�WKH�SURYLVLRQ�LQ�TXHVWLRQ�VKRXOG�EH�UHSHDOHG��DUH�
WR�EH�GHEDWHG�E\�WKH�&RXQFLO�RI�0LQLVWHUV�LQ�WKH�QHDU�IXWXUH��
�
� )XUWKHUPRUH�� DV� VWDWHG� LQ� VHFWLRQ� $�� DOO� WKH� SURYLVLRQV� RI� /HJLVODWLYH� 'HFUHH�
1R���������ZKLFK� LQFOXGHG� WKH� UXOH� WKDW� ����RI� HPSOR\HHV� LQ� FRPSDQLHV� HPSOR\LQJ�PRUH�
WKDQ� ILYH� SHRSOH� VKRXOG� EH� 3RUWXJXHVH� QDWLRQDOV�� ZHUH� UHSHDOHG� E\� $FW� 1R�� ������ RI�
���0D\�������
�
� 7KH�&RPPLWWHH� RI� ,QGHSHQGHQW� ([SHUWV� DVNHG� WR� EH� LQIRUPHG�RI� WKH� OHYHO� RI� ILQHV�
JHQHUDOO\�LPSRVHG�IRU�QRW�UHVSHFWLQJ�WKH�SULQFLSOHV�RI�QRQ�GLVFULPLQDWLRQ�LQ�WKH�HPSOR\PHQW�
FRQGLWLRQV�RI�IRUHLJQ�ZRUNHUV�DQG�KRZ�QRQ�QDWLRQDO�ZRUNHUV�ZKR�FRPSODLQ�RI�GLVFULPLQDWRU\�
WUHDWPHQW�DUH�SURWHFWHG�DJDLQVW�UHWDOLDWRU\�DFWLRQ�RQ�WKH�SDUW�RI�HPSOR\HUV��
�
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� 7KH�DQVZHUV�WR�WKHVH�TXHVWLRQV�DUH�WR�EH�IRXQG�LQ�WKH�XSGDWHG�LQIRUPDWLRQ�JLYHQ�LQ�
VHFWLRQ�$��
�
�
�
3DUDJUDSK���
�

8SGDWLQJ�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�WKLUG�UHSRUW�
�
� 7KHUH�DUH�QR�FKDQJHV�WR�UHSRUW��
�
�
�
3DUDJUDSK���
�

8SGDWLQJ�RI�WKH�LQIRUPDWLRQ�JLYHQ�LQ�WKH�WKLUG�UHSRUW�
�
$�DQG�%�
�
� /HJLVODWLYH� 'HFUHH� 1R�� ������� RI� �� $XJXVW� ����� �$SSHQGL[� ;,;���� UHJXODWHV� WKH�
FRQGLWLRQV�XQGHU�ZKLFK�IRUHLJQHUV�PD\�HQWHU��UHVLGH�LQ��OHDYH�RU�EH�GHSRUWHG�IURP�3RUWXJDO���
7KLV� QHZ� ODZ� UHSHDOHG�/HJLVODWLYH�'HFUHH�1R�� ������RI���0DUFK������DQG� WKRVH�SDUWV�RI�
5HJXODWRU\�'HFUHH�1R��������RI����'HFHPEHU������ZKLFK�ZHUH�LQFRPSDWLEOH�ZLWK�WKH�QHZ�
OHJLVODWLRQ�� � ,W�VKRXOG�QRW�EH� ORQJ�EHIRUH�WKH�UHJXODWRU\�GHFUHH�IRU�WKLV� OHJLVODWLYH�GHFUHH�LV�
DGRSWHG��
�
� $UWLFOHV����DQG����RI�/HJLVODWLYH�'HFUHH�1R���������UHFRJQLVH�WKH�ULJKW�RI�PHPEHUV�
RI�D�IRUHLJQ�UHVLGHQW¶V�IDPLO\�ZKR�DUH�OLYLQJ�ZLWK�KLP�RU�SUHYLRXVO\�OLYHG�ZLWK�KLP�LQ�DQRWKHU�
FRXQWU\��RU�DUH�GHSHQGHQW�RQ�KLP��WR�MRLQ�KLP�LQ�3RUWXJDO��
�
� 7KH� IROORZLQJ�PHPEHUV� DUH� UHJDUGHG� DV�PHPEHUV� RI� WKH� UHVLGHQW¶V� IDPLO\� IRU� WKH�
SXUSRVHV�RI�WKH�ULJKW�WR�IDPLO\�UHXQLILFDWLRQ��
�
� �� WKH�UHVLGHQW¶V�VSRXVH��
�

�� WKH�FRXSOH¶V��RU�RQH�RI� WKH�VSRXVH¶V��GHSHQGHQW�FKLOGUHQ�XQGHU����\HDUV�RI�
DJH�RU�VXIIHULQJ�IURP�D�GLVDELOLW\��
�

� �� DGRSWHG�FKLOGUHQ��
�
� �� WKH�GHSHQGHQW�SDUHQWV�RU�JUDQGSDUHQWV�RI�WKH�UHVLGHQW�RU�KLV�RU�KHU�VSRXVH��
�

�� WKH� UHVLGHQW¶V� EURWKHUV� RU� VLVWHUV� RQ� FRQGLWLRQ� WKDW� WKH\� DUH� PLQRUV� DQG�
GHSHQGHQW�RQ�KLP��
�

� )RUHLJQ�UHVLGHQWV�ZLVKLQJ�WR�H[HUFLVH�WKH�ULJKW�WR�IDPLO\�UHXQLILFDWLRQ�PXVW�VXEPLW�DQ�
DSSOLFDWLRQ� WR� WKH� $OLHQV� DQG� )URQWLHUV� 'HSDUWPHQW� DQG� VKRZ� WKDW� WKH\� KDYH� DGHTXDWH�
KRXVLQJ�DQG�VXIILFLHQW�ILQDQFLDO�PHDQV�IRU�WKHLU�IDPLO\¶V�QHHGV��
�
� $V� UHJDUGV� KRXVLQJ�� LW� VKRXOG� DOVR� EH� SRLQWHG� RXW� WKDW� VHYHUDO� EXLOGLQJ�UHQRYDWLRQ�
SURJUDPPHV�DOUHDG\�GHVFULEHG�LQ�UHSO\�WR�WKH�TXHVWLRQV�RQ�$UWLFOH����DUH�QRZ�XQGHU�ZD\��
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�
� 7KH� QHZ� OHJLVODWLRQ�� OLNH� WKH� SUHYLRXV� OHJLVODWLRQ�� GRHV� QRW� SHUPLW� D�PHPEHU� RI� D�
IRUHLJQ�UHVLGHQW¶V�IDPLO\�ZKR�IXOILOV�WKH�FRQGLWLRQV�IRU�IDPLO\�UHXQLILFDWLRQ�WR�EH�UHIXVHG�HQWU\�
LQWR�3RUWXJDO�E\�UHDVRQ�RI�WKDW�SHUVRQ¶V�SK\VLFDO�RU�PHQWDO�FRQGLWLRQ��
�
� $WWHQWLRQ�VKRXOG�DOVR�EH�GUDZQ�WR�WKH�SXEOLFDWLRQ�RI�$FW�1R��������RI����0DUFK�������
ZKLFK�HVWDEOLVKHV�QHZ�OHJDO�UXOHV�RQ�DV\OXP�DQG�UHIXJHHV�DQG�VWUHQJWKHQV�WKH�JXDUDQWHHV�
LQKHUHQW�LQ�WKH�IXQGDPHQWDO�SULQFLSOHV�DSSOLFDEOH�LQ�WKLV�PDWWHU��
�
� 7KLV�$FW�HPSRZHUV�WKH�2IILFH�RI�WKH�8QLWHG�1DWLRQV�+LJK�&RPPLVVLRQHU�IRU�5HIXJHHV�
DQG�WKH�3RUWXJXHVH�&RXQFLO�IRU�5HIXJHHV�WR�JLYH�KHOS�DQG�DGYLFH�WR�UHIXJHHV�DQG�HPSRZHUV�
WKH�1DWLRQDO�&RPPLVVLRQHU�IRU�5HIXJHHV�WR�H[DPLQH�UHTXHVWV�IRU�DV\OXP�RU�UHIXJHH�VWDWXV�
WKURXJK�DQ�LQGHSHQGHQW�DQG�LPSDUWLDO�ERG\��XVXDOO\�D�MXGJH��
�
� $V�UHJDUGV�IDPLO\�UHXQLILFDWLRQ��WKH�EHQHILWV�RI�WKH�ULJKW�RI�DV\OXP�DUH�H[WHQGHG�WR�WKH�
VSRXVH�DQG�WR�XQGHU�DJH��DGRSWHG�RU�GLVDEOHG�FKLOGUHQ�LI�WKH�DSSOLFDQW�VR�UHTXHVWV���7KHVH�
IDPLO\�PHPEHUV�PD\�EH�JUDQWHG�D�VSHFLDO�UHVLGHQFH�SHUPLW�ZLWKRXW�KDYLQJ�WR�VKRZ�WKDW�WKH\�
IXOILO� WKH� FRQGLWLRQV� UHTXLUHG� RI� IRUHLJQHUV� XQGHU� WKH� JHQHUDO� UHJLPH� WR� REWDLQ� WKH� ULJKW� RI�
UHVLGHQFH�LQ�3RUWXJDO��
�
�
�
3DUDJUDSK���
�

8SGDWLQJ�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�WKLUG�UHSRUW�
�
� 7KHUH�DUH�QR�FKDQJHV�WR�UHSRUW��
�
5HSOLHV�WR�WKH�TXHVWLRQV�DVNHG�E\�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�
�
� 7KH�&RPPLWWHH�RI� ,QGHSHQGHQW�([SHUWV� FRQVLGHUHG� WKDW�QDWLRQDO� OHJLVODWLRQ�GLG�QRW�
FRPSO\�ZLWK�WKLV�SURYLVLRQ�RI�WKH�&KDUWHU�EHFDXVH�RQO\�IRUHLJQHUV�ZKR�KDYH�OLYHG�LQ�3RUWXJDO�
IRU� PRUH� WKDQ� RQH� \HDU� DUH� HOLJLEOH� IRU� OHJDO� DLG� DQG� EHFDXVH� WKH� SD\PHQW� RI� D� FDXWLR�
MXGLFDWXP� VROYL� LV� UHTXLUHG� RI� QDWLRQDOV� RI� RWKHU� VWDWHV� SDUWLHV� WR� WKH� &KDUWHU� ZLWK� ZKRP�
3RUWXJDO�KDV�QRW�FRQFOXGHG�UHFLSURFDO�DJUHHPHQWV��
�
� 5HJDUGLQJ�WKH�FRQGLWLRQ�WKDW�QDWLRQDOV�RI�RWKHU�FRQWUDFWLQJ�SDUWLHV��DQG�RWKHU�IRUHLJQ�
QDWLRQDOV��PXVW�KDYH�EHHQ�UHVLGHQW�LQ�3RUWXJDO�IRU�RQH�\HDU�LQ�RUGHU�WR�EHQHILW�IURP�OHJDO�DLG��
LW� LV� SRLQWHG� RXW� WKDW� WKH� 0LQLVWU\� RI� -XVWLFH� KDV� VWXGLHG� WKH� VLWXDWLRQ�� DQG� WKH� VROXWLRQ�
SURSRVHG�LV�WKDW�WKH�JRYHUQPHQW�VKRXOG�SUHVHQW�D�UHTXHVW�IRU�OHJLVODWLYH�DXWKRULVDWLRQ�WR�WKH�
$VVHPEO\� RI� WKH� 5HSXEOLF� LQ� RUGHU� WR� WDNH� WKH� DSSURSULDWH� OHJLVODWLYH� PHDVXUH�� � 7KLV� LV�
H[SHFWHG�WR�KDSSHQ�GXULQJ�WKH�QH[W�OHJLVODWLYH�SHULRG��PDNLQJ�LW�SRVVLEOH�WR�EULQJ�WKH�UHOHYDQW�
SDUW�RI�WKH�OHJLVODWLRQ�LQWR�OLQH�ZLWK�WKH�SURYLVLRQV�RI�WKH�&KDUWHU��
�
� 7KHUH�LV�QR�PHQWLRQ�LQ�WKH�3RUWXJXHVH�OHJDO�V\VWHP�RI�DQ�REOLJDWLRQ�WR�SD\�D�FDXWLR�
MXGLFDWXP� VROYL�� IRUHLJQ� QDWLRQDOV� DQG� 3RUWXJXHVH� FLWL]HQV� DUH� WUHDWHG� RQ� D� ZKROO\� HTXDO�
EDVLV��
�
� 7KH�QHJDWLYH�FRQFOXVLRQ�RI�WKH�&RPPLWWHH�RI�,QGHSHQGHQW�([SHUWV�LV�WKXV�WKH�UHVXOW�
RI�DQ�D�FRQWUDULR�LQWHUSUHWDWLRQ�RI�$UWLFOH����RI�WKH�+DJXH�&RQYHQWLRQ�RQ�&LYLO�3URFHGXUH�DQG�
LV�WKHUHIRUH�XQMXVWLILHG��
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�
3DUDJUDSK���
�
8SGDWLQJ�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�WKLUG�UHSRUW�
�
$�DQG�%�
�
� /HJLVODWLYH�'HFUHH�1R���������RI���$XJXVW������LQWURGXFHG�QHZ�UXOHV�JRYHUQLQJ�WKH�
FRQGLWLRQV�XQGHU�ZKLFK�IRUHLJQHUV�PD\�HQWHU��UHVLGH�LQ��OHDYH�DQG�EH�GHSRUWHG�IURP�3RUWXJDO��
�
� 7KH�UXOHV�DSSO\LQJ�WR�(8�QDWLRQDOV�KDYH�UHPDLQHG�XQFKDQJHG��
�
� ,Q�DFFRUGDQFH�ZLWK�WKH�OHJLVODWLYH�GHFUHH��ERWK�WHPSRUDU\�DQG�SHUPDQHQW�UHVLGHQFH�
SHUPLWV�PD\�EH�LVVXHG���7HPSRUDU\�UHVLGHQFH�SHUPLWV�DUH�YDOLG�IRU�WZR�\HDUV�IURP�WKH�GDWH�
RI� LVVXH� DQG� PD\� EH� UHQHZHG� IRU� VXEVHTXHQW� WZR�\HDU� SHULRGV�� � 3HUPDQHQW� UHVLGHQFH�
SHUPLWV�� DV� WKH� QDPH� VXJJHVWV�� DUH� LVVXHG� IRU� XQOLPLWHG� SHULRGV�� EXW� WKH� GRFXPHQW� LWVHOI�
PXVW�EH�UHQHZHG�HYHU\�ILYH�\HDUV��
�
� $UWLFOHV����HW�VHT��RI�WKH�OHJLVODWLYH�GHFUHH�JRYHUQ�WKH�H[SXOVLRQ�RI�IRUHLJQ�QDWLRQDOV�
IURP�3RUWXJDO�DQG�OLVW�WKH�SRVVLEOH�UHDVRQV�IRU�VXFK�H[SXOVLRQ�DV�IROORZV��
�
� �� LOOHJDO�HQWU\�RU�UHVLGHQFH�LQ�3RUWXJDO��
�

�� ULVN�WR�QDWLRQDO�VHFXULW\��ODZ�DQG�RUGHU�RU�DFFHSWHG�PRUDO�VWDQGDUGV��
�
�� SUHVHQFH�RU� DFWLYLWLHV� LQ� WKH�FRXQWU\�ZKLFK�SRVH�D� WKUHDW� WR� WKH� LQWHUHVWV�RU�
GLJQLW\�RI�WKH�3RUWXJXHVH�VWDWH�DQG�LWV�FLWL]HQV��
�
�� ZURQJIXO�LQWHUIHUHQFH�ZLWK�WKH�H[HUFLVH�RI�SROLWLFDO�SDUWLFLSDWLRQ�ULJKWV�UHVHUYHG�
IRU�3RUWXJXHVH�FLWL]HQV��
�
�� SHUSHWUDWLRQ� RI� RIIHQFHV� ZKLFK�� KDG� WKH\� EHHQ� NQRZQ� WR� WKH� 3RUWXJXHVH�
DXWKRULWLHV��ZRXOG�KDYH�MXVWLILHG�UHIXVDO�RI�SHUPLVVLRQ�WR�HQWHU�WKH�FRXQWU\��
�

� 7KH� UHJLPH� DSSOLHG� WR� UHIXJHHV� LV� WKH� RQH� PRVW� IDYRXUDEOH� WR� WKHP� HLWKHU� LQ�
OHJLVODWLRQ�RU�LQ�WKH�LQWHUQDWLRQDO�DJUHHPHQWV�WR�ZKLFK�3RUWXJDO�LV�VLJQDWRU\��
�
� ([SXOVLRQ�PD\�UHVXOW�IURP�DQ�DQFLOODU\�SHQDOW\�RU�IURP�D�VHSDUDWH�PHDVXUH�RUGHUHG�
E\�D�MXGLFLDO�DXWKRULW\�RU�D�FRPSHWHQW�DGPLQLVWUDWLYH�DXWKRULW\��
�
� ,Q�FDVHV�ZKHUH�WKH�QDWXUH�RI�DQ�DQFLOODU\�SHQDOW\�LV�UHYLHZHG��WKH�IRUHLJQ�QDWLRQDO�KDV�
HQWHUHG�RU� LV�UHVLGLQJ�LQ�3RUWXJDO� OHJDOO\��RU�KROGV�D�YDOLG�UHVLGHQFH�SHUPLW�RU�LV�VHHNLQJ�RU�
KDV�EHHQ�JUDQWHG�DV\OXP��WKH�GHFLVLRQ�RQ�H[SXOVLRQ�LV�WDNHQ�E\�WKH�MXGLFLDO�DXWKRULWLHV��
�
� 7KH� DQFLOODU\� SHQDOW\� RI� H[SXOVLRQ� PD\� DOVR� EH� DSSOLHG� ZKHQ� VHQWHQFH� KDV� EHHQ�
SDVVHG�RQ�D�IRUHLJQ�QDWLRQDO�IRU�DQ�LQIULQJHPHQW�RI�WKH�&ULPLQDO�&RGH�LQ�WKH�IROORZLQJ�FDVHV��
�

�� WKH� IRUHLJQ�QDWLRQDO�FRQFHUQHG� LV�QRW�D�UHVLGHQW�DQG�KDV�EHHQ�VHQWHQFHG�WR�
PRUH�WKDQ�VL[�PRQWKV¶�LPSULVRQPHQW��
�
�� WKH�IRUHLJQ�QDWLRQDO�KDV�EHHQ�UHVLGHQW�LQ�WKH�FRXQWU\�IRU�OHVV�WKDQ�IRXU�\HDUV�
DQG� KDV� EHHQ� VHQWHQFHG� WR� PRUH� WKDQ� RQH� \HDU¶V� LPSULVRQPHQW� IRU� D� FULPLQDO�
RIIHQFH��
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�
�� WKH�IRUHLJQ�QDWLRQDO�KDV�EHHQ�UHVLGHQW�LQ�WKH�FRXQWU\�IRU�PRUH�WKDQ�IRXU�\HDUV�
DQG� OHVV� WKDQ� WHQ� \HDUV� DQG� KDV� EHHQ� VHQWHQFHG� WR� PRUH� WKDQ� WKUHH� \HDUV¶�
LPSULVRQPHQW��
�

� 7KH�DQFLOODU\�SHQDOW\�RI�H[SXOVLRQ�PD\�DOVR�EH�DSSOLHG�WR�D�IRUHLJQ�QDWLRQDO�ZKR�KDV�
EHHQ� UHVLGHQW� LQ� 3RUWXJDO� IRU�PRUH� WKDQ� WHQ� \HDUV� LI� KLV� FRQGXFW� FRQVWLWXWHV� D� VXIILFLHQWO\�
VHULRXV�WKUHDW�WR�ODZ�DQG�RUGHU�RU�QDWLRQDO�VHFXULW\��
�
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